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THE ECONOMIST. 






ronounced at rates running down to 14 per cent., but 
ae then money has eal a shede more usable at 1p 
and 13 per cent., partly because of some absorption of short 
money by the gilt-edged market. Renewals were arranged 
at 13 per cent..early ip the week, but latterly the rate 
has eaged to 14 per cent, 
* * 






for a further landside in'x 
Bank rate would remain j 
reasons ig exactly convineing, and ifilie, 
the decision to reduce the rate will not De 
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The March averages of the nine Seek W 
afiord definite evidence of the return of he 
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At last week’s Treasury bill tender it was generally 


high t ld be desirable, while | from abroad. Notwithstanding th : 
understood that a higher rate wou revenue, which continued. sp s a wee collection of 
deposits have risen since February by a 6 the 


some reliance was elso placed on the fact that the new 
bills represented the unpepulet July maturities. Con- 
sequently tenders were made at higher rates, so much so 
that. a certain number of applicants tendered too high 
and so missed the allotments. Heavy applications were 
made by both British and foreign banks, and in the end 
applications totalled £76.2 millions for the £45.0 millions 
of bills on offer, against £61.9 millions the week before. 
The average tender rate worked out at £2 8s. 4.15d., in 
comparison witl? £2 8s. 8.73d. the previous week. The 
higher rate, however, was not held, for a keen demand for 
bills sprang up from those who had missed the tender, and 
they rapidly drove the rate for ‘‘ hot ’’ bills down to a 
minimum of 144 per cent. By Thursday the rate had 
recovered slightly to 2-2, per cent. 
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.25,| Mar. 51,| Apr. 7, | Apr.14,| | Previous Rate 
1932. "] "1932," | 1952. "and Date Changed. | ~~ Acceptances have recovered to their January level, As 
% %, % % — the war assets, advances are fractionally lower 

ieee .17,°32) | 92 the month. Apparently loans arranged i 
Baal Depoaivitaie | It] if | if | 3f le (arr, 32) | income-tax purposes are being repaid” Theis halen 
Discount f Call ........ if ud 4 ui (Mar. 17, '52) | crease of £3.8 millions in cash, and the banks’ purchases 
Blouses Notion -.;| If] 12] 12] 12 /2kMar.17,"32) | of bills are reflected in an increase of £9.4 millions ix 

; | 2 118-4] 2-82-24 discounts. Investments are practically unchanged. 
bank bills) Se 24-3} | 2-34 [24-3412 4-32 fa 7 * * * 


In New York, call rate has remained unchanged at % 
per cent., but further reductions have been made in 
market rates on bankers’ acceptances, so that 90-day bills 
are now quoted at rates rupning at levels as.low as Aj} 
per cent. Last week’s Federal Reserve statement re- 
corded an increase of $19 millions in currency in cireula- 
tion, thus reducing the recent downward trend. Gold 
imports of $2,000,000 were reported from Canada on 
Sey of this week, and exports of $495,000 to 

olland. 
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The pressure of money has also held down the market 
rate on three months’ bank bills, which were quoted at 
24-73; per cent. on Wednesday and 2} per cent. the follow- 
ing day. Standstill bills were quoted on Thursday at rates 
ranging from 23 to 3} per cent. according to the name these 
carried. The week has witnessed a keen demand for short 
bills from the banks, who are believed to be buying fresh 
bills in order to find an outlet for their surplus funds. 
This demand gradually depressed the rate on short bills, 
until by Thursday both May and early June maturities 
were dealt in at 1}-}} per cent. It is believed that the 
market's supplies of May bills have been practically ex- 
hausted, if the banks continue to absorb June maturi- 
ties greater stringency than usual will prevail at the half- 
year. 


The Foreign Exchange market was not very active this 
week, and although sterling fluctuated to some extent, and 
closed below the best, the undertone was firm. New 
York went rather against us at 3.78, against 3.80 last 
week. Montreal improved to 4.18. Paris was very firm 
and went from 96} to 95}$. Brussels was considerably 
better at 26.97, and Milan improved by § to 73§. Madrid 
was at 493, against 50} last week. Berlin went from 16.02 
to 15.90 and Switzerland from 19.50 to 19.42,, The Scan- 
dinavian exchanges were weak and i with . 
Kreuger revelations, Stockholm falling awey from 18.83% 
19.95 and Oslo from 19.05 to 19.40. Copenhagen was not 
so seriously affected and declined from 18.20 to 18.9. 
The South American currencies are, to a large extent, 
still only nominal, Rio gained yd. at 444., eae 
Aires was irregular and weakened from 86jd. to Oj. 
Montevideo gained 3d. at 294d. In the Far East the rupee 
was weaker at ls. ., but the = oe id. to 
1s. 93d. Batavia ed.7 points at 9.38. 
om one manth's dollars were better by 4 one 
discount, three months being unchanged at 2 cents : 
count. Paria went from par and 4 centimes ee 
8 and 6 centimes premium. Brussels per peed 
7 ventimes discount. Milan was unchanged at last peset 

Yotations. Madrid was firmer at } peseta and 
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The main change in, this, week’s Bank return consists 
of a further big increase of ‘‘ other ‘‘ securities held by the 
Issue Department. This item now stands at £36.9 
millions, against £25.8 millions last week, and only £6.6 
millions as recently as February 24th last. This increase 
of £30.8 millions in seven months arises from the hea 
purchases of devisen made by the Bank duri ‘this period, 
The note circulation has been reduced by £8.0 aillions 
during the past week, which practically the 
return of the holiday eurrency, Taking both de 
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improved to } cent and 1 cent discount, against 1 sad 


‘cents discount last week. Berlin is t a | 
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se 
at 
h 
i ment Conference has had a bad 
2 Bh sas maw 4 under the shadow of the Far Eastern 
fr ee: indeed, the conflict had just spread from Man- 
h, po Shanghai on ane .oFe a the Bem Gate, end 
“i441 ceremony had to med in order e 
be ini! Ae ing of | e Council. 


a ency. meeting of the Leagu 
ae can wb the Conference has reassembled 
the Easter recess, the skies are rather dark. In 
e Far East the Shanghai armistice negotiations have 
| . ‘gown. In Europe the Four Power Conference 
iss been abortive, and at least four Central and South- 
faust European countries are in imminent danger 
fs financial breakdown. From one standpoint these 
troubles are unfavourable to the Disarmament 
rence’s prospects, inasmuch as they distract the 
attention of the statesmen and the public to the immediate 
dsyto-day problems and at the same time create an 
uphere of tension and apprehension. From another 
int, however, it might be argued that this menac- 
ing course of international affairs which has been the Con- 
frenoe’s background and accompaniment points the 
ity for the Conference to persevere in its labours 
until it has achieved something really tangible. 
There are three distinct fields in which it is incumbent 
upon the Conference to produce substantial results. Its 
meipal and most important is also its most obvious 
tuk. The Conference has to secure an agreed reduction, 
by all parties, of the effective means of destruction at the 
wl of the self-governing States of the world for 
ug war. This task is imperative on account of the 
idable intensification of war in modern times, a pro- 
which has been going on for about a century and a 
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come 
hélf, ahd which has been advancing, crescendo and 
wecdlerando, since 1914. Owing to our remarkable modern 
sivanees in mechanical technique and in organising power, 
the institution of war has become vastly more destructive 
pl. * vietims and vastly more exhausting to the victors 
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it has ever been before ; and these material advances 
ip the ath of destruction must admittedly prove fatal to 
wiety which has made them unless we counteract the 
er by some kind of self-denying ordinance—denying 
jurselves and to each other, by national agreement, the 
| S0cial suicide which we can hardly fail to win if 
6 the Ishmaelitish competition of all against 


tier reduction in ~ means of wertare thet 
1%) say,,12 weapon-power and in man-power—is the 
Ju rma nent Conference's first and most important objec- 
me, Dus tt Has at Jeast two other goals. It has to-put in 
amd, niot to carry to completion, an equalisation be- 
| een th means of warfare that have been respectively 

+80 tie ex-victors and to the ex-vanquished under 
) ar Euutopear pesce treaties. And it has to secure for 
<> Soverninny 2 , ma ny epee) and anes. 
“nm § perceptible instalment of budgetary relief. 
J@ pai of equalisation is, of course, the special con- 
-wettany. On the other hand, everybody wants 

hough many Governments are perhaps 
uade th ir constituent taxpayers that the 
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pping @ battleship or an army corps is 
rifics of continuing to pay for their 
‘the uction in the means 
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of the Conference revealed a 
Consensus among the states- 

> the peculiarly destructive 
w-fangled wea that have 
beginning of the Great War. 








BERR ETE STEasS ee HBR eh Shoe eae 


: 
f 
L 




















ists 











“ 








rime“ RCONOMISt* 














Plan >? 


since the contra-French thesis was formulated best.b 

Italian delegate, though it was endorsed by almost a 
Government that did not happen. to 
Government’s military ally. In everything 
of course, the French and the contra-French theses differed 
in toto. M. Tardieu proposed to deal with the new- 
fangled deadly weapons by placing them at the disposal of 
the League of Nations (which was interpreted by un- 
friendly critics to mean at the disposal of France), while 
the Italian and American and British delegates, 
ported by the representatives-of the great majority of the 
smaller countries, classified these weapons as specifically 
weapons of offence, and on that ground proposed that they 
should be either abolished outright or else limited 
drastically. . 


following grounds. 
abolish, or drastically reduce, our stocks of bombing planes 
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THE REALITIES OF DISARMAMENT. | 


This was the common. postulate of.‘‘the Tardi 
and of what may be called .‘* the Grandi Plan,’ 


5 


li 


be the 
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The proponents of this so-called ‘‘ qualitative ’’ 
reduction of armaments base their case on the 
Suppose, they say, we all agree to 


and tanks and mobile heavy guns, while making lesser 
reductions, for the time being, in our stocks of stationary 
heavy guns and machine guns and rifles and barbed wire, 
it looks as though we might be able to weight the scales 
of warfare very considerably in favour of the defence and 
to the disadvantage of the attack. With these defensive 
weapons in hand, every country—even a small country— 
might be fairly confident of being able to defend its fron- 
tiers against all comers by calling up its native inhabitants 
and setting them to dig trenches in their native earth. 
The sense of security would be increased all over the 
world; and sooner or later an agreed reduction in defen- 
sive armaments, likewise, would follow. Incidentally, 
the other two purposes of the Disarmament Conference 
would be served. For the offensive weapons which it is 
proposed to abolish or reduce to vanishing point are, 
perhaps, the most expensive items in all national land 
armaments bills, and they are also the weapons that were 
specifically denied to the vanquished and allowed to the 
victors in the peace treaties. 

In the case thus stated there is not a little force, 
though we are not disposed to minimise the weight of 
the criticism that security in Europe was ill to seek, long 
before the invention of poison gas, the heavy mobile gun, 
and the tank—two of which, indeed, were not in existence 
in August, 1914—and that in the absence of a real will 
to renounce aggression human invention might be only 
too successful in the discovery of effective ive 
means other than those formally reno 
criticism cannot be dismissed as irrelevant; yet a begin- 
ning must be made somewhere, and in this matter o 
disarmament c'est le premier pas qui cofte. There is, 
therefore, much to be said for concentrating at this stage, 
when the Disarmament Conference has resumed its work 
after the Easter recess, upon dealing with the compara- 
tively simple problem of the offensive weapons which 
were singled out, with impressive unanimity, for special 
treatment during the first stage of the Conference's work. 
It may be true, as our League correspondent points out 
on a later page, that no real progress can be made by the 
Conference until a decision has y been taken on the 
plan—unlikely enough of acceptance—put forward by 
France for the establishment in effect of an international 
** army of security.”’ Yet it is something if some positive 
action towards disarmament can, be taken even on 
the limited and necessarily incomplete lines of 
* qualitative ’ reduction. It is, therefore, welcome 
news that the American delegation has. ker 
and vigorous initiative on these lines. Last Monday—the 

ting day—Mr Hugh Gibson made a definite pro 
opening day ugh | 
for the see oe Oey be ins and tanks, a 
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eee 
_ In the expectation that this discussion will duly 
ses oe Mr Stimson, the Secretary of State himself 
is at this moment on his way from Washington to 
Geneva. This American proposal has received imme- 
diate support from the British, Italian and German 
delegations. It has been opposed by M. Tardieu, 
for reasons described by our correspondent, but 
it ig to be hoped that the non-French group will have 
the courage of their opinion and will insist upon the new 
Stimson Plan ” being effectively discussed forthwith. 
The time has come for practical action; and the Confer- 
ence will stultify itself if it goes on deliberately marking 
time while it waits wistfully for the Far Eastern crisis to 
relax or for the German Presidential Election to be fol- 
lowed by the parliamentary elections in Prussia, and for 
these to be followed in their turn by the parliamentary 
elections in France. Instead of waiting upon events, the 
Conference ought now to begin to make history on its own 
account. 









































THE ROAD TO REOOVERY. 


Fauuine unemployment, a balanced Budget and trade 
returns which show that our exports are holding their 
own are among a number of signs that Britain is putting 
up a stout resistance to the further spread of trade 
depression. On the Continent, the victory of Hindenburg 
at last Sunday’s polls has removed for some time to come 
one major cause of uncertainty in the political field. 
Indeed, the story of recent events generally in Germany 
illustrates the immense forces of resistance inherent in 
& great economic entity to disintegrating tendencies. But 
it is at best a ding-dong battle. The repercussions of the 
Kreuger failure, a new slump in Wall Street, the vagaries 
of Mr Lang in New South Wales, fresh barriers to trade 
and commerce in every direction are all giving, in their 
various ways, new shocks to the low economic vitality of 

the world. 
: Nor do well-meaning statesmen seem to be very efficient 
} or prompt in their efforts to bring much-needed relief. 
‘ The failure of the Four-Power Conference on the 
Danubian problem was not altogether unexpected, for no 
plan was proposed that went to the root of the trouble or 
seriously attempted to reconcile the conflicting interests 
which since 1918 have blocked the way to sane economic 
reconstruction in Central Europe. But to say this is to 
es not condone, the fiasco; = if the Four Powers 
co agree, it is not surprising that the League Coun- 
cil, which has had before it, as a matter of urgency, ite 
Financial Committee’s recommendation of a guaranteed 
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ain cannot be expected to take up definite 

economic reconstruction until afte 
Ottawa. the oth seers. 22n P be 
premature to do anything 
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must be found. The simple truth is that the Govern 
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Arthur’s international reputation stands 
as an official, but as a man of initiati : 
ot as the shiet soabitns of the reconsteuction snag 
ague in Central Europe. His ; Of the 
3 judgment on 


will, therefore, carry excep 


experienced judgment on a variety 
passing throw very illuminati 
the events of the recent past. Most of 
have forgotten, if we ever knew, that though example, 
whole rejected Germany's offer to take steps 
devastated areas herself, this su tion T 
welcomed and supported by the Confede: bs, 
Labour. How much trouble would have ¢ 
this far-sighted judgment had been more proided if 
io x Pare ago | 
rst-han owledge of the man wh business j 
smooth the working of the machine, with he describes 
the unsatisfactory working of the Reparati Commission. 
While agreeing with Mr Lloyd George that 
its original inception had merits, he points 
success was dependent on two assumptions both of whi 
were proved false—the first being that the 
scheduled damage would prove within Germany’ 
to pay; the second that America would rati 


to reapect, but a 
high, a > 


weight, 
Precipitation of g »; 
Of subjects, it does ; 
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table and ensure that there would not be a 
was America’s abstention which was res 
device of giving the French chairman a casti 

Under these disabilities, especially the first, the 
instead of being all-powerful, caepanten t and united, i 
impotent, dependent and divided. . . ite intoreal cope 
founded upon what one member described as the “ 
of international distrust.” Its relations with the 
alternated between individual protests and collective 
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, like the town of Trieste, @ structure bak 
too generously for a business that had gone renee oh " 

Equally illuminating, and even more valuable in its 
implication for the future, is the scathing indictment 
which Sir Arthur brings against the wasteful expenditure 
of many public authorities in borrowing countries and the 
abuses which have arisen in connection with private 
foreign loans in the post-war period. There is much fool 
for reflection in his fina] judgment—and in the grounds 
on which he arrives at it—that ‘‘ with the exception of 
loans recommended by the League of Nations and the 
central banks, the bulk of the foreign loans in these years 


have been made.”’ 


are drawn from many continents—it is due not merely, o, 
indeed, chiefly, to abuses in the system of 

private loans, but to the fact that capital has flowed 
without adequate or far-sighted regard to the econome 
future of the countries whose individual borrowers seemed 
to be able to offer reasonable security. If the environ: 
ment in which Austria was set to work out a new economt 
life were such as to make it impossible to retein her u 
dustries and commerce, Austria was a “ bad risk = 
any but self-liquidating short-term loans, except on na 
assumption that common sense would over 
restrictive policies that have established such s strangle 


have distorted production from its natural courses. 
reconstruction work the League sought to ensure 
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what line should 
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the Reparation Commission. “ wo years 


perience alone would entitle his This administrative” « 
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If that is a fair judgment—and Sir Arthur's illustrations | 
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seas ‘‘ In other words, the American 
in the fom be the lowest in the world. In fact, it 
eoded highest.” To a-less extent the same is 





THE OATH AND THE ANNUITIES. 





xis one of. The one service performed by the crisis | Tur corresponden is Majesty lt 

. 66 - betw 
tn dip fo reveal aa nover before the anatomy of the im the Irish Free State and in Greer Baiteis welotine te 
‘a structure. the parliamentary oath and the land purchase annuities, 





‘5 
orld Economic Conference recommended 
er vm then the stabilising of tariffs; its in- 
tbe and the subsequent discussions was such that the 
foe ereases iD tariffs were made not in Europe, but by 
“ae outaide, Who did not participate in the debate. 
the negotiations for general reduction—or even for 
if truce—produced almost no result, Here are a few 


has dispelled some of the pretence that had 
around this controversy. Mr De Valera himself 
fostered the belief that his claims were made ‘upon 
legal foundation, namely, the status of the oath in 
Treaty and the degree of solemnity attaching to 
agreement to pay the annuities. He himself, by a 
versal of front which only the singlé of aim can accom- 
plish in sincerity, has» exposed that, illusion; . On 
March 22nd the High Commissioner for the Free State 
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on that statement, begins his letter with these words: 
‘* Whether the Oath was or was not an integral part of 
the Treaty made ten years ago [he is quoting Mr 
ma - ee nee) is not nec re issue. The real issue 
| in thoke 1 ae for the | #8 e is an intolerable burden to the le 
teens not of the policy that een paler ¢ y of this State, and that they have declared in ina anaes 
formal manner that they desire its instant removal.’’ The 
main impression that one receives from reading the corre- 
spondence is that Mr De Valera is obsessed with an idea 
‘whose tarifie may be almost und is prepared to ‘‘ damn the facts.’’ His description 
“ae Bikes’ to for coping with these difficulties, | of the Treaty as having given the Free State ‘' ten years 
Picuuee a more liberal tendency in Europe | blood and tears and besmirched the name of England 
tdlow bi the lines of the report of the Conference wherever a foul propaganda has been able to misrepresent 
d broadly rte of August last. The following are | US would be ludicrous to anyone who had not de- 
Eoonomic the cofiditions which he lays down. There is a liberately blinded himself to the rising prosperity of 
te fo saking non-European countries to concur in Ireland, her complete internal autonomy and her accepted 
fe eer for the European nations. Even a | ¢quality in the concert of nations. It is, no doubt, 
‘Costoms Union—still less one for Europe as a | ‘‘ foul propaganda "’ to point out, as Mr Thomas does in 
tole—could not be achieved at one step, but the declared his second despatch, that Mr De Valera’s claim that the 
tn oy plan should be to reduce and finally remove | Treaty of 1921 meant “ the consummation of the outrage 
the between the participating States. Between | of Partition ’’ is a flat contradiction of the truth. ‘‘ There 
these States the most-favoured-nation clause should | C8" be no conceivable hope for the establishment of s 
migssad the reductions should aim at making any | United Ireland except on the basis that its allegiance to 
ihe ” tariffs more level. Groups must be open the Crown and its membership of the British Common- 
tothe admission of other countries and not create new and | Wealth will continue unimpaired.’’ Even this generalisa- 
Mgoups. There must be no increase of protection | tion produced a little storm in Ulster, where. it was 
oe 
to 





with . 
iene eoreeentns  coments to modify t ue communicated to the Dominions a statement 
woencletare. oe Se difficult to devise, and done | of which the first and key clause read: ‘* Oath is not 
sender veae their technicalities prevent enlistment of any | mandatory to the Treaty.'’ Mr De Valera, writing on 
pa body geile ctinien ie ON Pe cbrotiaes April 5th in reply to the British Government's comment 
find 








fhe most-favoured-nation clause as ab geaemt quatiod means 
my reductions ve to apply no y to 
the of those who offer liberal treatment in return, but to that of 
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icipating States, and other countries | falsely interpreted as hinting that the British Govern- 

tariffs are equal to the lowest in the group | ™eat actively contemplated the incorporation of the Six 
ou the advantage of the lower rates without | Counties with the Free State even within the framework 
waving to in their tariffs against the rest of the | °f the Treaty. Sir Herbert Samuel is reported to have 
eee given Viscount Craigavon, the Premier of Northern 
Ireland, an explicit denial of such intention, but it is 
noteworthy that, according to Mr Lloyd George, ** it was 
the hope of the framers of the Constitution that at no 
distant date North and South would willingly unite."’ 
All this exposes what an Alice-in-Wonderland world Mr 
De Valera lives in. He is not merely crying for the 
moon; he imagines it to be a cream cheese. 

The British Government must have been at a loss to 
know how to answer his Note, since he had ruled out as 
irrelevant the legal question that he himself had raised, 
and had substituted a recital of the rights and wrongs of 
the Irish people which no knowledgeable person could 
accept. The Government contented themselves with s 
reaffirmation of their determination to stand by the 
Treaty Settlement and wisely abstained from uttering 
even the most veiled threats. Their attitude is rather 
like that of a benevolent father dissuading his son, who 
is of age and not to be forbidden outright, from 
the tobacconist’s assistant. ‘‘ This is not a v 
between you and me, my boy; it concerns the 
family.’’ When the young man, who is high-spirited and 
only too likely to defy threats, has deliberately ssid To 
hell with the family ** and put up the banns, then it will 
ing of t be time to explain the consequences of estrangement. 
Jefinitely prolonged with- | But there must be no hasty cutting off with a shilling, 

Dp UF for in this case no simple act of : would effect 
a return of the prodigal. Once Mr De Valera is told that 
can become a republic and take the uences, 









., wun @ plan, which clearly can only hope to succeed 
if tarifis 9 simplified and cleared of their present exces- 
sive, eaapiexttie would create a lower tariff regime be- 
pom certain countries and would tend to encourage its 






tention by offering inducements to other countries to 
PP as ey ‘ 
comtorm to ite clearly defined conditions. 
Jus problem, however, like all the others which he 
ae sorcetully illustrates what may almost be de- 
ited oa 
a _ 
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@ main thesis of Sir Arthur Salter’s book, 

Tat ee seiking contrast between the avowed opinion 
of the world as a whole and the action of 

Baal mr While all agree that barriers 
hile a! ‘ed, everyone adds a new tier to his tariff 
oe BS agree that, if the world is to be saved from 
» Civilised nations must disarm 
up his weapons of 

hole world in the toils, is it 
will ghee to prevail over 
1senr é@ one more oppor- 
a to answer this challenging ques- 
rid shown such unsuspected 
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high time n Ju Treland , 
ask 'iust be done in i i mian to be daunted by consequences, and 
a Bald of ic me—to might take another civil war in Ireland to“ urdo’ his 
“ vee , d eos 
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tish 
Let Mr De Valera pass what Bills he may. The Britis 

Government will certainly not coerce Dail a — 
voting otherwise than it thinks fit; but equally the 
British Government should not recognise the validity of 
its resolutions until the whole Commonwealth has pro- 
nounced upon them. Ottawa will give an opportunity 
for that, and likewise for the exposure of the commercial 
consequences of secession. Irish and world opinion could 
not then arraign us for using an economic weapon to 
secure political allegiance. There is no question of 
economic war or retaliation, but the Free State could no 
longer expect the advantages if she renounced the 
duties of membership of the Commonwealth. The Free 
State Government has iteelf transferred the dispute from 
the legal to the material plane. True, it appears to base 
its case for the retention of the land annuities upon an 
implicit denial that there exists any legally valid under- 
taking to hand them over, but, whether or no the finan- 
cial agreements of 1928 and 1926 can be so described, Mr 
De Valera can scarcely rest his claim in this matter upon 
juridical interpretation when in the matter of the Oath he 
comes dangerously near, by implication at least, to re- 
pudiation of the Treaty of 1921. A correspondent, whose 
letter we print on a later page, rightly deprecates hasty 
prejudgment of issues awaiting responsible solution; but 
while we agree with his view that there may be a case for 
** revision by mutual consent ’’—and this applies not only 
to the Oath, but to the Treaty-as a whole—Mr De Valera 
will obviously risk impairing the amicable relations be- 
tween Great Britain and the Free State, to the mutual 
injury of both parties, if he bases his attitude in regard 
to the land purchase annuities on the crude assertion, 
** What we have we hold.’’ Mr De Valera must either 
submit a legal claim to legal test, or accept the stigma of 
repudiation, with ite grave reactions on the credit of his 
country. 


——————E—EEEE 


THE QUARTER’S OVERSEAS TRADE. 


Tae March returns of overseas trade reflect somewhat 
violently, as was to be expected, on the imports side the 
after-effects of forestalling in anticipation of the 10 per 
cent. tariff imposed on March Ist. Compared with Febru- 
ary, total me are down by £9.1 millions, while exports 
are £1.2 millions higher, the adverse balance of trade on 
account being thus reduced from £84.8 mil- 
lions to £24.5 millions. _— with the figures of 
March, 1981, is affected probably to some extent—though 
it is believed that the returns exclude for the most part en- 
trances and clearances later than the 25th of any month— 
by the fact that Easter fell this year in March and last 
rs in April. Thus, the March figures, which we tabu- 
below, furnish a less informative guide to the trend 
of our overseas trade than the subjoined figures giving 
comparative totals for the first quarter of the past three 
years :— 
Mowrn or Manca. 
(000’s omitted.) 
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pounds weight 
i$. | millions in 


Practically the whole of 

imports recorded last month fell oes 
“ ae or mainly manufactured,’ Smee? Articles 
iron and steel represent probably a natural 

previous forestalling rather than the 19 
powers of exclusion, but over the range ay Cent. duties’ 
articles covered by the 50 per cent manufactured 
Duties the contraction, ag compared el Import 
enormous. For example, the value of 


manufactures imported fell b i 
1981, from £737,000 to £78,000, and ther yj tt Mate 
imports from £1,207,000 to £146,000. Wool textile 


Turning now to the totals for the quarter. j 
that the combined effects of the ‘* protecti 
tariffs plus a depreciation of sterling, which 
tion to “* gold ** countries, a “* shelter” of 
cent. in the case of ‘* abnormal ” j 
50 per cent. on goods covered by the 10 per 


have resulted, in conjunction vote world trade 


blige 
Rive “f 


depression, in producing no very s change 
in our visible balenine tf bavinents Including 00 Sar, 
of bullion and specie, the excess of importa ere tree 
ports in the first quarter of this year amounted = 
mately £80 millions, as compared with £82 millions a 
ago. It should, however, be noted that in Marche, 
after the reaction from February forestalling and 
position of the 10 per cent. tariff—the adverse ustline 
dise balance had fallen to a level nearly £9 millions belo 
the monthly average of over £88 millions last year. This 
enormous change in the balance of payments, with all its 
attendant repercussions on the economy of other coun- 
tries, scarcely suggests the need of additional fiscal devices 
designed to “* correct by a slimming process ” our foreign 
trading account. Indeed, comparison with the corre. 
sponding figures for the first quarter of the Pest two years, 
tragic clarity 


as set forth in the table above, reveals wi 
the impoverishing contraction which has taken place on 
both sides of the ledger. 

As an aid to further elucidation of the position we give 
in the next table an analysis of the past quarter's figures 
divided into different classes :— 


Retrarmrep Imports anp Barrisn Exronrs sy Ciasses, 
(£’s million.) 






First Quarter, 


1930. | 1931, | 1932. 


93-2 90-8 12-3 9-5 






106 
03 


39-0 | 42-7 | 18-7 | 196 
67-7 42-6 | 128-4 | 8-4 









As compared with a year ago, the changes in values, 
respectively, of imports of foodstuffs and raw materials 
approximately cancel out. In the first-named 

ief features which emerge from a study of the detaled 
figures. are (1) an increase of some 10 per cent. in the 
volume of our wheat importe—larger shipments from 
Argentina, Australia and Canada outweighing heavy re 
ductions in purchases from Russia and the United Sua 
accompanied by a rise from 5s, 6d. to 6s. 4d. in 
average cost. per hundredweight ; (2) @ rise of ones, OS 

ize imports without ad 
in the average value per hundredweight, ~s | 

i supplies coming from the Argentine; (8) 6 
£3 millions in the case af meat imports approrimsley 
in. volume, the saving being due mainly © 


F 


beet; (4 increase, 

' ported bee erent orts ; 
increase of five million tons in volume snd Og, 
in value in respect of unrefined ¢ of 34 wal 

: ted States, of 14 mili 

atthe expense mainly of the United Sales of 
cost 3 le: } 


[Abel 16, 1999,” 
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- pi 18 1932.) 
and hides, as compared with e.etrik- 








in aan ch od PP imports of raw rubber. In the 
tat HE = ally of mainly manufactured *’ group our imports of 
| el (these, of course, are predominantly 

a iro wd ora 609,000 to 556,000 tons, but this 
tured « aie") to represent @ continuance of the progres- 
Nport would SPF in the “ capital investment ’* industries 
BO, is aie — consequence of the 10 per cent. tariff, though 
Sand raer in February, particularly in the case of Bel- 
— aad bars; may have swollen to some extent the 
pe totals. For the rest, the volume of our imports of 

- metals has been fairly well maintained as com- 
Cee rene nal Imaport ‘Dutice have 
, stated, the Abn uties have 
0 per : effaced from the trade map our imports of manu- 
aan cotton and wool textiles. For example, as com- 
trade pred with the first quarter of 1981, cotton piece-goods 
) far ports fell from 11.8 to 0.6 million square yards, while 
nents i of’ woollen and worsted tissues from the Con- 
il ex. ‘oat dropped from 10 million to 1.4 million square yards. 
i. Similar contraction is to be found in our imports of ap- 
ie panel, whose value fell from £5.1 millions to £1.9 millions, 


deetrioal goods, cutlery and hardware. By contrast, the 
niseand volume of our machinery imports showed only 
w insignificant contraction. We conclude this side of our 
mrvey with comparative figures of the retained volume of 
ceftain leading imports :— 


Rerarnvep Imports. 








"|" Gs seesgee Sree er: 


First Quarter. 

1930. | 1932, 1932. 
413 121,874,697 487,637 
wo Sees ie? aretyry 
7,054,015 | 11,813,453 
a tack , $08.87 sees 
tbe’ WOO). .....0c...cseceee 2,213, 2/299'276 
Src esscese 1,72 480,085 524,409 
eben skbee 69, 108,687 
ee 77 370,080 347,461 
: centals 97 796, 309'292 
2 galls. 108,141 81,385 
‘ 333, 466,110 
PED AB labosencs cwts. | 281,354 314,720 








That teriff duties, coupled with the lower exchange 
value'of the pound, should have resulted in a sharp cur- 
tailment of manufactured imports was so much a foregone 
conclusion that greater interest attaches to an endeavour 
toseek'such inferences as may be drawn from the export 
tide of our trade accounts. From the above table analys- 
ing classes, it will be seen that the bulk of the 10 per 






























































se of 1981, fell in the ** wholly or mainly manufactured "’ 
sterials pup: The ‘shrinkage in our relatively small exports of 
the we, Grmk and tobacco is generally indicative of con- 
tailed moreed ‘economies throughout the world. In 
in the em Materials section the predominant part is natur- 
3 from ure by our shipments of ‘coal. ere a total 
avy te we & S08 tnillion tons, as compared with 1931, was |. 
"States my ithe ‘main, toa fall’ of 700,000 tons in sales to 
in the italy, Belgium and Germany also curtailed their 
20 Sd tish coal to a minor extent, whereas some 
inkl was regained, to the exolusion presumably of our 




























a y a ors, in 'the Scandinavian and Brazilian 
a teas. i the manufactured group of exports 


erge. The total value of 
-1 millions, as compared with 
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trasts very unfavourably with 
8 first quarter of 1980, but 
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in considerably lessened sales of agricultural and electrical 
machinery. With regard to the cotton industry, an in- 
teresting development is an appreciable increase in exports 
of yarn to Germany, but the picture is dominated, so far 
as cotton textiles are concerned, by the notable increase 
in sales of piece-goods to China, which absorbed 42 million 
square yards, as compared with less than 14 million square 
yards a year ago—a striking reflection of the indirect: ad- 
vantage to Lancashire of the Japanese boycott in China. 
Shipments to Hong Kong, India, Australia, British West 
Africa and Egypt also rose substantially, and there was an 
improvement in trade with Scandinavia. On the other 
hand, the effects of the financial crisis operating in various 
ways on different countries are to be seen in a curtailment 
of our sales to distressed countries, such.as Greece, Turkey 
and the Argentine, while even the United States’ pur- 
chases showed a fall. Moreover, though the total value of 
the quarter’s cotton piece-goods exports amounted to 
£11.3 millions, as compared with £10.8 millions a year 
ago, it was still only half the value recorded in the first 
three months of 1930. In wool textiles the trend was 
similar. Germany and Scandinavia bought a larger 
quantity of taps and worsted yarns, while exports of 
woollen and worsted tissues were well maintained for 
Scandinavian destinations, but fell sharply both to the 
United States, Central Europe and primary producing 
countries overseas. The total value of wool exports, at 
£6.6 millions, compared with £7.4 millions a year ago 
and £12.2 millions in the first quarter of 1980. To con- 
clude with a type of exports which is highly sensitive to 
changes in the flow of capital investment abroad, 
** vehicles,’’ which includes locomotives, railway wagons, 
etc., as well as motor cars and ships, showed a fall of 
nearly 50 per cent., as compared with a year ago, this 
result being indicative mainly of the cessation of railway 
development and replacement in South America and in 
India. A quantitive list of leading exports is appended :— 
Some Leapine Exports. 


Cotton 
cout, desline recorded, in comparison with the first quarter | Wool t 





To sum up, such evidence as is furnished by the past 
quarter’s returns of our export trade suggests that in 
maintaining an average monthly figure slightly over £30 
millions we are indebted to the depreciation of sterlix 


for an ability to acquire a slightly increasing proportion 

a diminishing world quantum of interna trade. The 
fall in the pound, however, appears to have been less 
effective in stimulating purchases from us by countries 
still actually, or nominally, remaining on the gold 
standard, than in diverting to.our market from other 
‘* non-gold.’’ countries a greater proportion of purchases 
which those countries torment made wi gold anaes 
Poverty of consumers in the primary ucing » 
coupled with pressure dispohed by the Governments of 
externally indebted nations towards restriction of imports 
has stood, i to stand, in the 
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THE ORISIS IN GREECE. | months. This decline necessitated | 

(BY OUB ATHENS CORRESPONDENT.) — of circulation and credit, which in ee PoOding de. 
Unrm the summer of 1981 Greece had not felt acutely a anes pm, consequent upon the venction with 
the effects of the world crisis. Production and trade were, off oe " oreign e and a Testrictions oq 
naturally, being affected to an increasing degree; but, on ‘ rm f + irom of world-wide fons ; falling. 
the whole, the country was facing the storm om well, cat Seas e hitherto relatively smal] trade obstacles, 
while the situation of the public Teances remained satis- In ese -aiteh Seana difficulties for the nati Y or 
factory. Last summer's intensification of the crisis, aantioneoh b Se expenditure not only j - 
however, followed by the abandonment of the gold stan- J a - even increasing owing to capable of re. 
dard*in Great Britain, brought a sudden and dramatic payments for the service of the public debt; — annual 
change in the situation. In order to understand the — seas one Prospects of still lower recs: = 
causes of the present difficulties of the country, it is ssa aaa a udget for the year 1981-32, ori pts , 
necessary to remember that Greece had always a consider- a ms oor rhe @ small surplus, will h; Yy esti. 
able passive balance of trade, which, normally, was aoe the us isation of a reserve fund of . ale ’ 
covered by the “‘ invisible "’ export items, chiefly the rachmas, while the Budget of the new ; 
remittances of Greek emigrants and the profits of the 1932-33 is anticipated to show a deficit of not less hes 
merchant marine; and that the population has increased 1,800 million drachmas. 

Thus the problem of Greece is twofold: 


from 5,016,889 in 1920 to 6,397,000 in 1930—this increase ae 
including over a million of destitute refugees from Asia exchange and a Budget problem. To meet the foreign 
Minor, the Greek Government prepared o plan whj i 
Before the war a continuous stream of emigration to | mitted to the three Governments represented ya 

overseas countries—principally to the U.S.A. and Canada | International Financial Commission in Athens and to 
Council of the League of Nations. A delegation of 2 


—procured a double benefit to the country, by relieving it 
of its surplus population, and by increasing the national | Council, headed by Sir Otto Niemeyer, came to Athens j 
January at the request of the Government, and og 


income through the important sums regularly sent home 
by the thrifty emigrants. With the end of the war, ducted a thorough investigation of the sit r 




















































however, the flow of Greek emigrants to other countries | findings were communicated to the Financial its 
practically ceased. In addition, an abnormal increase of | of the League, convened in Paris last month, 

the population took place suddenly by the arrival of the Briefly summarised, the Greek plan provides for: () A 
refugees. The authorities were thus confronted with the | foreign loan of $50,000,000, to be iss ued. win ae 


extremely difficult and urgent problem of settling these 
newcomers and giving them the means of subsistence, 
| and, moreover, of providing for the annual growth of the 
population, which could no longer be exported abroad. 

To solve this problem the settlement of the refugees was 
combined with the execution of a big programme of pro- 
ductive public works. The necessary funds were raised 
chiefly by means of external loans, in addition to appro- 
priations from the ordinary Budget of the State and large 
issues of internal bonds distributed to exchanged refugees 
and other sufferers from the war. These bonds represented 
partly the value of immovable property under liquidation, 
left by the exchanged Turks, and partly a direct liability 
of the State. The programme of productive works in- 
cluded the reclamation of large areas of land and the 
construction of roads. By means of these works and, 
more generally, the economic reconstruction of the country 
started after the war, it was and is still hoped that the 
national income, especially from agriculture, will rise to 
eee eee eee etree ann te Saves fo male tain 
the increased population, but also to raise the standard 
of living of the people which is, indeed, very low. 

Unfortunately, the world crisis broke out before the 
completion of this programme. The fall of prices brought, 

in 


1929 to £12,829,000 (gold) in 1931. But, on i cen 
diminished 


ance of the League, in four yearl instalments 
$12,500,000 each. The proceeds of this loan, aoeen 
into drachmas, would be utilised for completing the pro- 
ductive works and improving the lands being reclaimed 
which are expected to render their full yield—estimated 
at $28,000,000 per annum—in five years. At the same 
time, the foreign currencies representing the proceeds of 
the loan would strengthen the exchange reserve of the 
Bank of Greece. (2) A five years’ moratorium on the 
sinking fund of the external debts of Greece. This would 
render possible a saving in public expenditure of 490 
million drachmas annually, and a reduction of the debit 
side of the country’s foreign accounts by some £700,000 
to £800,000 (gold) yearly. (3) A restriction of imports 
from abroad to the extent of £7,000,000- (gold) per 
annum. (4) Postponement of annual payments of 300 
million drachmas due, under the Protocol of Geneva, to 
the Bank of Greece and the National Bank of Greece, 
against the State debt to them, and compulsory conver- 
sion and unification of the internal debt, rendering 


Penna mane sainlbaagt ei ates tee tl 











million drachmas yearly. (5) Further economy in expen. 
diture of 575 millions per annum, mostly by cutting down 
expenses of administration. The combined effect of these 
measures would be to improve the balance of inter- 
national payments by £10,300,000 (gold) yearly, covering 


reduction of exports; and to secure the equilibrium of the | 
Budget. It should be added that there exist also private | 
ial foreign debts of about £5,000,000 (gold). : 

allow- ) 
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The Government intends to pursue an arrangement 
ing for their redemption by instalments spread over 8 long 


a thorough study of the problem and the sugget 
tions of the Greek Government, the Financial Commities 
of the League made recommendations which were sum 
marised in last week’s Economist. But it will be 
observed that there is a serious divergence between the 










are reduced by 25 cent. 






hereafter moreover, 

igtrasl 10800. has declared that, in case the Council of 
mhe Goveenmen’ “es satisfy its demands, and an imme- 
tbe is not made to Greece, it will be unable to 
diste next due on external loans from the 
yy be cout the Bank of Greece. Should: the 
mas of the League or the June Conference on Repara- 


satisfactory solution to the Greek problem 
i Sha injustice done to Greece during and after 
ual FOP he Government intends to submit the whole 
— arbitration, which will decide, according toa 
made by Mr Venizelos, ‘* which proportion of 
ee revenue may be —— - = — 
public without depriving the people of at least 
~ ot services which every civilised State 
afiord to its citizens, and without giving the means 
social overthrow to the enemies of social order by 
of the country’s resources.’’ ' 
here that the Council of the League will 
more accommodating spirit towards Greece 
Financial Committee has done. The presence of 
Veniselos at the head of the Government is indis- 
possble in the present circumstances, and constitutes a 
gurantee of order and stability in Greece, which is advis- 
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rom every point of view. If, as a result of an un- 
able solution of the Greek financial problem by the 
League of Nations, Mr Venizelos should resign or fail in 
(I)A the forthcoming general election—both of which con- 
sist. are probable—the alternative might well be 
ts of ical instability, with all its concomitant evils, 
rerted political, social can financial. 
 pro- 
vie INDUSTRIAL PROFITS. 
same Doame the past quarter we have published the accounts 
ads of 648 industrial undertakings whose net profits, after 
of the payment of debenture interest, amounted in the aggre- 
mn the gue to £54.8 millions, as compared with £63.4 millions 
would med in their previous year’s working, a decrease of 
t 490 143 per cent. These results are contrasted in the 
. debit wing table with those disclosed by reports published 
00,000 in the four previous quarters :— 
ae ports (avres Paruenr or Desmervan Iwrenzst, £0.) 
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in sterling and not in gold. The coupons on the 
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profits of four tobacco companies and six firms manufac- 
turing patent foodstuffs, all of which succeeded in main- 
taining considerably greater stability of net earnings than 
the average industrial undertaking : — 


Ner Paorrts (arrzn Payment or Depenrune Iwrenest, &c.). 
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In contrast to the fractional increases in earnings 
shown by the electric light, gas, tramway and water- 
works undertakings, there are to be noted the heavy 
declines in the profits of the iron, coal and steel group, 
motor and cycle manufacturing, textiles, shipping, and 


hotels and restaurants. In the case of the miscellaneous 
group, apart from the relatively good showing made, as 
stated, by firms catering for the smoker and the domestic 
table, a large range of fairly heavy percentage decreases 
was Offset to some extent by the satisfactory results 
shown by a limited number of important concerns, such 
as Thomas Tilling, London Brick and Forders, Provincial 
Cinematographs, British Portland Cement, and British 
Insulated Cables. 

Our next table shows the distribution of profits during 
the past five quarters :— 
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back into the business ’’ represents & balance struck 
from widely different sectional experience :— 
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Preference To Reserve, Lord Grey approves of the decigion PP 
Profits Dividend. | = Liberal Ministers to remain in a the dissentiong ” 
: main reason for holding this view samaars He 
Breweries 1,900,983 1,013,079 ohi| 306487 ari | 515,357 %&-s | belief that, had they left the Go he oe hs 
Blect. lighting, : os | 39-7 | Would have been even worse than it is. I ew tarig 
By sn -coreonnee 6,765,126 | 2,785,476 | 41-2 | 1,294,627 | 19-2 | 2,685, say, some months ago, that by is. Is was easy 4, 
Mec | tage | satan | me} yams) 23] ieee | £8 | Cabinet the Liberal Ministers would be able cu 
Hicks, retour 60,282 | 43,566 | 72-2 | 28,258 | 46-9 |Dr. 11,542 |Dr.19-1 ea ctieenaen ‘tee the Protectionist Gente 
Iron, panes 919,752 715 | $0-1 | 226,910 | 24-7 232,127 3 proof enh-taeeile preseure ae we search in Vain for 
Moor and cyde| 269,749 | 75,500 | 28-0) 96,197 | 35-7) 98,088 » if exerted, has been effect: 
vee Drii7 934 | 6565) | 4 SB) ee (PGES | gics | Nor, apparently, is Lord Grey himself 
Shops and stores 5.200651 2916.10 56-1 | 1,615,701 | 31-1) 668,270 12-8 | service which Liberal Ministers can ae of the 
nah aa ae Lassies $3.1 |pr991,886 \br.so-9 | Government to the cause of low tariffs. “ wo the 
Trusts ...-.0-e: 4 2,410,251 | 55-0 | 1,554,640 | 35-4 | 420,268) 26) ,, : ’ baid Lord Grey 
Weterworks ..| 782, 409,43 | 62-5 | ‘245,376 | 51-4} 47,839) 6-2 but there are tendencies towards our A 
Miscellaneous... [26,856,795 52,427 | 79-2 | 4,386,232 | 16-3 | 1,206,156 We see no reason for believing that Sir 80. 
Tote) ... [4,514,815 [37,438,571 | 68-9 |11,647,128 | 21-5 | 5,229,116 | 9-6 Herbert 


and Sir Donald Maclean, in a less minority 
Council chamber, can do much to cheek thedigelameae 
while, on the other hand, it is certainly argushle that 4: 
leaving the Government on this fundamental issie of 
complete reversal of our fiscal system, they would stim. 
aed ly all the forces in this country which 
ieve that a liberal economic policy is essential 
well-being of Britain. ops - 


Consistent adherence to principles of conservative 
finance is again exemplified by breweries, electric light 
companies, iron, coal and steel concerns, motor and cycle 
companies, shipping lines, and tramways. The alloca- 
tion, however, of only 4.5 per cent. to reserve by the 
miscellaneous group, as compared with 12.4 per cent. a 
year ago, is noteworthy; while a strikingly heavy draft on 
accumulated resources was made by the group of textile 
companies. It should, however, be appreciated in this 
connection that the £2.9 millions of dividends paid out by 





The Dominions and Ottawa.—Scarcely a week 

now without some important pronouncement ie he 
Dominions upon the character and possibilities of Imperial 
preference. From Australia, which has exposed in painful 
practice the fallacies of protection, now comes timely ex. 
posure of some of the futilities commonly regarded 
truth among the economic Imperialists of this country. 
Speaking on Tuesday to a Chamber of Agriculture Con. 
vention, Mr Hawker, Minister of Markets, said that the 
Commonwealth’s surplus wheat and wool must find 
markets outside the Empire, since the whole demand of 
Empire countries was less than the exportable surphs 
of Australia and her fellow-Dominions. An Impeul 
quota for wheat which did not raise the price to British 
consumers would merely dislocate and damage 
hard-won trade relations of the Dominions with 
countries without increasing the return to their ow 
farmers. The Australian Government, therefore, did not 
intend to encumber its case at Ottawa by seeking prefer. 
ence on wool or wheat but would concentrate on terifi 
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Se Victory.—The second ballot in the 
German 
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Election has resulted—as was a fore- 
in the victory of President Hindenburg. 
casualties (four killed and about ten injured, 
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on” i 
Germany, on election day) must be accounted 
en ~ apd it is a piece of good fortune that the attempt. 
teri igs eg mede the night before, to assassinate the 
sy to a of the Reichsbank, Dr. Luther, when he was 
m the the train from Berlin for Basle, was unsuccessful. 
‘ert 9 remains 10 consider what the real significance of last 
oe - 's election figures may be—or, rather, what their 
m for Sunday may appear to be in German eyes; for tais 
Ctive, ssative aspect of the election figures is the aspect 
f the which is likely to have a practical effect upon the outcome 
» the of the DOW Iominent general election for the Prussian 
not 8 fendtag. The total poll last Sunday was 86,569,000— 
; litle more than a million less than 87,647,115 votes 
eo.” were cast at the first ballot on March 13th. Out. of 
aaa this hardly less representative total vote, President 
the this time has secured a decisive majority over 
cies; il other candidates together. He has received 19,867,000 
by votes, Herr Hitler and the Communist Herr 
t's between them have only received 17,122,000. 
a This gives President Hindenburg a clear absolute majority 
atl of 9,945,000 votes on the second ballot, whereas he just 
oe filed to secure an absolute majority on the first ballot. 
: Considering that, on the second ballot, a mere pluralit 
over any other single candidate is all that is required, 
President Hindenburg may be considered in one sense to 
an by have won handsome victory. But there is another side 
a to the picture. For President Hindenburg has only in- 
— ceesed the absolute figure of the votes cast for him by 
ainful just over 700,000, whereas Herr Hitler has risen by nearly 
7” 000 votes, from 11,889,285 to 18,177,000, If it is 
7 true fhat the decline in the total poll is mainly due to the 
a abstention of Communist voters who did not feel it worth 
4 te while to vote again for Herr Thalmann, then the figures 
; find indieate that Hitler has succeeded in winning about 
nd of fi pe cent., and Hindenburg only about 28 per cent., 
urplus of the 2,557,590 votes which were cast at the first ballot 
perial for the Nationalist candidate, Colonel Diisterberg, who 
Sritish rained from standing again and whose votes were there- 
ge the the prineipal prize contended for last Sunday. Does 
other is portend that nearly three-quarters of the Nationalists 
: on in Germany will line up, henceforth, behind the 
id ot ilerites? If so, it is a considerable success for Herr 
prefer- Hitler. 
| tariff isan 















# Prussian Elections—The next question of inter- 
ational political moment is how the Hitlerite Party will 
are in the forthcoming elections for the Prussian Diet 
tons Hi Prophecies in the existing political condi- 
ions of Ge y are more than normally dangerous, but 
sudy of the Presidential voting suggests that the Nazis 
mil prob bly return in numbers not short of those of 
Sa middle bloc on which the Prussian Government now 
‘pends for its support. In so far as the Communists 
we pe 40 yote with them, they may thus be able to 
om ecisive power of veto; much obviously turns 
opinion reacts to the Reich’s Government's 
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taken laut. Wednesday in proclaiming by Pre- 
e have ident xe the dissolution of Hitler’s Storm Troops. 
who is a any case, since the unists would presumably not 
to Mr meider forming « coalition Government with Herr 
Canads fae election.» unlikely to result in the actual 
wut out ? } of th ee Administration; for a Bill 
dhe im ‘he Srussian Diet on. Tuesday makes it 
for sny future P ister to be elected by 
nee by : ity,,.insteed. of hig election being, as 
ons fir of seats. 
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carried on for weeks 
fmally broke down 
Lytton Commission's itinerary has been held up by the 
refusal of the puppet Government of Manchukuo to allow 
the Commission's Chinese assessor, Mr Wellington Koo, to 
ant fantom Manchurian territory. Lord Lytton has rightly 
assessors are an integral part of the Commission’s per- 
sonnel, and 
to anne —_— the Commission: itéelf. Now the 
resolu of the Council of the League of Nations, setting 
up the Commission and defining its duties, bears the signa~. 
ture of Japan as well as of the other States Members of 


last. week are reminiscent, in ce! 
turbansos which occured in » Levantine island. d— 
belonging to the British Empire—last -, In 


past through neutral offices. 
last Monday. te tal manbaon the 





naturally pointed out that the Chinese and Japanese 
that a refusal to admit Mr Koo is tantamount 


the Council; but though Japan now says that she will-do 
all in her power to ensure Mr Koo’s safety, she will not 
ask the Government of Manchuria to remove its ban. 
Thus, once again, Japan is hampering the work of the 
League. At Geneva she accepts the League Commis- 
sion; but in Manchuria she connives at action designed to 
prevent it functioning effectively. Again the Shanghai 
armistice negotiations have now broken down because 
the Japanese negotiators on the spot have insisted 
upon conditions involving permanent alterations in 
the regime at Shanghai, whereas the Janapese repte- 
seiitatives at Geneva had agreed to an unconditional 
withdrawal—subject only to temporary arrangements 
for controlling the movements of military forces 
on either side until such time as the Japanese with- 
drawal should be complete. Thus the Japanese are now 
displaying an intention of digging es in at 
Shanghai for an indefinite period. What is the world going 
to do about it? Clearly it is time for the League 
Assembly’s Committee of Nineteen to meet again, 


The Disturbances in Newfoundland.—What is the 
status of Newfoundland? Its obscurity is indicated by 
the fact that, in the official parlance of Downing Street, 
the place is usually described, non-committally, as ‘‘ the 
Island of Newfoundland,’’ in subtle distinction from the 
Dominion of Canada, the Commonwealth of Australia, 
the Irish Free State, etc., ete. At Imperial Conferences, 
Newfoundland is represented side by side with the four 
great self-governing Dominions. On the other hand, she 
does not share with the Dominions and India the privi- 
lege of being a State member, in her own right, of the 
League of Nations. At this moment, her finanees are out 
of the hands of her own Government and under the 
control of a United Kingdom official from the Treasury in 
Whitehall; but this somewhat drastic suspension of the 
normal working of Dominion self-government in New- 
foundland has not been sufficient, or not been in time, 
to avert a popular émeute against the local Government. 
At a public meeting which was held at St. John’s on 
Monday, April 5th, and was attended by representatives 
of all classes, professions and religions, unanimous resolu- 
tions were passed demanding a proper investigation of 
certain grave charges that have been brought against 
members of the Newfoundland Cabinet. The resolutions 
were carried next day to the House of Assembly by a 
crowd 10,000 strong; and when there was a delay im 
receiving the deputation which was to present the resolu- 
tions, the crowd broke loose, overpowered: the police, 
sacked the basement of the Parliament Building, besieged 
the Cabinet in the upper storeys, and mauled the Prime 
Minister, Sir Richard Squires, when he attempted, to 
make a ‘‘ get-away ” after dark. Thereupon the Prime 
Minister and the Chief of Police took refuge in a private 
house, where they were sheltered by e screen. of four 
clergymen until they were able to esca 
door in disguise. The me 
escape by senens princi 
depét in the capital. A British w 
pce tne =< These tai North 4 
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gan immediate collapse of the Kreuger interests, 
ciroumstances the Riksbank promised the 
' Bank any necessary assistance in’ this 
eA fortnight later came the ime cee 
the world crisis upon acu , 
en appreciate that from then onwards the 
sale hope of ens its commitments in this 
M. Lauritzen, the Managing Director of the 
the meeting that the collateral held by 
was intrinsically satisfactory, and that the whole 
one of liquidity. At the same time he 
the bank might have to meet claims from 
in respect of $50 millions of its collateral, 
such claims were not believed to be well- 
the whole situation is obviously still very in- 
the same time, M. Lauritzen stated that the 
only lent Kr. 10 to 12 millions on special 
ities, and that the greater part of the 
consisted of such securities as Roumanian, 
erman State bonds which could fall to 
before the bank would ‘be affected. 
decided at the meeting that the Kr. 260 
‘lis rediscounted with the Riksbank should 
year’s balance-sheet, so that the full 
bank's obligations would be visible, and 
adjystments be made in the profit and 
and dividends. With these alterations the 
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e of the High Court judgment up- 
idity of the Financial Agreement Enforce- 
April 7th he issued a proclamation 
ttachment of the New South Wales 
tax for the purpose of compensating the Common- 
Government for its assumption of responsibility 
f the external debt obligations of the 
Simultaneously, the Commonwealth 
otice directing individual income tax 
be paid into its office at Sydney. Four days 
Commonwealth Government served notice on 
in Australia requiring them to surrender to it 
South Wales Government credits. Mr Lang at 
retaliated by closing the Sydney income-tax office, 
ing the work of issuing both Federal and 
notices, and by repudiating the agree- 
1928 which made the State the collecting 
told, 
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South Wales Default.—Mr Lyons has been 
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for both State and Federal income tax. So far 
be told, this somewhat childish gesture will hardly 
ess even a nuisance value. New South Wales citizens 
ate paying income tax to the Commonwealth authorities 
at & very satisfactory rate, and on April 11th the Com- 
faith Government took further steps by issuing a 
proclamation attacking the betting, race-course, total- 
isstor and entertainment taxes and also the revenue from 
the State railways and tramways. Mr Lang's reply to 
this further move was to issue orders that railway and 
mamway receipts are not'to be handled by the banks but 
bo be sent to Sydney from the country centres under 
mec guar apparently has the support of the 
cmiway and railway officers’ trade union in New South 
wales. The State Government is also doing the best it 
ae face of the attachment of its revenue by settling 
#ecounts in cash and orders on the Treasury instead of 
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7 Segue. The whole of this resistance, however, is 
Wheto to brie thet it is difficult to believe that it can 
a long. In the meantime, the Premiers’ 
Le Mas assembled in Melbourne, and it hae 

apart from New South Wales, the 
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the normal 
aoe oe March, publi 

eration of Iron and Steel Manufacturers. The output 
of pig iron, at 385,600 tons, co 
~* aes and is 21,500 tons below ‘that of ‘March, | 
been increased from 71 at the end of February to 72 av’ 
the end of the past month. The output of steel declined 
from 480,600 tons in February to 462,800 tons in March, 
and is 87,800 tons lower than a year 
nection, however, allowance has to be made for the inei- 
dence of the Easter holidays, which fell last year in April. 
British iron and steel prices remained substantially un- 
changed during March, but Continental quotations show 
a further decline. The London quotation (f.o.b. Antwerp) 
for sheet bars, at £2 188. per ton, shows a reduction of 
8s. per ton; steel bars declined from £8 11s. per ton to 
£8 2s. per ton; whilst joists, B.S., were offered at £3 3s. 
per ton at the end of Mareh, against £8 11s. per ton a 
month earlier. 
principal consuming industries, it is improbable that the 
production of iron and stee) will increase substantially 
during the current month. 


Tron and Steel Production.—There is little evidence of 
seasonal increase in activity in the | ‘ 
this week by the 
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with 828,600 tons 


The number of furnaces in blast; however, has 


In this con-’ 


As there has been no improvement in the 





The Shipbuilding Returns.—The shipbuilding statistics 
for the first quarter of this year, issued by Lloyd’s 
Register of Shipping, established new low reords. The sub- 


joined table shows work in hand and work commenced, at 


home and abroad, during each of the last five quarters :— 


(Thousand Tons.) 
Work in Hand. Work commenced. 
ni United 
Kingdom. Abroad. Kingdom. Abroad. 
693 Lee 
1,114 
cosve ,003 
373 925 26 55 
The tonnage under construction in this country at the 
end of March was not much more than half that in hand 
at the same time last year, and this year’s figure includes 
165,000 tons on which work has been suspended. The 
decline in tonnage under construction abroad, though 
severe, is relatively less, and of the world total only 28.7 
per cent. is at present being built in the United Kingdom. 
The figures for tonnage commenced, both at home and 
abroad, are evidence of the deplorable stagnation still 
prevalent in the industry. In this country the slight re- 
vival in new orders—entirely for small ships—placed last 
autumn has now “‘ petered out,’’ and the contraction in 
tonnage begun abroad has been progressive over the past 
fifteen months. The tonnage launched from British 
yards during the first three months of 1932, namely, 
85,824 tons out of a world total of 125,000 tons, is the 
lowest ever recorded. 
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Cotton Trade Wages.—On Tuesday last, writes our 
Manchester correspondent, there was an important con- 
ference in Manchester of representatives of the cotton 
weaving employers and the operatives for the purpose of 
considering the wages question. The joint meeting was 
held at the request of the employers, who stated at the 
outset that they had decided to ask the trade unions if 
they were willing to discuss the question of wages in the 
manufacturing section of the industry with a view to 
reaching by agreement an all-round reduction, which they 
felt to be necessary in view of the continued loss of trade. 
The employers did not put forward a demand in specific 
terms nor did they suggest any figures of reduction. After 
considering the situation in private, the trade union 
officials informed the employers that the committees of 
the several unions would meet this week-end and s report 
would then be presented to, She Cesee! ites 
Counties Texti 
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an immediate collapse of the Kreuger interests, 
en Mireumetances the Riksbank promised the 
Bank any necessary’ assistance in this 
t later came the A epg collapse 

e world crisis upon its acu stage, 

. eats that from then onwards the 
Tittle hope of liquid ing its commitments in this 
M. Leuritzen, the Managing Director of the 
the meeting that the collateral held by 
intrinsically satisfactory, and that the whole 
one of liquidity. At the same time he 
bank might have to meet claims from 
in respect of $50 millions of its collateral, 
claims were not believed to be well- 
whole situation is obviously still very in- 
game time, M. Lauritzen stated that the 
lent Kr. 10 to 12 millions on special 
and that the greater part of the 
of such securities as Roumanian, 
erman State bonds which could fall to 
before the bank would be affected. 
ided at the meeting that the Kr. 260 
rediscounted with the Riksbank should 
the year’s balance-sheet, so that the full 
bank’s obligations would be visible, and 
the necessary adjpstments be made in the profit and 
sscount and dividends. With these alterations the 
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Tron and Steel Production.—There is little evidence of © 
the normal seasonal increase in activity in the production: 
statistics for March, published this week by the National 
Federation of Iron and Steel Manufacturers. The output 
of pig iron, at 885,600 tons, compares with 828,600 tons 
in February and is 21,500 tons below that of March; 
1981. The number of furnaces in blast; however, has 
been increased from 71 at the end of February to 72 at’ 
the end of the past month. The output of steel declined 
from 480,600 tons in February to 462,800 tons in March, 
and is 87,800 tons lower than a year ago. In this con-’ 
nection, however, allowance has to be made for the inei- 
dence of the Easter holidays, which fell last year in April. 
British iron and steel prices remained substantially un- 
changed during March, but Continental quotations show 
a further decline. The London quotation (f.0.b. Antwerp) 
for sheet bars, at £2 18s. per ton, shows a reduction of 
8s. per ton; steel bars declined from £8 11s. per ton to 
£3 2s. per ton; whilst joists, B.S., were offered at £3 3s. 
per ton at the end of March, against £8 11s. per ton a 
month earlier. As there has been no improvement in the 
principal consuming industries, it is improbable that the 
production of iron and steel will increase substantially 
during the current month. 
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The Shipbuilding Returns.—The shipbuilding statistics 
for the first quarter of this year, issued by Lloyd’s 
Register of Shipping, established new low reords. The sub- 
joined table shows work in hand and work commenced, at 
home and abroad, during each of the last five quarters :— 


(Thousand Tons.) 


| 





South Wales Default.—Mr Lyons has been 
saree of the High Court judgment up- 
validity of the Financial Agreement Enforce- 
On April 7th he issued a proclamation 
the attachment of the New South Wales 
tax for the purpose of compensating the Common- 
Government for its assumption of responsibility 
of the external debt obligations of the 
Simultaneously, the Commonwealth 
a notice directing individual income tax 
be paid into its office at Sydney. Four days 
the Commonwealth Government served notice on 
banks in Australia requiring them to surrender to it 
sl New South Wales Government credits. Mr Lang at 
retaliated by closing the Sydney income-tax office, 
thy suspending the work of issuing both Federal and 
ate assessment notices, and by repudiating the agree- 
| of 1928 which made the State the collecting 
prity for both State and Federal income tax. So far 
, this somewhat childish gesture will hardly 
& nuisance value. New South Wales citizens 
“rary to the Speers ly age iene 
ay rate, and on April 1 the Com- 
monweslth Government took further ‘eps by issuing a 
proclamation attacking the betting, race-course, total- 
isator and entertainment taxes and also the revenue from 
the State railways and tramways. Mr Lang’s reply to 
tis further move was to issue orders that railway and 
mmway teceipta are not-to be handled by the banks but 
0 be sent to 8 from the country centres under 
ward. apparently has the support of the 
mway ar officers’ trade union in New South 
mt. The State t is also doing the best it 
the attachment of its revenue by settling 

the Treasury instead of 
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Fourth quarter ..... 400 1,003 105 120 
1932— 


First quarter......... 373 925 26 55 
The tonnage under construction in this country at the 
end of March was not much more than half that in hand 
at the same time last year, and this year’s figure includes 
165,000 tons on which work has been suspended. The 
decline in tonnage under construction abroad, though 
severe, is relatively less, and of the world total only 28.7 
per cent. is at present being built in the United Kingdom. 
The figures for tonnage commenced, both at home and 
abroad, are evidence of the deplorable stagnation still 
prevalent in the industry. In this country the slight re- 
vival in new orders—entirely for small ships—placed last 
autumn has now “‘ petered out,’’ and the contraction in 
tonnage begun abroad has been progressive over the past 
fifteen months. The tonnage launched from British 
yards during the first three months of 1932, namely, 
$5,824 tons out of a world total of 125,000 tons, is the 
lowest ever recorded. 
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Cotton Trade Wages.—On Tuesday last, writes our 
Manchester correspondent, there was an important con- 
ference in Manchester of representatives of the cotton 
weaving employers and the operatives for the purpose of 
considering the wages question. The joint meeting was 
held at the request of the employers, who stated at the 
outset that they had decided to ask the trade unions if 
they were willing to discuss the question of wages in the 
. Melbourne, and it hae | manufacturing section of the industry with a view to 
ir that quite apart from New South Wales, the ; reaching by agreement an all-round reduction, which they 
, position of the Commonwealth is demanding felt to be necessary in view of the continued loss of trade. 

onsiderstion, es as-the reduction in the | The employers did not put forward a demand in specific 
ist to date has not kept pace with that | terms nor did they suggest any figures of reduction. After 

ne Sremier’s plan of last year. Australian | considering the situation in private, the trade union 
a a licy will also have to be discussed, | Officials informed the employers that the committees of 
permouler the respe ts in favour of | the several unions would meet this week-end and a report 
mw fate of exchange. At the moment, economic | would then be nted to the Council of the Northern 
ralin favours 8 ; Counties Textile ‘Trades Federation on the 
Og roa a high (i.e., depreciated) rate, i 


of this resistance, however, is 
it is difficult to believe that it can 
In = meantime, the Premiers’ 
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a satisfactory reply to the employers’ statement. It will 
probably be wend that the slight benefit which might 
come to the industry as a result of lower wages would not 
affect the industry to a sufficient extent to remove the 
depression and bring about a trade revival. It is not un- 
likely that the trade union officials will state that in their 
opinion the difficulties of the present time are due to the 
absence of up-to-date methods in producing and distribut- 
ing goods, and that the solution is to be found in whole- 
sale reconstruction of the trade from the purchase of raw 
cotton to the selling of the manufactured article. It 
remains to be seen what further action is likely to be 
taken by the employers, but there will have to be much 
greater unanimity amongst the rank and file before 
specific demand for a wages reduction can be made, as 
numerous employers are certainly not prepared to force 
an issue with the operatives. 





The Sugar Beet Controversy.—The British Sugar 
Refiners’ Association have issued a lively reply, pro bono 
publico, and, incidentally, in defence of their own in- 


" terests, to those beet sugar manufacturers who have 


recently been besieging Parliament with demands for 
‘* bigger and better doles ’’ for home-grown sugar. The 
manufacturers assert that not only was employment 
found for nearly 10,000 workers in 1930, but that the 
organisation of the industry is “‘ simple, effective and 
eficient,’’ and fully merits the ‘‘ 3d. per lb. on the retail 
price of sugar,’’ which the subsidy costs. The refiners 
retort that, in fact, it is the British taxpayer who has been 
** simple, effective and efficient,” and recall the com- 
ment of the Economy Committee that ‘* the total assis- 
tance to the industry during 1930-31 works out at £300 
per man.”’ Home-grown sugar, they point out, has 
already cost over £20 per ton to produce, though raw 
sugar can be bought at the moment for under £5 per 
ton. Moreover, the reference to “‘}d. per lb.’’ is 
** deliberately misleading,’’ and really means that the 
manufacturers require 3d. for every Ib. of the 4,500 


or £6 millions on the one-fifth part of that amount 
which they could produce at home. In so far as the re- 
finers desire to show that the home sugar industry is 
“ artificial '’ and uneconomic, their case is proved beyond 
the need of argument. Beet sugar profits, of which some 
$1,000,000 has been distributed to foreign shareholders 
since 1926, are earned, not in the field or factory, but in 
the lobby of the House of Commons. The refiners are 
prepared to grant that “‘ for social and agricultural ”’ 
for this extravagant ‘‘ dole ’ may be made 
only as long as its purpose is to help the farmer, 
to subsidise an uneconomic refining industry. 
ig no reason,’’ they claim, ‘‘ why the industry 
allowed to produce a finished article in compe- 
a article which can already be manufac- 

eo y of State assistance, and at a cost 
lower in any other refining country.’ 
@ associate ourselves with this expression of opinion. 
t is high time that the eyes of the taxpayer were opened 
to the neture and extent of the sugar beet ‘‘ ramp.’’ 
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United Kingdom Provident Institution.—Almosi | 
amongst the mutual life offices, the U.K.P. has 
in transacting during last year a substantially 
volume of new life business, the total having 
£3,080,000 to £3,503,000. The only f 


eature of interest 
the revenue account, which otherwise shows ‘= is 


pansion, is the further considerable rise j surrenders 
which were responsible last year for a yments of 
£280,000, compared with £213,000 in 1980, and only 
£129,000 in 1929. The experience of the U.K.P. in this 
respect has been shared by other offices, and is a regret- 
table, though inevitable, feature of hard times making it 
impossible for policyholders to keep up pavneal Ie 
premiums. The gross rate of interest earned is slightly 
higher than in the preceding year, but the net rate, owi 
to higher income tax, is down from £4 12s. 34. per cent. 
to £4 10s. 8d. per cent. Expenses, which have for many 
years been at a very low level, are practically unchanged 
at 13.5 per cent. of the premium income. A comparison 
of the last two balance sheets shows that movements in 
the assets have been on a very much smaller scale than in 
former years, and that practically the whole of the new 
money of 1931 was invested in mortgages, in British Gov- 
ernment securities, and in Indian and Colonial Govern- 
ment securities. The Stock Exchange securities are re- 
tained at their values on December 31, 1929, the occasion 
of the last triennial valuation, and, compared with market 
values on December 31, 1981, show a depreciation on book 
values of £1,350,000. Compared with total assets of 
nearly £20 millions, this is a moderate figure, and it is 
stated in the report that, taking into account the sub- 
stantial rise in security prices since December Sist, the 
greater part of this depreciation has been recovered. 





Norwich Union Life.—The yegr 1931 was the first tn 
of a new quinquennium, and in spite of the financial 
culties, which jally beset a society transacting ® 
world-wide business, the Norwich Union succeeded in 
ing a larger number of new policies, and for a greater 
amount than in 1930. Although this was also true of 1990, 
the increase in that year was realised in spite of a falling 
off in foreign business. On this occasion it has been the 
foreign business which has been responsible for the is- 
crease in the total, as the following figures show :-— 
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or, one-third of the premiums are collected 
iepite Oe nt. ratio of the expenses to premiums, at 
cent., i8 Very moderate in the circumstances. 
ener past the feature of the business from the 
for many 7 point of view has been the high rate of in- 
and the 1981 rate—though slightly lower 
: "1990—is still much above the average at £4 19s. 
we net. Am unusually high percentage of invest- 
per oe caianiaes, and particularly in foreign mortgages, 
ments 1 largely responsible for the high interest earnings, 
bs Dee cidental effect of this traditional interest in mort- 
wi 40 jally evident at this time; for mortgages, 
gages ~ gmnilar in character to debentures, have no Stock 
though tion, and are not subject to the nightmare 
Brohang depreciatio n which overcame the world last December. 
q society has been exempt also from the necessity of 
for depreciation on its largest assets, the con- 
aero: Se in the Norwich Union Fire, which stands 
es Sane at the cost price of £6,088,000. Had the 
book value of this asset been varied from year to year to 
with the general movement in insurance share 
ae g gum of £1} millions would have been required to 
with the depreciation in 1931 of this one asset. Of 
total assets of £343 millions, only £10 millions are 
by Stock Exchange securities, and this cir- 
explains the relatively small depreciation of 
000 that has been written off out of accruing 
With this sum written off, the assets are stated 
tostand in the balance sheet at a figure substantially less 

than their market value. 
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Overseas Correspondence, 


LEAGUE OF NATIONS. 
Disarmament Conference — The Danube. 
(FROM OUR CORRESPONDENT.) 
Geneva, April 12. 
Tue Disarmament Conference has reopened, and the 
Council met this afternoon to consider the Financial Com- 
mittee's report, but no definite day has yet been fixed 
for the resumption of the work of the Assembly Commis- 
sion on the Sino-Japanese conflict. Never has the League 
been faced at once with a series of such difficult and im- 
portant problems, and the immediate prospects are not 


very encouraging about any one of them. It is in reality 
one vast question of international relations as a whole. 


The Disarmament Conference has begun to discuss the 
opening article of the Draft Convention, by which the 
contracting parties undertake to limit and so far as 
possible to reduce their respective armaments. Mr Gibson, 
the head of the American delegation, at once got down 
to business by proposing as a start that tanks, heavy 
mobile guns and gases should be abolished. He made it 
plain that his resolution was by no means meant to be 
all-inclusive and that he would make proposals later about 
heavy bombing aeroplanes, his purpose being to capitalise 
the various suggestions which had been made for weaken- 
ing the power of aggression on land, and so contributing 
to the sense of security. The feeling of security, he 
argued, would not be restored until defence had recovered 
its superiority. Sir John Simon was in substantial agree- 
ment, asserting that the temptation to resort to armed 
conflict would obviously be reduced if defence were 
strengthened at the expense of attack. Security would 
be substantially promoted if agreement were reached to 
prohibit the monstrous weapons named. Corresponding 
questions would have to be considered with equal definite- 
ness in the field of naval and air armaments. M. Nadolny, 
the German delegate, accepted in principle, but once 
again drew attention to the imperative need for reduction 
of armaments as a whole. 


M. Tardieu succeeded in having the resolution proposed 
by Mr Gibson referred to the General Bureau, on the 
understanding that the Bureau should at the same time 
be asked to consider all similar proposals, whether of a 
general or piecemeal character. The purpose of this was 
evident. M. Tardieu is prepared to discuss nothing which 
is not related to the elaborate French plan for arming the 
League. He returned to the question this morning in a 
clever but destructive speech. He made fun of the 
various kinds of offensive and aggressive weapons which 
had been named, argued that if particular weapons were 
abolished, others would take their place, such as the 
German pocket cruiser, and they would be having other 
things equivalent to pocket guns and pocket aeroplanes. 
He regarded the whole idea of abolishing specific weapons 
as a mere return to the efforts of The Hague conferences 
which had been proved useless, and he made an assertion 
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Horwich Union Fire.—Since the control of this society 
in 1925 from the Phenix to the Norwich Union 
the policy of the new parent has been gradually to 
the uncalled liability on the shares of its off- 
. This it has been enabled to do out of trading 
, with the result that £550,000 of uncalled liability 
, and the capital now consists of 44,000 
shares of £25. Thus, the way was clear for an 
in dividend, and, therefore, in the return on the 
Union Life Society’s investment. But the world 
has intervened, the premium income has dwindled 
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1931 was superimposed the disorganisation of Stock 
es. And yet, though earlier hopes have not 
ealised, or at any rate have perforce been postponed, 
has succeeded in emerging very satisfactorily 
difficulties of 1931. On trading, the society has 
moderate further diminution of premium income 
Seen. 000 to pip but on the smaller total 
earned a larger erwriting profit, as the following 
wulysis shows :— * 
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1930. 1931. 
Amount Percentage Amount. Percentage 
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lem’ written: off in. : which, if accepted, would make any further effort to 
‘vertenents Wrenesecsenees dae 79,974 arrive at a disarmament convention abortive. The Paris 
etal née ener il ate pemmeene Pact, he said, was a major international instrument, and 
ws: of: 32,169 if any Power decided, against its obligations, to use war 

ay the year has been fully provided for, | ag an instrument of national policy, it would have no 






ene investmer 8 stand at or under market values on 
seaibér 81, 1981. “The contribution for this object from 
Profits was nearly £80,000, and a further £300,000 
| Available from reserves, the contingency 
g utilised, and £200,000 from the 
¥00;000, The dividend remains at 


hesitation about breaking any subsidiary international 
engagements. The only conclusion to be drawn from 
such a statement is that the Paris Pact should be left as 
the sole international engagement and that every Power 
should keep what forces it likes. Some one wittil 
observed that the idea seemed to be that it was no 

pace een Sie ee i teeth. But 
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agreement than under any other agreements subsidiary 
to the Paris Pact? 

It is obvious that every proposal put forward will be 
related by M. Tardieu to the French proposals, and it 
would be well if these were immediately dealt with. There 
is no chance of their being accepted, and, doubtless, the 
Conference will arrive at a seriously critical point if 
M. Tardieu persists; but that point must be reached some 
time, and it is better it should be soon than that every 
other idea put forward should be stone-walled. The 
French position must ultimately be challenged, and if it 
is their determination to do nothing unless their plan is 
accepted, the earlier this is declared the better; it 1s 
difficult to believe that it is the final French word. 
Hovering over it all is the central problem, which still 
remains to be tackled—is Germany to come into the 
convention on the same principles as everybody else? 


At present it looks as if the only promising tendency of 
the Conference (namely, the abolition or weakening of 
specifically aggressive weapons) will be resisted by France 
unless her so-called international force is created; there 
is no hope of the Conference accepting that. The dealock 
must be reached before anything can be done. It is a 
deadlock which has always been inevitable, and when it 
comes it will be time to consider what the Conference can 
really do to avoid catastrophe. M. Tardieu virtually de- 
clined to recognise that any weapon was essentially offen- 
sive, on the argument that offence was necessary for 
defence. There was no word of any readiness to consider 
reduction except on French conditions, and the one ques- 
tion everywhere asked is whether France, as the most 
heavily armed State in Europe, could reasonably be ex- 
pected to pass over to the League the great weapons to be 
earmarked for the League’s use if France should at any 
time be declared an aggressor. Naturally the French 
reply to this is that this will never happen, and certainly 
no one would accuse France of any such intention; but 
the French seem incapable of understanding that security 
means something more than French security, and there 
is little chance of progress until they begin to face that 
fact. Whether the arrival of Dr Briining and Mr Stimson 
this week and the expected later arrival of Mr MacDonald 
will change the situation, no one knows; but it is proper 
that these responsible Ministers should be here to deal 
with the critical tendencies in this and other directions. 

At the request of the four Powers who took part in the 
Danubian conversations in London, the Council has post- 
poned until its May meeting any consideration of raising 
loans, as suggested by the Financial Committee. It was 
explained that the financial experts of the four Govern- 
ments were considering the general questions raised by 
the Financial Committee’s report, and that they would 
enter into consultation with the Committee and report in 
time for the May meeting. The Council will hear repre- 
sentatives of Bulgaria, Greece, Austria and Hungary in 
private d the week; but as no question of loans can 
be considered till May, it is not easy to see what the 
ata can do to help any of these States meanwhile. 

ere was: some curiosity at the assertion by Herr von 
Bulow, the German representative, that the failure of the 
London meeting had been exaggerated. 


UNITED STATES. 
Public Finance — Reconstruction — Industry. 


(FROM OUR CORRESPONDENT.) 
New Yonrx, April 6. 


Uncertainty over the form which the new. Tax Bill will 
has porbare } tor during 


in, the business skies. Wall Street, for all. i 


see a Tax. Bill passed which will Re A: 
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higher charges are threatened j z paw 
markets will take much Niet af unlikely that the 
Mr Mills, Secretary of the Treas 
the Senate Finanee Committes Tuan “PPeared before 
Bill for revision, and stated the case Pie has the 
taxes, which it is feared will go ham en tion to the 
seriously to delay a business recove ie business as 
increase in the corporation tax to 184 per Opposed the 
per cent. (the Treasury having recommmemsial from 12 
cent. tax); a 14 per cent. tax on consolidated oi per 
reports; a tax on company dividends (now gybj 
surtaxes and to some State taxes); the full wee 
estate tax, set by the House at 45 per cent. ; the t of the 
disallowing carrying of net losses of one year into 
to balance corporation income, and that sectio the next 
the right to deduct from taxable income the aaa ing 
on security sales; the House Bill limiting such * aloes 
to the amount of gain on similar sales ; and ‘he aon 


transfer taxes. 

At present the New York State tax, i 
is 4 cents a share of $100 or no par oad cae ' 
intermediate par values, and the Federal Government a 
is 2 cents a share, on a similar basis. It is now a 
in the House Bill to tax stock transfers at } per cent, ad 
valorem, or & minimum of 4 cents a share. The higher 
tax, with commission rates and narrow mo 
generally, would, it is feared, thin out the markets 
driving out speculative dealing, to say nothing of placing 
heavy penalties on odd lot sales of stock going 
to small investors, that the share market would no 
be a possible means of raising corporate capital. 


The higher tax proposed on bond transfers is } of 1 per 
cent. Since bond dealers make their turn on as low as 
vp many believe that such a high tax would drive most 
of them out of business and cripple capital flotations, 
Stock Exchange memberships have dropped sharply in 
price, sales this week at $83,000 comparing with a bull 
year high level of over $600,000. The position taken by 
the supporters of the proposed security taxes shows that 
they are rooted in the desire to hurt Wall Street rather 
than to raise revenue. At the same time, some of the 
outcry against them is probably too loud, and in the end 
the investor would suffer more than the speculator. Much 
the same thing may be said about the proposal to increase 
the tax on produce transfers, notably on wheat, to 5 cents 
on each $100 of sales. 


If the optimistic estimates which place the revenue to 
be produced by the Tax Bill passed by the House ats 
little over $1,000 millions are accepted, a deficit of 
approximately $300 millions must be made good. The 
original Sales Tax Bill rejected in the House would have 
cleared this up, and it is now proposed to cut that amount 
off estimated expenditure. Few people doubt that 9 
severe a reduction could be made, but whether the Presi- 


‘dent and Congress will have the courage to do it remains 


to be seen. President Hoover has taken a firm 
stand on the matter, but he is showing signs of succumb- 
ing once more to his old weakness for relegating 
responsibility to a Commission. 

The cloud of a $2,000 million soldiers’ bonus is still 
hovering over Washington, but active opposition has 
developed among many of the ex-service men 8 Org 
tions, and there is a good chance that Congress will not 
be able to muster the necessary two-thirds majority to 
carry such a measure over the veto which 
Hoover has promised. The Glass Banking Bill also has 
yet. to be settled, but it is certain to be revised, 

ps when it again emerges from committee it 
ve lost much of its venom. 


Improvement in financial conditions continues, and te 


| National Credit Corporation has made & second 


10 per cent. to subscribing banks. A third reps 
on. of banks which it aided 
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J dapale ss ooend the Interstate Commerce, Com- 
aston OVEE ting of railroad loans. It was clearly 

of the former organisation to assist railroads 
the purpose to meet their fixed charges and current bills, 
with monty loans could not be otherwise obtained. Most 
povided are heavy borrowers at the commercial ,banks, 
ery demand or short-term loans have in effect be- 
frozen, since the bond market makes refunding 
; : The banks naturally have wished to lessen 
ee cseasions since the reconstruction body began 
io act, and already & good many loans, releasing private 
hank credit, have been approved. 

It was provided in the Reconstruction Act that, as a 

matter, the Interstate Commerce Commission 

should approve the railroad loans, but it was not intended 
that this approval should go beyond the merit of a loan to 
theroad. Acting largely under political pressure brought 
to bear by one or two members of the reconstruction 
ani . a few members of the atte Sey 

. ‘ven only ‘‘ reluctant approval,’’ as they ca 
oe fambeed loins, ca the ground that the banks and not 
4 quasi-governmental body should carry them. The banks 
are acoused by Western politicians, and particularly those 
ofa complexion different from that of the Administration, 
of ing the railroads, little being said about the 
obviously shaky loans (in reality gifts) made by the Recon- 
druction Finance to farmers. While some anxiety has 
heen raised by the affair, the outcome will probably be 
continuance of railroad lending and the avoidance of 
receivership for important lines. 

Bank earnings for the first quarter have run in most 
eases above current dividend rates, but there has been 
a considerable drop in deposits. The member banks of 
the Federal Reserve system are rapidly paying off their 
bomowings at the Federal Reserve, which continues to 
buy Government securities. Many people feel that an 
immediate reduction in the discount rate would have 
no great effect, and the market is not looking for one 
ssimaflately. 
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Trade conditions are unsatisfactory. The steel industry 
has been unable to recover to as high as a fourth of its 
a. 1; Pig iron output in March fell to the low 
levels of the 1921 depression, running on a daily average 
about 6 per cent. under February. Railroad traffic also, 
alter & brief spurt in the middle of March, is in a fresh 
dump, but it is difficult to say how much is due to decline 
ness volume and how much to the further inroads 
otor truck and waterway competition. Railroad earn- 
bin Feb; were considerably better than those of 
anuary, thanks to the 10 per cent. reduction in wages. 

ne trouble has developed in the Middle West among 

) pubiie-u concerns directed by the Insull interests 
te reorganisations are being under- 
some hope is held that water may be squeezed 

‘loans met without resort to the courts. The 
dee an illustration of the unwarranted lengths 

company idea was carried in this 

























































* (row oun: CORRESPONDENT. ) ; 
Be ont Panis, April 13. 
1 peections, which have been definitely fixed 
a ee pace on May Ist (with the second 

ei es Hunday), are now the one subject of 
80 7at a8 internal affairs are concerned. The 
_WOwever, more than ever dominates all 
ind since the increase of the Hitlerist 
‘at last Sunday's German presi- 

ne of the Prussian and other 
on April oe become a 
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both in the provinces 


revival of the Cartel des Gauches will now 
possible for application to the second ballots on May 8th 
has now become an extremely open question. On all 
really Nationalist questions—such as the voting of the 
Budget, for example—at least a large minority of the 





has since 









of the pendulum towards the Left we 
elections 
an enormous impression on the French mind, 
and in Paris. The feelings of 


nervousness as to the ibility of advent 

of a Socialist Misietes nan at oo snsthaneitoianeh 
Cabinet, largely controlled, as in 1924, by an 

although non-participating 
Pee : ee is now little 
contest in this country will result i i 

the Nationalist ‘esas in the Thole eee 
pressure of circumstances. 


Socialist Party—have disap- 
doubt that the pending 


Chamber through sheer 


Whether, in view of Hitler’s recent activities, a de facto 
be found 


Radical leaders, if not of the rank and file, differ as widely 
as the poles from their possible Socialist allies for election 
purposes. M. Herriot and his friends, however, are faced 
with an awkward dilemma, which has been intensified by 
the death of M. Briand. Since the 1928 elections they 
have lost a serious number of seats to the Socialists, and 
the party slogan of ‘‘ No enemies to the Left ’’ appears 
likely to cost them many more if they persist in relying on 


the Marxian Socialists for salvation. 


On the face of it, the future of the once omnipotent 
Radical Party appers to be at least doubtful, with indi- 
cations pointing to the probability of a scission, the one 
fraction (and apparently the major one) adopting the réle 
of Socialist Party Right, and the minor half, includin 
M. Herriot himself, constituting the Centre Left, an 
again forming a bloc with the groups representing the 
present majority (after, possibly, the elimination of the 


Marin Nationalists, whose continued existence as a constit- 


uent part of the Tardieu, Laval and Poincaré majorities 
has latterly been M. Herriot’s ostensible reason for refus- 
ing to resume co-operation with the groups of the Centre 
and Right Centre). So far nothing has occurred to bar 


the road to M. Herriot’s return to co-operation with the 


Moderate Centre, which would at least ensure France a 
more stable Government than she has enjoyed for the past 


three years. It is a question, however, whether M. Herriot 


and his ‘‘ Moderate ’’ wing are in a position to shake off 
the trammels of the real dictators of the Radical Socialist 
Party—the provincial professors and other doctrinaires, 
who refuse to recognise that conditions have changed since 
the days of Gambetta and who still regard the slogan. 
‘* Clericalism is the enemy,’’ as voicing the fundamenta 
doctrine of a great political party whose talents and energy 
are required to aid in restoring European peace and 
prosperity. 

The general index figure for wholesale prices at the end 
of March indicates a rise of six points on the month and 
fourteen points since the end of December. The general 
unweighted index for the end of March (July, 1914 = 100) 
is 427, against 421 for the previous month, 414 January, 
and 413 December, which was the lowest index recorded 
for many years. Wholesale prices of French goods show a 
rise (from 486 to 493) on the month, and of 22 points 
since the end of December. The figure for imported pro- 
duets rose four points (304 to 808) on the month, and can- 
celled out the drop at the end of January from 808 to 300. 
Weighted index (1918 = 100) is returned as 444, against 
446 at the end of February, 439 end of January (lowest) 
and a mean of 502 in 1931. 


French industrial production, as shown by the monthly 
figures issued on Monday by the One wees: has 
now dro slightly below pre-war volume. general 
index ee for February, the last month fully reported 
on, is 100 (1918 = 100), as against 105 in January, — 
in February last year, and means of 124 in 1981 and 1 
in 1930. Ot-the sine: cle ae or cele 
general figure, the: heaviest is in engineering, 
in which fell 7 points on the month (111 to 104). Build- 
ing is returned as'115, or 4 points down on the month, and 
ince dropped to 118; Extractive industries ‘and 
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metallurgy each declined a point, rubber trades output 4, 
textiles and leather 3 points each. The paper industry, 
which has improved steadily since it dropped to 102 in 
November, moved up another two points on the month to 
107. The motor industry, which stood at 4 mean of 657 
in 1929, is returned at 469 (against 596 in the correspond- 
ing month of 1931), representing a seasonal recovery of 
5 points on the month. 


Unemployment, as usual at this season, appears to be 
on the decrease. The total number in receipt of unem- 
ployment allowances on March 19th was 305,496, which 
set up a new high record (the previous highest total under 
this heading having been 81,916 during the crisis of 1927). 
During the week ending March 26th the number of 
persons on benefit throughout the country dropped by 
2,278 units, and for the week ending April 2nd by a further 
745 units (to 308,473, of whom 158,653 were in Paris and 
the Seine Department which surrounds it). The monthly 
return issued by the Labour Ministry showing the results 
of the systematic inquiry made by its inspectors, covering 
undertakings throughout the country employing 100 hands 
and upwards, indicates that at the beginning of March the 
total number of units employed was 2,407,834, as against 
2,818,144 at the corresponding period of 1931, equiva- 
lent to a decrease in employment on the year of 14.53 per 
cent. 


GERMANY. 
Elections — Reichsbank — Stock Exchange. 
(FROM OUR CORRESPONDENT.) 
Beruin, April 12. 


Tne second ballot in the Presidential election has con- 
firmed the expectation that Herr von Hindenburg would 
be elected by an absolute majority. The result did, 
however, produce one surprise: not the fact that Hitler 
secured most of the votes which had been cast for the 
German Nationalist candidate Diisterberg in the first 
election, for there never could have been any doubt about 
that. But the transfer of some half million votes from 
the Communist candidate Thilmann to Hitler caused 
great astonishment in political circles. The close connec- 
tion between the ideas of the Communists and the 
National Socialists is obvious to every student of German 
politics. Active support for Herr Hitler’s candidature 
was completely in accordance with the election watch- 
word of the Communists, who put up Herr Thalmann as 
a candidate in order to draw labour votes from Herr von 
Hindenburg and the anti-Hitler campaign, in order that 
a Hitler victory might destroy the ‘‘ system ’’; that is, 
the existing democratic state, and a ‘‘ revolutionary situa- 
tion "’ ee thereby be created. The only surprising 
thing is that Communist voters thought out this argu- 
ment to its logical conclusion, and as they saw that 
ae had onaely no ae and that Hitler’s 
own y._ was 8 enough to carry him to victory, 
they voted directly for Herr Hitler. This fact, when it 


Communists 


_ The attempt on the life of the President of the Reichs- 


interest by the 
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not much sounder. The Nati re 
however, nothing to do with ‘nt Socialist *ar 
eee whether there wag a » and it i 
wreaking revenge on Dr. Luther or whether 

was merely to attract attention ‘ the 
and his friends. Tce of the 


At the end of last week the Reichsbank 
duce the rate of discount by one half per Senile to 
cent. The bank wishes, of course, to afford to 5} 
couragement to business that the monetary. sit2 e 
allows, and considers it justifiable, in the prema ee 
its bill portfolio, to give an inducement to th mate 
increased number of bills by cheapening this 
in accordance with the reductions in discount 
The discounts, including Treasury bills and 
shown below :— 

(In Million 
Dec. 31, Mar. 31, 
930. 
= 
C 

The rise in discounts as compared with’ the Pas dl 
March last year is due to the credits which the Reichsbank 
was obliged to extend, in the form of re-discountg during 
the banking crisis last summer. Relatively few re- 
discounts were asked for at the end of last quarter, 


The Reichsbank considers the exchanye re i 

te be so effective that it anticipates no tiene aan 
consequence of the reduction in discount rates, Every 
reduction in interest reduces somewhat the pressure to 
liquidate stocks and the inducement to export, which is 
undesirable; but most undertakings have so great a thirst 
for employment that there is little to be feared in this 
direetion. It therefore appeared to the Reichsbank that 
a maintenance of the discount rate, which cannot at the 
moment improve the German capital position, would, after 
the reductions in.rates abroad, be an unnecessary burden 
on German economy. No doubt also it was anxious not to 
make more difficult, by unnecessary obstinacy on the 
discount rate question, its position in resisting demands 
that it should finance a large programme for the provision 
of employment. 


To-day regular trading on the stock exchanges is at 
last resumed. Since September 20th the exchanges have 
been closed and the publication of the prices arrived at in 
outside trading forbidden. The uncertainty of the 
political, economic and monetary situation was the 
principal reason for the prolonged hesitation of the 
Government and the banks in deciding to resume the pub- 
lication of quotations. The importance of the stock ex- 
changes in German economic life must not, indeed, be 
overrated. The number of security holders is relatively 
small, and many of the shares of companies which are 
quoted on the Stock Exchange are not in circulation. All 
the same, the lack of activity on the Stock Ex 
which was already apparent in the first half of last year 
a crisis symptom of the first importance. There ae 0 
accurate turnover statistics, but reliable estimates place 
the decline in stock exchange transactions at 25 per cest. 
in two years. : 

In comparison with the course of stock exchange prices 
on many foreign bourses the present level of quotations 
is not unsatisfactory. The indices of share prices show 
a decline of only 10-15 per cent. since September, 4! 


some shares (e.g., Salzdetfurth, Golgenkicohen, a8 16. 


, have lost a 
cases even a half of their value while the Stock Exchange 
, the bank shares, Dresdner, Danst- 
28, against @ new 
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The subject has now also been brought forward in the 
First Chamber of Parliament, and the Minister of Foreign 
Affairs made a pronouncement on the matter. The dis- 
cussions have been conducted under the leadership of 
the Dutch ex-Minister, Dr. Colijn, and the Belgian 
Minister of State, Dr. Frans van Cauwelaert. The Dutch 
Minister of Foreign Affairs, in his statement in the First 
Chamber of Parliament last week, declined to give any 
information as to what stage had been reached in the 
negotiations. ‘‘ The Houses of Parliament are concerned 
with the result of the negotiations, but the negotiations 
are the sole affair of the Government,’’ the Minister 
declared. ‘‘ Both the Dutch and Belgian Governments 
had hoped to find a solution to the complicated problems, 
before the general elections due in both countries next 
year. Difficulties entailing closer consideration, however, 
have arisen. Through the economic situation, moreover, 
economic rapprochement comes more into prominence 
than the revision of the political treaties of 1839. By 
means of a new commercial treaty it is hoped to tighten 
the bonds of friendship uniting the two nations.’’ 


From this Ministerial statement it is evident that the 
negotiations have been suspended for the time being, and 
that no agreement with Belgium will be achieved before 
1938. Although it is assured that the utmost conciliation 
was displayed by both parties, it was found impossible to 
arrive at an agreement. It is said, however, that the two 
points of view had closely approached agreement, for 
which reason the negotiations are not being abandoned, 
although matters are at a deadlock for the time being. 
The divergence of opinion still concerns the Antwerp-Rhine 
communication desired by Belgium, but it is hoped that 
sooner or later complete agreement will be reached on 
this matter too. 


The labour conflict in the Twente textile branch has 
been settled, and the general strike has accordingly come 
to an end. No employment is, however, available for 40 


to 50 per cent. of the employees, owing to shortage of 
work in the factories. 


Increasing use is being made of the provisions of the 
Emergency Imports legislation, and quota restrictions 
have now been decreed for china, earthenware, and tiles. 
For the period March 1, 1982, to May 81, 1982, the 
import of china from all countries is prohibited, in so far 
as the value of the imports exceeds 90 per cent. of the 
average per quarter imported from each country during 
the years 1928, 1929 and 1980. For fine earthenware, 
the quota is 75 per cent., for sanitary earthenware 85 per 
cent., and for wall tiles 60 per cent. By Royal Decree 
of March 24, a tem restriction on the importation 
of outer and inner cycle tyres has also been enforced, the 
quota order reading :— 

1932, to May 31, 1932, the impor- 
tyres from i 


AUSTRIA, 
Oredit-Anstalt — Foreign Trade — 
(FROM OUR CORRESPONDENT.) 


Vuewna, Apri 
Tue report of the reconstructive comm pril 11, 


Anstalt has appeared, and has been cae bee Credit. 
small parliamentary committee. The re poet to a very 
most serious criticisms of the management ae the 
Credit-Anstalt and the balance sheets of recent mee 
and this criticism is said to be based on thorough wn 
gation. The report is not to be published for the — 
but the Government have stated that they will i 
to the public prosecutor for further investigation — 
fact that the former directors have already been 7? 
examined by the court, and several members of Sete 
have been called upon for information. There are 
groups in Parliament which desire to conclude a 
report of the reconstruction committee that the conditions 
under which the Government undertook the guarantee 
the creditors no longer obtain. The Government nar 
does not take this view. 


The fact that the report is kept secret h 
vented a stream of details from leaking out. 
book which has just been published by the fo 


as not pre- 
Further, a 


rm ir- 
man of the Boden-Credit-Anstalt, Dr. Sieghart, aoe 


that at the time the Credit-Anstalt took over the affairs 


of the Boden-Credit-Anstalt the former was already in 
difficulties, and that it might have been saved for ¢ frac. 
ion of the financial expense which has subsequently 
proved necessary, It is certain that, when the Boden. 
Credit-Anstalt took over the Verkehrsbank and the Union. 
bank, it did not make bad bargains, and the shares of 
several of the subsidiary enterprises of the latter bank in 
particular proved to be valuable assets. 


It is now stated that the surviving Austrian banks will 
not pay any dividends for the past year. The Bank- 
verein, the Linderbank and the Merkurbank made a 
private resolution to this effect some time ago. The 
Niederoesterreichische Escompte-Gesellschaft will prob- 
ably follow suit. It would have been in a position to 
distribute a dividend half the size of last year’s, but this 
plan, too, has been dropped. One reason for the passing 
of their dividend by the Vienna banks is the change which 
has taken place in the banking interests in Prague. The 
Vienna banks hold large batches of the shares of the 
Czechoslovak banks, dating from the time when they 
were obliged to nationalise their branches in Czecho- 
slovakia or merge them with Prague banks, and a great 
deal of money will be lost on these shares. Furthermore, 
the present year has begun very unfavourably for the 
banking business. There is no new business, sue 
activity has stopped, foreign exchange business is becom- 
ing more and more centralised at the National Bank, and, 
in spite of the large sums written off from the accounts of 
debtors, further writings-off are necessary. The restre- 
tions upon trade are also a disadvantage to banking 
business. 


If the Government now announce, after the fruitless- 
ness of the London Conference, that limitation of imports 
is to be introduced, this will hit commerce and, as 4 
consequence, the banks also. There is a proposal to limit 
im ion from those countries whose deliveries are 
chiefly instrumental in causing the deficit in the Austrian 
balance of foreign trade. Among these are 
slovakia, Poland and Hungary. Trade with ome 
which shows a balance in favour of Austrian exports, . 
be affected less, especially as Germany 18 inclined 


, | facilitate tourist traffic to Austria and has also offered pre- 


i. | be affected. 


| ferential Customs treatment. 


There will probably be # 
im of brown coal, and various “3 
articles for the textile industry will also . 
prprnes of agricultural products 18 ws 
special ministerial ent , 

to speed up the necessary prelim 
is connection it uaih not be overlooked that Austria? 
to Hungary 


limitation of 
tent 










ainst 280 millions 
y etween export and 
in trade with Poland was 120 million 
import on the side of imports; ee te 
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Old Hapsburg Monarchy will still have a huge agrici 

surplus which only Germany and Italy could take 

them, as the Austrian and C markets are 
too small. It is natural, therefore, that should 
be chisfly interested in's solution Ghich wount eceme ten 
her the German and Italian markets, for they are, next 
to the Austrian market, Hungary’s chief purchasers at 
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imports were uced by only a th 
The Federal Railways are effecting savings by curtail- 





; «@ and giving up certain local lines 

. ing the oe elite service is — to start oe _ present. 

7 complote'y matter of reducing salaries, it is probable} The internal political situation i rather unsettled, 
- a ae terior will be done, as a further reduction | though the Guversmenh's paste ker been greatly 
o y gry her of living is considered insufferable, and | strengthened by Count Kérolyi’s flat refusal to enter into 
- Che clerks” association and the political parties are ready to | negotiations with the representatives of the printers, who 
nt strongly. The drop in purchasing is felt keenly | went on a “ political sympathy ’’ strike following the 
a Co hops. The weekly average showed 106 composi- | suppression of the Socialist newspaper Vépszava. Thus 
8a tions and 19 bankruptcies against 62 and 15 for March of | the two days’ strike came to an end, and a general strike 
a. it year. ‘The greater portion of the compositions took | was averted. On the other hand, there is good reason to 
ard place with commercial enterprises, especially dealers in | believe that the Government will reconsider the case of 
i. linen and ready-made clothes. Foodstuff | the Socialist newspaper. 

the and mipeomee pean. who have long enjoyed ® In view of the grave financial situation calling for 
ons particularly favourable position, are Now sino beginning | ; mediate and unpopular measures, the firm attitude of 


® to to suffer the Prime Minister was very fortunate, and it is hoped 


self The movement of deposits at the savings banks, which | that the provisions of the recent Emergency De 
is not 80 unfavourable, is slowing up, as the deposits Giputenneh vied certain ee latina ‘a 
pre- were made chiefly by the smaller tradespeople. Still, | moderate reduction of the emoluments of the State em- 
T, a the savings banks are now in a position to accord a few ployees and pensioners ranging from 2 to 5 per cent.—will 
hair. eredits, whereas they formerly exercised great | not be torpedoed by Parliament. According to a state- 
tions reserve. On the other hand, the State housing scheme has | ment of the Finance Minister, the proposed curtailments 
fairs come to standstill, as the means to continue it have run | of salaries and pensions which are to come into force on 
y in out, and there is no hope of placing the second batch of | j uly Ist, at the beginning of the next financial year, will 
frac. the Housing Loan in the near future. The reconstruction | mean a saving of 15 million pengd per annum 
ay of the mountain road up the es was widely | while the emergency taxes are expected to yield about 
len- announced some time ago, & nee which the A.E.G. of | 50 million pengo. Tos Kordnyi has stated also that 
~~ Berlin desired to participate, has met with obstacles, the Administration Budget for 1932-33 will provide for 
at especially as the estimate of 12 million schillings might | gn expenditure of 806 million pengd, as against an 
in eine eee oat ee certain that even the expenditure limit of 890 million pengé for the current 
a. ee + the Nati aes, ce of last | Budget year, and actual expenditure of over 1,000 
8 will vader Li ‘ity for th be ade ional Bank of Austria came | million pengé in the past two financial years. Unifor- 
Bank- an hich e : “note = As long as the | tunately, the revenue returns of the Treasury do not 
de a _—_ sor 9 __ “ — about 28 per cent., re- | warrant the hope that even 800 millions could be raised. 
mains per cent., the tax amounts to one per/ In the period July, 1981-February, 1932, receipts 


— the bank rate, or eight per cent. at present. amounted to 542.5 million pengé only, and in the remain- 


ing four months 240 million pengé at best can be reason- 
ably expected. Current expenditure amounted in the first 
eight months of the present financial year to 598.4 million 
pengé, leaving a deficit of 55.9 million pengé, which is 
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Danube Project — Politics — Finance. 
| (FROM OUR CORRESPONDENT.) 
Bupapgst, April 12. 





































































































































zecho- fs. 

geet i failure of the Four-Power Conference in London did 
or discourage Hungarian public opinion. It is firmly 
or the wed here thet the Danubian problem, now in the fore- 
"fo ‘the European political arena, will not disappear 
beonm- ® modus vivendi has been found by the 
k, and, to save Central Europe from the threaten- 
unt of collapse. The Tardieu plan, 
restric- weal preferential tariffs and moderate 
panking was never considered here as a satisfac- 
Ar - ee wept was welcomed as a 
ay ce is. willing an active part in the 

— m of the Danubian States. : 
d, as 9 eons of the past decade prove that without far- 
to limit aie Changes financial assistance alone will 
ries ate wang about a durable recovery in any of the Suc- 
AustriaD pee . The t, realising that Hungary 
Czecho- ¥)er-wortowed, does not look any more towards 
srmati, feign loans as. desirable objective, but is concen- 
rte, wil ecSorts on obtaining a reduction of the intoler- 
lined to se eee rates On its p t foreign obligations. 
sred pre- = Since 1924 almost £100 millions 
bly be 8 nan thr arters was supplied 
us eed rx erean capitalists. Therefore, it is 
l oe? nee | the commercial interests of Great 
oa” a United 8 are not significant in 
me o . are predominant. As 
ra would welcome any 
bring about 
onstaaly tural 
, and! ) of 
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further increased by the additional expenditure on funded 
investments and cash advances of 36.6 million pengé and 


27.8 million pengé for the deficiency of the State under- 


takings so that the total deficit at the end of February 
amounted to 119.8 million pengé, which was increased 
by another 10 million pengé in March. 


By Government Order-in-Council the wheat and rye 
subsidy granted to the farmers in 1980 and 1981 will be 
discontinued as from July Ist. In its stead the Govern- 
ment proposes to relieve the farmers by suspending the 
collection of the Land Tax and to make up the loss of the 
Treasury from the proceeds of the milling tax on wheat 
and rye, which is nothing short of a consumption tax on 
bread. The discontinuation of the Boletta system (wheat 
and rye subsidy) was promised by the Government to the 
Financial Committee of the League in October last, as it 
has involved considerable expenditure from the public 
Exchequer. It is a point in favour of the new relief 
scheme that its advantages will go to the smallholders, 
whereas the Boletta system benefited only the medium 
and large estates. 

Great pressure is being brought to bear on the National 
Bank to reduce its discount rate, which is 7 cent. at 


present. In all probability the Bank rate be reduced 
shortly by 4 per cent. The last return of the National 
Bank, dated April 7th, is not very satisf , a8 it shows 
that the credit system of the country has al lost its 


flexibility. The first quarter of the year is 
marked by a seasonal decline both in the note circulation 
and in the bill portfolio. This year the decrease has been 
proportionately considerably below that of last year. In 
1981 the note circulation declined from 469,2 million 
pengé at the beginning of the year to 866 million pengé, 
a decrease of more than 108 milli Ponies OS Pe CO 
whereas in 1982 the contraction from 422.8 million 
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to 860.1 million pengé is less than 15 per cent. The same 
phenomenon is ane in the bill portfolio, which last 
year decreased from 297.7 million pengo to 236.5 million 
pengd, whereas this year the bills discounted (including 
rediscounts with the B.I.S.) have decreased from 589 
million pengd on January Ist to 549.5 million pengo, & 
decrease of less than 7 per cent. as compared with a 
seasonal decline of more than 20 per cent. in the corre- 
sponding period in 1931. The gold cover of the National 
Bank fell to 96.4 million pengd, but the foreign exchange 
holding rose to 17.3 million peng6, 80 that the statutory 
cover amounted in the first week of April to 118.7 million 
pengd. The other liabilities of the bank have risen by 
8.1 million pengé this week to 100.6 million peng6. This 
is explained by the fact that the ‘‘ Foreign Creditors 
Fund,’’ to which the non-transferable sums of the interest 
and amortisation services are paid in pengé, is not shown 
separately in the Bank’s return, but figures among 
‘other ’’ liabilities. It is estimated that the amount 
held now by the ‘‘ Foreign Creditors Fund ’’ is about 
40 million pengé. 


SWEDEN. 
Kreuger Affair — Skandinaviska Bank and National Bank. 


(FROM OUR CORRESPONDENT. ) 
Srocknoitm, April 11. 


Scarcety anything has contributed so greatly towards 
unveiling the veil of secrecy around the Kreuger catas- 
trophe as the report given at the meeting of the Skan- 
dinaviska Bank on to the connection of this bank and the 
National Bank with the Kreuger concern. The informa- 
tion furnished also casts an entirely new light on the 
whole of our economic development during the past year, 
and, not least, the events surrounding the abandonment 
of the gold standard are placed in an unexpected light. 
The Kreuger concern, and thereby the Skandinaviska 
Bank and National Bank of Sweden, are to a considerable 
extent responsible for Sweden's departure from the gold 
standard owing to the enormous credits which were asked 
and granted. 


The report of the statement made at the general meet- 
ing of the Skandinaviska Bank is scarcely complete, but it 
makes the development clear in its main features. The 
course of events was as follows. Even at the end of 1930 
the Kreuger concern had begun to suffer from difficulties 
of liquidity. It was, therefore, compelled in an ever-in- 
creasing degree to lay claim to the services of its special 
banking connection, the Skandinaviska Bank, as it be- 
came more and more impossible to procure credits on the 
international finance market. Between November, 1930, 
and February, 1981, the credits still kept to the figure of 
about 50 million crowns, but very y afterwards they 
jumped up so quickly that in March they were 180 million 

. To what extent eae were subsequently 
not: from the report, but in Septem- 
200 million crowns 
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last payment of hte loan to e 


bility of the National Bank for what ecourts Fespons 
fore, indisputable, and the final e as ig is, 

was that the State had to step in and seal known, 
dinaviska Bank to the extent of no less than 215 ee 
crowns in order to rescue the institution from the Million 
ties involved by the Kreuger crash. diffu. 


The following conclusion may be 
formation given at the senndead aeaen oon 
dinaviska Bank: the Kreuger concern obtained 
240 million crowns during the past year from 
dinaviska Bank and the National Bank alone. It ig oi: 
an open question as to what extent the concern a 
have obtained credits from other Swedish behiceeae 
same time. Sweden has, in fact been compe 
the Kreuger concern, to finance foreign businesses out. 
side our interests and considerably beyond our resources 
It may be difficult to determine to what extent these 
credits have been disposed of for settlements abroad, It 
appears, however, more than probable that this has been 
done to a very large extent. It evidently happened in 
respect of the 32 million crowns for the Polish loan, and 
also the 35 million dollars for the German loan. It is 
moreover, clear that about 50 million crows of last year’s 
distributions of dividends by the concern have gone 
abroad. (This is without regard to the Match Company's 
spring coupon for 27 million crowns, of which about 
19} million crowns would appear to have gone abroad.) 
These transactions alone involve about 210 million 
crowns, which in reality the National Bank of Sweden 
has placed at the disposal of the foreigner. i 
this did not take place immediately on putting 
the respective transactions, as the Skandinaviska Bank, 
of course, granted the credits; but the National Bank 
was fully aware that it would have to step in itself if 
the Skandinaviska Bank should get into difficulties, 
which in fact happened in the autumn. Moreover, it 
was the National Bank which finally had the responsi- 
bility for our currency reserves being drained by such 
enormous amounts at a time when the exchange was 
extremely sensitive. Even to an observer with much less 
information before him than had the National Bank, it 
was clear last spring that the adverse balance in our 
balance of trade would place abnormal demands on our 
currency reserves. For the first five months of the year, 
the surplus of imports amounted to 180 million crowns 
and the holding of currencies by the National Bank was 
reduced by 110 million crowns, and at the same time 
nobody could fail to see that the influx of foreign floating 
capital involved a dangerous factor of uncertainty. 


Under such circumstances, how is the mode of pro- 
cedure of the Skandinaviska Bank and the National 
Bank to be explained? It must be admitted that it was 
difficult last spring for anybody to foresee the devastating 
crisis which broke loose with the failure of the Credit 
Anstalt. Even apart from this, however, the conse 
quences for our currency reserves must have been clear 
to the National Bank, especially during the autumn 
months, when, however, the grants of credits to the 
Kreuger concern were further increased in spite of this. 
It is therefore clear that both the Skandinaviske Bank 
and the National Bank have all along foreseen these eom- 
sequences, and the National Bank would appear to we 
been faced for a whole year with the question 
should take upon itself the responsibility of ove 
the Kreuger concern. 


The question arises whether it was necessary to allow 
the oA rng in this state of affairs, to distribute ed 
dends which, for the first half of last year, including 
Match Company, amounted to 88 million crowns, 

, moreover, about 69 million crowns W 
wo ha abroad, In reality it was, of course, 
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have procured in the international 
easton, Be See athe words, the National Bank has 
money the same fault here as Ivar Kreuger, with the 
committed however, that the latter speculated in the 
‘ts of the market and therefore delayed in 
ing capital, but as the National Bank had to pro- 
proouring currencies by drawing on its own currency 
- it actually loaned floating capital to Poland and 
a“ It should naturally have secured itself by 
Gemany. jong-dated loan from abroad. Reason for 
Te ee moreover, already existed owing to the 
st adverse balance of the balance of trade. Such 
loan could certainly have been placed on favourable 
, ip April, when the Kreuger concern got its 35 
witjon dollars for the German loan. 
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THE VALUATION OF STERLING. . 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Professor Gustav Cassel has stated that “a 
simple calculation will show that . . et of its pur- 
chasing power parity the pound ought to have been (January, 
1932) worth 4-35 dollars.” The calculation is cumtaiaier 
“ simple ” enough, but in view of the great issues which depend 
upon proper realisa’ —_ * the relative values of the world’s 
currencies, a protest should be registered i i 
even “simple” calculations to the entirely ete sae 
used for comparing the “ purchasing power ” of currencies in 
wg + os countries. 

ver the merits of the “ p i wer ity ” 

theory may be for the purpose See gene, 
equilibrium values of currencies, the utility of it must 

largely upon the suitability of the data to which it is applied. 

70 THE EDITOR OF THE ECONOMIST. omer Cassel—as is not ani abe — economists—takes 

7 Mr. de Valera’s retreat, in his t | any data already convenient availa which seem to be 

roe sog spite _ = ngal 40 @ qnewal eilaidn, it ts cherioust 7 applicable to the case, without investigating whether they 

Oath, call to cry out that the Treaty really are properly applicable. The Irving Fisher index of 

921 is bei ther soe . It is yet more unwise to employ wholesale prices in the U.S.A. (based upon the prices of 
of 1921 is being o4s 200 commodities), and the Economist index in this country 
(based upon the prices of 58 commodities), however, were 
not constructed in conjunction for the purpose of comparing 
‘* purchasing power ”’ in the two countries, and it is as erroneous 
to assume that they are proper for this comparison as it is to 
if commentators would abstain from prejudg- assume that the comparison of the average handicaps of the 
ing ies which await responsible solution. It would not, | members of 200 American golf clubs with the 
foe : tly improper if a proposal for the average of 58 British clu affords a measure of the relative 
qwision of the Treaty were propounded from either side. golfing ability of the two countries. A detailed analysis of 
forthe Treaty hes already been revised by the Agreement of | the indices would be necessary to demonstrate fully the un- 

her, 1925, which was duly ratified by both legislatures, suitability of the material as a measure of comparative 

snd quite conceivably further cause for revision at some time | C¥Tency values, but two points may be illustrated. 
taal eens eek ta unilateral action. Contem. | #¢™ for rubber. Neither country produces rubber, but both 
; —_ , purchase it in the same markets. A comparison of the quota- 

“4 tions for rubber prices in the two countries shows that one 
is generally nearly the same as the other, converted at the 
ruling rate of exchange. Thus, in using these indices as a 
means of determining the “ equilibrium” exchange rates 
we are permitting the ruling exchange rate to exercise some 
influence. If only articles of this character were included in 
the construction of the index, the conclusion would be reached 
that the so-called “‘ true ”’ value of the exchange was the ruling 
value. To what extent the prices of various items occurring 
in the two indices are already connected through the ruling 
exchange it is difficult to say, but the mere fact that a number 
of them are must vitiate the use of the indices for determining 
the “ equilibrium ”’ exchange. 

At the other end of the scale there may be articles in which 
the ruling exchange has no effect on the prices—e.g., bricks, 
For most of the commodities on which the indices are based, 
however, the ruling exchange will have some influence on the 
relative prices in the two countries, though it may be remote, 
An illustration of this type of article is afforded by the case 
of hides. Each country has a native supply and each country 
draws upon supplies from various parts of the world. The 
following figures (compiled from data in The Leather World) 
compare the indices of native hide prices in the two countries 
(and also in France and Germany) at the end of August last 
and the end of March :— 

United United 
Kingdom. States. .. France. Germany. 
End of August... 100 100 100 100 
End of March ... 98 62 50 70 
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recall how oundly the significance of Anglo- 
during the post-War period. 
has waned to insignificant 
coming of the League of Nations and of the 
. Political or constitutional control of 
Britain has vanished with the advent of an 



























ations are strong, and not a little 
proved to lie in their elasticity. 
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in Anglo-Irish relations to-day is no 


3 
g 
=: 
i 





Ln ah pphond aes 
ee a ee 
&. coly ys eae 


Ss » | 
ans 24 





ce ge tae OR 


j we 
aA heen cy amt mf 


SR shew ae 


hea 
are = 


eR ee ee 


i 
Ve 
rs 
om 
-: 
i 
# 
¥ ie 
a 
ij 
a 
i 
a 
Be 
pai: 
ie 
~¢ 
: a 
a 
4 
-. 
Le 
» 
i 
ff 
- 
se 
ij 
¢ 
7 
a 
ul 
a 
Pi 
- 
i. 
: 
B 
4 


anne wer “Lt ve seater Wee - 


UONEGY seca Nt Sia ce 


i A Aap By Naud BR: Soo igciptlaiamea Re 
ea ee : 


panei ssp ses 


ry 


856 


the figure is 4-35, it would seem that the use of others would 
lead to a very high figure. In other words, though the average 
figure may be 4-35, the variations from the average in indi- 
vidual cases may be as much as 30 per cent. This fact alone 
should cause us to be suspicious of the practical value of the 
‘* purchasing power parity ” theory. 

The selection of a group of articles in the two countries 
which can be used to form a satisfactory basis for comparing 
“purchasing power” in the countries is an interesting but 
difficult task. ‘The more the matter is thought over the more 
complex it appears, and we are justified in asking that those 
who publish views as to what the value of sterling should be, 
based on “ purchasing power parity,” should show how these 
difficulties can be overcome; if they cannot, the figures they 
announce have no particular value as a contribution to the 
discussion of the problem of sterling —Yours faithfully, 

E. C. Snow. 

“ Thornhill,” 

Kenley, Surrey. 
April 13, 1932. 


THE BEET SUGAR SUBSIDY. 


TO THE EDITOR OF THE ECONOMIST. 


Smr,—Nothing has so far transpired as to the intention of 
the Government in respect of the application for increased 
assistance made by the home-grown beet industry. The 
situation thus naturally continues to give much concern to 
persons dependent on the old sugar-refining industry and its 
associated and allied trades. 

There have appeared in your correspondence columns 
recently interesting letters showing the extravagance of the 
sugar beet subsidy, and the wastefulness of encouraging the 
subsidised factories to produce white sugar to the detriment 
of the self-supporting refineries. I trust you will permit me, 
as representing a town which, like London and Liverpool, is 
closely interested in the refining of both foreign and Dominion 
and Colonial-grown sugar, to state a few facts on this important 
subject. 

My chief object is to emphasise that, in the event of the 
Government acceding to the suggestion that the beet factories 
should receive assistance amounting to 16s. 4d. per cwt., this 
would have a disastrous effect on the old refineries—quite 
apart from the enormous loss to the Exchequer which would 
be involved. In the second subsidy period of the Act, when 
the assistance was only slightly over the above figure, the 
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resolutions expressing concern at the 

8 changes might effects 
en industey, ond wune, 20 the old 
receive the Government's most careful 

Your obedient 


Provost’s Room, 
Municipal Buildings, Greenock. 
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TO THE EDITOR OF THE ECONOMIST 


Sm,—It is somewhat discouraging 

enthusiastic in the cause of economy 
£2,400,000 has been allocated for sugar beet subsidy 
1932 estimates, especially when it is reali i ym 
substantial assistance will reach the sugar Hho 
was 


Fels 


j 


ee the medium of duty preferences, 
quite realise that the sugar beet i 
ten years and is therefore in the cee mi 
cannot lightly be broken, but there are several 
the ee of ae funds for this 
might, at thi riod of crisis, imi 
the public saieums. Sherer: 4 

In the first place, under the Trade 
over £2,200,000 in value have been guaran 
companies. Of this, some £171,180 has 
and more may be in the future. In view, 
large profits made by many of the factories it is not 
able to suggest that some portion thereof might be allocated 
ee eo these losses of public money. 

second place, immediate steps o 

prevent any of the factories carrying Distr Seema ep . 
beyond the “raw” stage. To the extent that they dens 
and carry out refining operations, it only means that for 
man they employ another is thrown out of work in one of the 
self-supporting refineries of Liverpool or London! It is 
I believe, actorily proved from experience both in this 
country and on the Continent that sugar beet factories can 
operate with equal economy if they cease operations at the 
raw sugar stage. To allow them to proceed farther produces 
grossly unfair competition between subsidised and non- 
subsidised undertakings, all at the taxpayers’ expense. 

Assistance to the sugar beet industry in this country now 
amounts to 12s. a cwt. on an article worth 68. in world 
markets, i.e., the equivalent of a 200 per cent. ad valorem 
protection! If wheat growers were asking for the same 
rate of protection under the Wheat Quota Bill they would 
have to demand a guaranteed price of nearly 90s. per cwt. ! 

Finally, the sugar subsidy scheme, as at present 
seems to be superfluous now that the National Government 
is embarking on a policy of wholesale protection for agriculture, 
and Imperial Preference. If it were wisely controlled, our 
farmers would be able to concentrate on other crops at less 
expense to the taxpayer; our Colonies, which can produce 
sugar three or four times cheaper than we can in this country, 
would be able to offer useful markets for our manufactured 
goods in return for the consequent encouragement of their 
sugar production; whilst our refineries could work with fer 
greater efficiency with their output increased by the elimination 
of redundant refining in subsidised sugar beet factories— 

Yours faithfully, 

A. ENGLAND, 3 

Ex-M.P., Heywood and Radelifie 
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Cannon Street, 
Manchester. 


TO THE EDITOR OF THE ECONOMIST. 


Smr,—After the interesting correspondence 
appeared in your columns on the sugar-beet “ ramp, 
be interesting to see what action is taken by the \ 
= aT in regard to this matter in his forthcoming 

udget. 

At the present time the sugar duties give protection to the 
British sugar-beet industry equivalent to about 100 per cent. 
ad valorem. This is in addition to the subsidy, and the two 
together give a protection of 
ewt., as against the preference of only 3s. 

-producing Colonies! Although the laty 
ar more cheaply than we can in this 


aL the scales in favour of 
riously. 
direct f 
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9 16, 1932.] 
uent efficiency the consumer is vitally dependent for 
sod ies. 
cheap ee iets which clearly call for attention in the 


‘ ed on April 19th.—Yours, ete., 
that is to be open . ‘¢ TAXPAYER.” 


The Sugar-Beet Subsidy will be found in a 
tie Week a page 846.—Ep., Economist.} 
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RAILWAYS AND ROADS. 
70 THE EDITOR OF THE ECONOMIST. 


thspey assumes, in his letter in your issue 
e kes cad: gahialen reduce the total cost of 
a matter of fact, they increase it, just as I 
iporease the real cost of business statistics if I were a 
and foolish enough to start a rival to the Economist, 
same kind of information. All the costs of trans- 
in any country have to be paid by the people of that 
. therefore when, as in England, we have the roads 
‘4 with heavy vehicles while railway trains are running 

the cost of transport is needlessly high. 

convenient for the spokesmen of the road concerns 
taxation together, as they obtain a nice 
But if they had to give the amounts paid by the 
yehiclee—lorries, tractors, coaches and omnibuses—the 
would be very different. These heavy vehicles cost 
Teen cca” T dovbs if thes poy eo mash te 

indirect 


- 
ile 


i: 


Hi 


costs; I doubt if they Pay as nee Pe 
millions, even with the petrol duty, which is not paid i 
by steam, heavy oil, town gas, or electricity. 
that motor owners can claim the yield of the 
as their contribution to road costs; i 
driven by any other motive power ought to pay 
i in licence duty or in a mileage tax. Does 
im that the yield of the beer duty shall be used 
amenities of the public-house ? 
little to gain from road transport except the 
door-to-door conveyance, which is worth 
What the heavy industries want is lower railway 
competition, by skimming the cream off the 
is more likely to raise railway rates.— 
J. E. ALLEN. 
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TO THE EDITOR OF THE ECONOMIST. 


Strathspey, in giving figures in the Road v. Rail 
, overlooks the fact that the alleged injustice lies 
commercial and public service vehicles, those taxed 
_being really outside the controversy. The private 
sympathies must really lie more on the side of the 
ince he supplies a disproportionate amount of funds 
caused by him to the roads, in order to make 
/more dangerous for him by the introduction thereon of 
‘are Tapidly tending to become motor trains. 
For the year 1930 the yield from motor vehicles taxation was 
‘millions, but excluding £13.2 millions levied on the h.p. 
it will be found that amounts paid were as follows :— 
millions for goods, agricultural vans, lorries and 


ions for motor hackney vehicles ; 
ig the lesser amounts for cycles, invalid carriages, show- 
icles, motor ploughs, agricultural tractors, general 
tade licences, since these can hardly enter into 
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an to motor hackney vehicles, if the analysis of figures 

tated in the Motor Transport Year Book be considered it 

at there has been a pronounced shift from small 

larger kind, obviously more detrimental both 
ee as well as interests of the h.p. category. 


1930. 
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BOOKS RECEIVED. 


[Brief mention of a book in this column 
mean that it will not receive fuller notice in a wvecnece —— 


(18 would be a convenience to our readers if publishere would make 


Cee ed Niiving us of the prices of sent for inclusion in 
The port Geld nye -By E. St r. Published 
y the Author at 4, Copthall Buildi 
E.C.2. 10s. 6d. . — 


A statistical iti 
Js account of the position and prospects of individual 
The Dragon’s Teeth. By Major-General J. F. C. Fuller. 
(London) Constable and Company, Limited, 10-12, 
Orange Street. 10s. net. 


A historical and critical study of war. 


Poland, 1914-1981. By Robert Machray. (London) 
George Allen and Unwin, Limited, Museum Street, 
15s. net. 

The Banking Systems of Great Britain, France, Germa 
and the United States of America. By K 
Mackenzie. (London) Macmillan and Company, 
Limited, St. Martin’s Street. 8s. 6d. net. 


British Empire Trade Index, 1981-82. (London) Business 
Dictionaries, Limited, 8/9 Johnson's Court. 5s. 
Journal of the Royal Statistical Society. Part I., 1982. 
(London) Royal Statistical Society, 9, Adelphi 
Terrace. 7s. 6d. 

‘ Includes a discussion on the balance of trade, opened by Dr. 

now. 

OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M. Stationery 
. oe on. Kingsway, W.C.2. 

British Documents on the Origins of the War, Vol. VII: 

The Agadir Crisis. 17s. 6d. net. 


Papers relating to the Parliamentary Oath of Allegiance 
in the Irish Free State and the Land Purchase 
Annuities. Cmd. 4056. 2d. net. 


Second Report on the Profitableness of Farming in Scot- 
1s. 3d. net. 


land. 
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Just Out. | 


FINANCIAL COMMITTEE REPORT | 
On Austria, Hungary, Greece and Bulgaria. 
‘* Exeeptionally interesting 19 Pages. 94 


THE COURSE AND PHASES OF THE 
WORLD ECONOMIC DEPRESSION 


118 Tebles. 43 Charts. 4s. 
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Grehange. 


STOCK EXCHANGE OUTLOOK. 


TweERE is only one part of the London Stock Exchange 
to-day in which business is freely and actively transacted 
—the gilt-edged market. In some respects this market 
has reverted to its position of twelve months ago, as if the 
departure from the gold standard and the threatened 
financial breakdown of Central and South-Eastern Europe 
were disagreeable episodes which could now be forgotten. 
We may recall that a year ago money was becoming 
cheap, Bank rate being 8 per cent. and the market rate 
for three months’ bills 2,4 per cent. The Budget of 
April, 1981, though it failed to restore the credit of the 
Government or to improve the national finances, opened 
the way for a striking advance in British Government 
funds merely by avoiding a further increase in direct taxa- 
tion. Thus, the gilt-edged market a year ago advanced 
to a yield basis, approximately, of 44 per cent. for British 
Government funds until the financial crisis abroad and 
at home began to upset confidence in sterling. 

To-day, the market is again enjoying the benefit of 
cheap money, in spite of alarums and excursions abroad. 
The ‘‘ disgrace ’’ of the departure from gold has been 
lived down, the Budget has been balanced, the credit 
of the Government has been restored, and the protection 
of a depreciated exchange (not to mention a new tariff 
system) has suggested that the international account is 
by way of being balanced. Thus, although the financial 
crisis in Europe is worse than it was a year ago, although 
the postponement of the Reparations Conference to June 
has merely allowed conditions to deteriorate in the 
Central and South-Eastern States, an opinion is gaining 
ground which, in its highest terms, is expressed in the 
circular of a stockbroking firm: ‘* This country will not 
have to wait upon the settlement of the Reparations 
problem and the Euro financial crisis before ex- 

iencing the full effects of the cheap money phase. 
ank rate will be reduced again, and interest rates will 
be lowered further to first-class borrowers independently 
of conditions on the Continent.’’ In short, a substantial 
part of the market believes that the pressure of cheap 
money will exert its full force—that Bank rate will fall 
to 24 per cent. and the yield of Government stocks will 
be driven down below 4 per cent. 
The market, _ 8 always, tends to swing between 


. The 
that the hea of direct taxpa 
shay faavis Wo tis Wale bee cbse outa ther eevda, 
that 6d. may not come off the income tax—has had no 
appreciable i i 
| to the Actuaries In 


quotations. The following figures, 


all practical purposes, however, the 5 
. — = oa market as a short-dated secu 
s such, incidentally, it has attracted i .9* 
coe y appreciable foreign 
Whether activity, based upon short- 
prospects, should extend to evan stock ane ant 
edged list is more than doubtful. India stocks ma git 
been entitled to benefit as a result of the im, mere 
financial position of the India Governmen are 
the outflow of hoarded gold—but the ady by 
Australian and New Zealand Government dacs I 
64 per cent. to a 5} per cent. yield basis appears to ha . 
been somewhat rapid. Budgetary equilibrium ip these 
countries depends not merely upon the will of their 
Governments to balance expenditure with revenue, but 
also on economic factors such as the prices of prim ary 
products vital to their economy. Further, the Common. 
wealth Government has obtained judicial endorsement of 
its Financial Agreement Enforcement Act, but has not 
been able to supersede the obstreperous Premier of New 
South Wales. The following prices of representative 
Indian, Australian and New Zealand stocks given in the 
Actuaries’ Index suggest that some of these stocks may 
recently have been carried forward by the momentum 
of British Government issues: — : 


Dominion GOVERNMENT Srocks. 


The favourable outlook for gilt-edged stocks is shared 
by all utility and industrial fixed-interest stocks of irre- 
proachable security. Opinions may differ, of course, as 
to the meaning of the latter term. It is significant, how- 
ever, that whereas in last year’s period of cheap money, 
prices of industrial debentures and preference 
showed no appreciable rise because the industrial future 
of the country was held to be in jeopardy, the investor is 
now tending, rightly or wrongly, to regard the deprecia- 
tion of the £ and the new tariff system as protective 
forces for British industrial earnings. The prior charges 
of the leading industrial companies have thus begun to 
react to the influences of cheap money. In its broad 
aspects, the upward movement of fixed-interest securities 
of various degrees of intrinsic security may be seen in the 
representative groups recorded in the Actuaries’ Invest- 
ment Index as follows: — 


DEBENTURE AND PREFERENCE STOCES. 


Price Index 
(ec. 31, 1928 = 100). Average Yields Per Ost 
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gilt-edged and selected fixed- 
“eos the outlook for Stock 
interest is, to say the least, gloomy.. The 
aca 0 market has gone from bad to worse. The 
‘ate of some Central and South-Eastern European 











































ityation © garded as desperate and the prospects of 
countries 18 ee ee Thess is a widespread 
nenstione efore to write down an increasing number 
yendency, tically to‘ default ’’ levels. 
yan of bonds a’ the equity share markets, international 
ty Finally have been unfavourably affected by liquidation 
ign the Continent following the Kreuger collapse, the 
= t weakness of the New York Stock Exchange, and 
ary eeed fall in gold commodity prices. The position 
lt. British industrial equity shares is more complex. The 
ave te of a 834 per cent, tariff on iron and steel 
ved expe seal a ripple on the surface of the iron and 
by rae market last weekend. It remains to be seen, 
in however, whether the industries of this country will be 
na shle to ghow better results this year, or even to maintain 
ave inst year’s results if there is no rise in the internal price 
ese Companies depending on export trade can obviously 
heir spect no real revival as long as the volume of inter- 
but sation trade continues to shrink under the blight of 
Mary exchange restrictions, tariffs and falling commodity prices. 
hon- No must it be forgotten that the new tariff system of Great 
it of Britain will reduce the purchasing power of the countries 
Ba which formerly depended on their export trade to Great 
ew 0? 
ative Teens of the equity share markets can be followed 
\ the fom the following table, based on the Actuaries 
ta Index :— 
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Tt ig ‘significant fact that dividend yields are lower, 
in;many groups, than they were twelve months 
other words, prices have not fallen so as fully 

) discoun i reductions. Shareholders would 
&, therefore, to be taking an optimistic long view 
milish industrial recovery, Whether they are justified 
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# international factors can be more closely appre- 










































































THe week was colourless, 
Ing 
French views on armaments 
European stocks, Danubian 
irregular. The gilt-edged market, having 
change in Bank rate, was not disappointed with the 
Bank’s decision. Little interest was shown in industrials, 
despite the slight fillip given by the March overseas trade 
figures. More speculative stocks reflected the somewhat 
harder tone of commodity 
Paris, from time to time, cautiously to “* nibble ” at her 
favourites. Generally, however, a subdued tone obtained, 
which was not inappropriate to a pre-Budget week in a 
period of wide uncertainty. 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXOHANGE. 
rate SETTLING DAYS. 
April 19. | April 21. 
t-edged stocks alone show- 
ess. The revealed divergence of American and 
was not @ bull for 


issues, in . 


no 
prices, and the tendency of 


Steady investment demand caused rises throughout the 


gilt-edged list, not excluding War Loan. Treasury bonds 
were firm. India loans s 
Australians were inclined to sag, but the scrip of the 
New Zealand Loan steadily rose towards par. Other 
recent issues maintained a premium, and although nearly 
three-fourths of the Agricultural Mortg 
taken by underwriters, a premium of 1} was established. 


hened in sympathy. 


age issue was 


Argentine bonds showed more resistance than had been 


expected to selling on the first exaggerated news of 
voleanic damage, and made good recovery on more re- 
assuring reports. 
majority, German bonds were sold at the outset on the 
ipenegee in the Hitler pool, but subsequently became 
harder. 
pressed. Sino-Japanese stocks were better despite the 
continuance of an anomalous situation. 


Despite President Hindenburg’s 
South-Eastern European issues remained de- 


Home rails hardened at first, but were sold on the 


publication of traffic figures which made disappointing 
comparison with Bank Holiday week last year. i 
charges were easier, but retained much of their recent 
rise. 

was illustrated by the sharp decline in quotations on the 
first news of volcanic disturbances, but subsequent official 
statements induced a mild recovery. 


Prior 


The sensitivity of the market for Argentine rails 


Though the volume of dealings in industrial shares was 
broadly maintained, conditions were irregular. A specu- 
lative movement arose in iron and steel shares on inspired 
statements of a forthcoming tariff, but lacked vitality and 
speedily expired. Electrical supply shares were steady, 
but Associated Electrical Industries were sharply marked 
down on a disappointing dividend. General Electric were 
lower in sympathy, but, looking cheap, recovered. 
Brewery shares were supported on prospects of Budget 
concessions, despite the depressing consumption figures. 
Kreuger and Toll and Swedish Match reached new low 
levels. The latest developments are recorded in an In- 
vestment Note on page 863. Cables and Wireless tended 
again to lose ground, the market awaiting the report with 
a certain impatience. Imperial Chemical were unchanged 
on the not over-informative speech of the chairman, which 
is summarised on page 865. Textiles remained dull. 
Tobacco shares were easier on scattered selling. Unilever 
were firm on the results for 1931 (set out on page 868), 
which the market, though unable fully to explain, con- 
sidered particularly satisfactory. Quotations for insurance 
showed a tendency to recede, and overseas banking shares 
were heavy, Anglo-South America especially suffering a 
sharp decline. 

The rubber share market showed symptoms of being 
oversold. Though intermittent liquidation continued, @ 
small volume of inquiries gave quotations a steadier 
appearances, until unsatisfactory American consumption 
figures forced prices down. Dull and unin con- 
ditions ruled in the tea share market at the outset, but a 
mild speculative inquiry was received later, —_ 
optimism concerning a possible duty on imports of 
teas in next week’s Budget. . The leading oil shares were 
firmer, anticipated selling from Paris and Amsterdam 
failing to mature. 

(Continued on page 862.) 
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NEW ISSUE PRICES. growing list of defaults, actual and —— 
ae ference of Federal Reserve Governors at Was 
se | sa Ape. 6 1982 aio reported to have agreed on more vigorous 
market *’ operations, involving the buying of: 
in place of $25 millions of Gove oh 
par-t Steel production was put at 21 per 
ot te aa cent. The Bethlehem 
the annual meetin 
6-64 8, stated the pany 
aye-2ys | pay the usual preferred dividends. G i 
24-28 pm ~# ee = better. 
lanoen ond Counties e pril 2nd were 544, 
1 ia sutnorty & a. “ wi Ai preceding week, 728,511 fo 
District Railway 5% Deb. sb st pm year, and an average of 922, 
a9 the seven years 1924-30. 
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(Continued from page 859.) 


Business showed a slight expansion in the mining share 
market after a quiet start. Demand for gold mining shares 
came from London rather than Paris or Johannesburg. 
The reports of the Anglo-American group of companies 
(dealt with on page 867) were generally satisfactory, the 
announcement of an increase of capital having no depress- 
ing effect on Brakpan. Though actual recoveries in metal 
prices were too small perceptibly to change share quota- 
tions, both tin and copper shares had a firmer tone. The 
London Tin report was no worse than had been expected, es 
and the shares remained firm on bear closing. The uF 
position regarding tin “* control ’’ is discussed on page 866. By courtesy of the Standard Statistics C 

* PrvasouL News” Damy Banca Inpex. of New York, and 13, Copthall Avenue 
(Approximate number of Bargains recorded in Stock Bxobange Lists.) the following index figures of iunevinkn 


on closing prices (1926 = 100) :— 


oe | 98- 74-1 

33 Rails ........000. | 89-2 | 145-6 
34 Utilities......... 153-2 | 267-4 90-6 

Total, 404 stocks... | 105-5 | 184-2 
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values calculated 


“Tivancu, News” Day Avenses op 30 IsvusrniaL ORDINARY STOCKS. 
(1928 = 100.) 


‘ Lowest 

Apr, 7 8, | Ape. 9, 12, | Apr. . 

ane ae] ena | ie je th) ht 
se | ces 60-2 | 59-9 | 60-0 | 60-2 | 60-2 co-0 | 59-8 

Arefl 8, | April 12, 

sta | Ar | ape ng] a) a 

FOREIGN STOOK EXOHANGES. 1,100 | 1,700 | 1,600 | 2,100 | 170 

: ’ aaw YORK. . ow» | 16400 | 6627 | 10,776 | 12,197 | 14,276 | 15158 

Uncertainty remained the main constituent in Ourb— 
Ghares (Thous.) 450 220 270 300 240 270 
® 2-hoaur erssion. 


PARIS. 

Although conditions throughout the week remained un- 
settled, covering for the mid-monthly sccoust 
checked the crumbling tendency of prices. Rentes were 

dull. Kreuger issues continued on offer. Luter quotations 
were favourably affected by the rise in wheat, and Bankot 
France led a general improvement, though the volume 
business i . On Thursday the better tone 
was maintained, with further buying of bank 


AOD stenad ts asst? 


























alt fant 
are: uiet and dull on the “‘ official ’’ re- 
a oetations. being adversely affected. by the in- 
opening Herr Hitler’s presidential vote. Electrical, 
crease and mining share quotations were all marked 
chemical sgbank was also adversely affected. A.K.U. 
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lower. but Bemberg gave ground. The 
h at ressure, Du & gave gro 
1 to rssted selling r mid-week, hopes being expressed of a 
tone ae in the Reichsbank discount rate in view of 
al easy money conditions. 
19%. 195% 1932. 1932. 1932. 19332. 
f #9 1005 98 106 | A. E.G. ............ 24 368 
pachebank. 6 45 44 | Siemens & Halske 1H a 10 
ae m4 2 BK. Useccccee 230 SLOT 
12 12  148| SvenskeTandsticks 15 11 8 
AMSTERDAM. 


The market was overshadowed by news of the suspen- 
sion of payments by Scheurleer en Zohnen, an important 
santo bank. Irregular conditions, later, however, made 
way for a more cheerful tone, as a result of firmer com- 
modity prices. Philips Lamps recovered 9 ‘points. 
Unilever 8 and Royal Dutch 6. Amsterdam Trading and 
Amsterdam Rubber showed similar improvement. 


ue ie 14, 1, 12, 14 
; 1982. 1 1982. 1932. 1932. 1992 
German 38% | Steel Common ... 
NY... 3 eo iad Dicsline Wlihedabievtore at ai 29 
a_i es Ss Da hute Mls 
Tale enn. 47 48% 49 | Boyal Dutch ...... 121 121 = 133 
hnQdar.... 110 108 iil 





“The absence of any definite tendency in the main 

gentres was reflected in irregular conditions on most of 

the minor Eu n bourses. Milan opened briskly, but 

fell away in mid-week. Brussels recovered slightly after 

@ weak opening. Quotations were dull in Frankfort de- 

pte the resumption of ‘* official *’ quotations on Tues- 
. ‘Stockholm remained dull and inactive. 
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INVESTMENT NOTES. 


‘Farther Kreuger Developments.—The further dis- 
dowures of the Kreuger débdcle, which were made at the 
mua! meeting of the Skandinaviska Kreditaktiebolaget, 
8 discussed elsewhere in this issue. Meanwhile, a 


tion by a holder of stocks and bonds on 
Corporation has incurred a loss of 
the Irving Trust Company has been 
in equity. There is a possibility that 
brought against Skandinaviska Kredit- 
& View to the recovery of $50 millions 

erament bonds belonging to the Inter- 
h Corporation, which were pledged to the 
eral for loans. It is significant that the 
aks Bank has declared that it holds among its 

Sreuger loans a block of shares of the British 




















ean 


















ped uB- his Suggests that the Swedish Match 
were f & Reavily in in the foreign commitments 
6 ¥ Cae ee for the British Match Company 
Bank of o Heid in tix ene. ce din dae sini 
“a rn i : Rhy ef i p " 

es may be man y lege ited with the 





the effect that the 









€ 
aise v 
ve ae es 
lated - to 
£3 e 
¢ i a 
E ie. > 


SSSRaSTEr sR : 





in Stockholm so that the circulation of these compli- 
cated and alarming reports may be  Mtexewthe 
the protective committees formed in | 

York are busy obtaining from stockholders the deposit of 
their securities. The secretary of the London Committee 
has obtained an official statement from the Stockholm 
body that, under Swedish law, ownership of shares in 
Kreuger and Toll and Swedish Match does not involve 
ebuitdholdérs in liability for the debts of those companies. 





Scottish Investment Trust Results.—The latest batch 
of investment trust company reports comes from Scotland, 
and the same marked distinction is noticeable as in the 
case of the English companies between the results of the 
pre-war and those of the post-war companies. So heavy 
is the depreciation in the investments of the post-war 
companies that after allowing for the repayment of 
debentures and prior capital the break-up value of the 
ordinary stocks is a minus quantity. Yet all these ordinary 
stocks are earning dividends and are fairly valued as 
dividend-earners in the Edinburgh and Glasgow markets. 
The following table gives the book and market values re- 
spectively of the investment portfolios, the percentage 
depreciation, the percentage of ordinary capital covered by 
the assets at break-up value, and the market valuation of 
the ordinary stocks of seven Scottish companies (whose 
oy were closed for the most part on January 8rd 
ast) :— 


INVESTMENTS. 
Date aS Oek Market 
a 
Book | Market | Deprecia- 
Forma. Capital Price 
tion, Value. | Value tion. covered Ord. Stk. 
Assets.® 
Pre-War Companies. £000. | £000. eo ry 
Vedddasinde 18838 10,917 | 9,733 10-8 “6 505 
Caledonian Trust ...... 1910 2,069 22-4 76-6 240 
Edin Investment} 1889 1,962 | 1,503 23-4 78-6 180 
Scottish Western ...... 1907 2,745 Not { Unknown] 410-0 315 
surplus 
Post-War Compantes. 
Caledonian ... | 1927 1,072 682 36-4 Nil 125 
Scottish Eastern ...... 1 1,361 920 32-4 Nil Tif 
Third Scottish Western} 1926 1,546 989 36-0 Nil 130 


* Investments shown at break-up value without taking into account surplus of 
current assets over current liabilities. 


The depreciation shown in the portfolios of these -war 
Scottish companies is greater in extent than that of the 
London post-war companies whose reports we last 
examined, but we venture no comment on this fact. The 
next table shows that the earnings available for the 
ordinary stocks have declined substantially in all cases, 
alhough in all but two cases there is a fair margin between 
earnings and dividends paid :— 













1930. | 1931. 1930. | 1931. 
























Pre-War €. e fo % % % £s. 4 
Trust .......0ce00000 37-5 4-0 25-0 25-0 419 3 
evedevebine 20-0 17-2 16-0 15-0 6 5 0 
Edin Investment 14-6* 9-1* 12-0* 9-0* 5 00 
Sea odbbhick 27-1 23-6 19-0 19-0 608 

Post-War Companies. 

Caledonian ......... 12-9 7-0 6-5 6-0 416 0 
Scottish Eastern ............ 9-0* 6-3* 75° 5-0° 619 6 
Third Scottish Western ... 8-3 7-2 6-0 7-0 579 

* On deferred stock. 


The most interesting report, that of the Alliance Trust, 
Dundee, which is one of the in Great Britain, refers 
to the difficulty experienced in collecting income from 
mortgages in America. In view, however, of its cunserva- 


tive financial policy in the past, the company has no diffi- 
culty in sktihathind its dividends at the old rate. The 


chairman of the Scottish Western is also hopeful that divi- 
dends will be maintained this year. 
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864 
conclude from the published reports is that trading profits 
have been satisfactorily maintained, but losses have been 
suffered on raw material holdings, particularly on whale 
oil :— 


Unilever, Ltd. 
1930. 1931. 
£ £ Fl. 
1,798,856 1,733,805 30,064,333 30,023,717 
ae _ 780,000 400,000 
Nil 350,000 Nil 13,500,000 
mie ne 1,798,856 1,383,805 29,284,333 16,123,717 
Preference dividend 155,053 186,313 2,381,470 2,381,470 


Available for ordinary... 1,643,803 1,197,492 26,902,863 13,742,247 
Ordinary dividend 1,031,875 1,031,875 17,026,350 13,621,080 
10% 10%* 10% 8% 

Nil eee wt 
Nil 10,800,000 Nil 
43,197 1,884,000 960,514 
108,814 960,514 1,081,681 
t Gold. 


The group’s stocks have been made over to two new 
‘‘ raw material companies.” Stocks whose market value 
has depreciated since their purchase have been taken 
from the raw materials companies at cost price when 
consumed. It is felt, however, that ‘‘ circumstances are 
now such as to make it prudent ’’ to create reserves 
against depreciation in whale oil stocks. Hence the set- 
ting aside of £350,000 by Unilever, Limited, and Fl. 133 
millions by Unilever N.V. As regards other materials, the 
problem has solved itself, since early this year a point 
was reached where their book value was lower than their 
replacement value. The formation of the new raw 
materials subsidiaries vitiates comparisons between the 
values of stocks carried, but the summary of the main 
subsidiaries given with the Unilever report shows that a 
marked fall has taken place in every instance. Lever 
Brothers, which showed an advance of 8 per cent. in net 
profits at £5,903,498, carried stocks valued at £719,224 
at the end of last year, against £1,421,867 twelve months 
earlier. Jurgens, Limited, whose declared net profits of 
£296,271 showed a decline of 21 per cent., carried stocks 
totalling £107,472, against £265,639. Van den Berghs, 
Limited, whose net profits at £463,126 were practically 
unchanged, appears to have made over an even larger 
proportion of its stocks to the raw material company, the 
balance-sheet figure being only £67,539, against £621,390. 
Of the main Dutch subsidiaries, N.V. Anton Jurgens’ 
profits showed a decline of 4 per cent. at Fl. 14,228,455; 
N.V. Van den Berghs’ earnings were only 1 per cent. 
down at Fi. 6,019,893, and N.V. Hollandsche Vereeniging 
tot Exploitatie Van Margarine declared profits of 
Fl. 8,689,281—approximately 18 per cent. below the 1930 
figure. The group investments of these main subsidiaries 
show very little change. Their current finances, so far 
as the accounts show, are rather more liquid than a year 
ago, the total cash items of the three British subsidiaries 
being £1,795,417, against £1,581,665, and of the three 
Dutch concerns Fl, 6,238,685, against Fl. 4,701,844. Cash 
‘held by Unilever, Limited, hag increased from £259,736 
to £1,227,571, and by Unilever, N.V., from Fl. 5,441,883 
to Fi. 15,927,066. On the whole, the accounts suggest a 
creditable maintenance of the group’s trading and finan- 
-cial position in a period of difficult external conditions. 


Unilever, N.V. 
1930. 1931. 
Fl. 


THE ECONOMIST. 


associated companies, and £296,960 —. 
depreciation account to lighten the cated to buildings 


in future years. This year a further charge 
cated to the latter anen £69,825 is ae is allo. 
in subsidiaries and associates, and £62,873 off shares 
buildings. A total debit of £778,808 is elimi ots tm 
transfer from share premiums account, which by a 
at £2,813,715, against £4,476,672. "The oan aut 
account was the issue of some £1,492,294 of fT of this 
premiums of 50s. to 70s. at various dates bet shares af 
and 1929. Subscribers to these issues have en's se 
an opportune, if involuntary, part. Without the Played 
capital they provided, it is difficult to see how the 
pany could have weathered the storm without e om. 
— see and onerous outside — 

uring last year alone net current as : 
from £1,526,282 to £808,799. From now we yeu 
pany will increasingly reap the fruits of internal re a 
but profits and dividends are contingent on a ch tn 
Canadian economic conditions. A short wheat ee 
now being marketed at low prices. Fur icant 
declined further, vindicating the company’s previ * 
determination not to accumulate large unsold doce 
Store operations are being limited, and no adequate profit 
is to be expected for some time on a capital expenditure 
which, in some cases, was excessive. The land depart- 
ment remains depressed, and oppressed by uneconomic 
incidence of taxation. Cash receipts for land sales were 
£45,487 last year (against £97,770 in 1930-81), but taxs- 
tion was as much as £124,149. The directors’ detailed 
exposé should confirm the confidence of proprietors in 
their new broom. 


Agricultural Mortgage Corporation.—The latest offer 
by this corporation is dealt with in our ‘‘ Capital Issues ” 
column. The corporation was registered in November, 
1928, under influential auspieces, to make loans on first 
mortgages or agricultural or farming lands. During the 
year ended March 31st last interest received totalled 
£504,669, against £436,018. Some £429,510 was paid in 
debenture interest, etc., against £396,838. The dividend 
on the 650,000 £1 shares, which are held by the Bank of 
England and other banks, is again 2 per cent. :— 


Year to March 31. 1930. 1931. 1932. 
<* £ £ 


436,018 504,669 
19,308 12,845 


Expe 24,105 26,743 
7,280 10,000) 
396,838 429,510 


27,103 51,261 
2,401 5,164 


Interest received 
Other income 


Debenture interest, &c. 
Earned for dividend 


12,594 12,594 
4:2 71 
2} 24 
Nil 
15,000 _2,664§ 
5,000 36,000 
5,164¢ 5,168 
* Period November 12, 1928, to March 31, 1950. 


+t Rate per annum. ; : 
‘Genter 
jal reserve 


ritten off issue expenses. 


Mortgage loans completed up to March 31, 1982, tcl 
£8,817,460, the security consisting of 
595,088. acres of agricultural land with the 
farmhouses and buildings, valued at £18,978,680. 
Lat on tee eo te nso 
ject to completion of the M 

ties. Reductions totalling £176,048 were made 
principal amount of loans during the year 
£58,882 was in respect of capital repayments as 
in the mortgage and £128,511 was 

scial. reductions and repayments approved 
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en —tThe results.of the ** Berry,’ group 
lied Mowe sPe decline in gross profits for 1981 of a 
of compar or cent.—from £687,221 to £624,095, which 
jittle over, less than might have been ex cted in view 
is omsdere of economic depression on advertising and 
of the ¢ * newspaper revenues. Net profit. is 
0, against £495,220, and is equal to over 8 per 
£410,91 " the ordinary shares. The directors, however, 
cent, 02 srving cash resources and have passed the 


Year 1929. 1930. 1931. 
£ £ £ 
Sele cnvvnsssedonscnneensnstssvensneneeeeees 654,367 687,221 624,095 
Te ieee ... 150,000 175,000 
sairdint Seen svvvvseesnessesseeee 3,989 5,489 «3,561 
Debentare interest oveevsssseeeeeeeetie 39,172 36,512 34,624 
Bi iinpeideeitbaionsa dis 611,206 495,220 410,910 
os EERE 138,655 177,861 215,081 
pfirsnce dividend.sssssseesssnssssssesss 304,000 299,250 289,750 
out écccvccdnadococcconsonce 2-0 1:7 1-4 
athe 

AMOUDE savseensesceseeesnsenrnrerenseeee 158,000 38,750 Nil 
BIEE I csssysogsvnsencevoscensosesocnnes 19-4 12-6 8-1 
TS scnneseioichehnconis 10 2 Nil 
sd 110,000 120,000 100,000 

General TOGCTVE ......0eeeeeeeereees , , 
BAIT ssnecsseccenecsecsssoseesore 177,861 215,081 236,241 


Afurther allocation of £100,000 brings reserve to £800,000. 
Losses have been sustained in centres where competition 
“ hag been of an abnormal character,’’ but the trading of 
the subsidiaries owned by Allied Northern Newspapers 
“has been on the whole of a satisfactory character.’ ‘‘ Ab- 
normal’ competition—i.e., the provincial newspaper 
“war ”’—-has now ended. Every trading subsidiary of 
Allied Northern Newspapers is now earning profits, and 
the holding company this year will show a surplus. The 
irectors, therefore, consider the moment opportune for 
funding the loans of the Northern Company, incurred in 
connection with its newspaper acquisitions. Allied News- 
papers 8: per cent. cumulative preference shareholders are 
therefore to be asked to agree to the creation and issue of 
£2,000,000 64 per cent. cumulative preference shares, rank- 
ing in front of theirown. In other words, they are asked to 
rolnquish their prior rights over the first £130,000 of the 
Allied Company's future annual profits. The quid pro quo 
offered them is relief from the tithe that the company may 
be called upon to discharge-some of the Allied Northern 
loans, which it has guaranteed, and may find it necessary 
toretain profits for the purpose. Detailed evidence should 
be furnished’ at the meeting as to the Northern com- 
pany's ability to earn future profits commensurate with 
the tequirements of the new shares. 






Imperial Chemical Meeting —At Thursday’s Imperial 
Chemical 1 adustries meeting, Sir Harry McGowan, for the 
moet part, confined his lengthy discussion of the com- 
any. development and prospects to somewhat general 
mma. the policy of concentration of manufacture had, 
eeeclared, resulted in the closing down of certain plants. 
we adjustmen caaicasd in the report (see the 
Heosimiat of April Ind last, page 747), the total reserves 
" SORATAL Obsolescence and ee: covered over 16 

ae . value of , buildings, plant and 
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Ford Meeting.—The cautionary: note.scunded in. 
leading article last week was emphasised by Sir Percival 
Perry at the annual pra. So April 8th. Sir. Percival 
declared that sales of Fo tractors had fallen by 
60 per cent. throughout the world, though in Britain sales 
had increased in 1931 by 20 per cent. The Ford Motor 
Company during 1931 sold more than one-third of the 
new commercial vehicles registered in Great Britain and 
Treland ‘and 41.6 per cent. of the ‘light delivery ’’ 
vehicles, with a carrying capacity under two tons. The 
new 8-h.p. car had had a good reception. The associated 
companies in Europe had been adversely affected by the 
““ economic blizzard.’’ Ford §.A.F. Asnidéres would 
show profits exceeding 124 per cent., but substantial 
losses had been incurred by the Cologne concern. In 
most other countries profits, though reduced, were sub- 
stantial. The policy of conserving these profits had 
emanated from Mr Henry Ford himself. Sir Percival’s 
comments on the immediate prospects in view of inter- 
national depression, tariffs and exchange difficulties, were 
naturally restrained, but the Ford organisation appears 
to be well equipped to take advantage of better times, 

whenever they arrive. 





Whitbread.—The accounts of Whitbread suggest that 
the company has had a most successful year. The divi- 
dend is maintained at 14 per cent. 


Year ended December 31. 1929. 1930. 1931. 
£ £ £ 
AN POON «015 occccdunandinbyowecesnonnsescetii 314,585 303,133 302,483 
Brought forward ..........c.cssessseeeeenes 243,437 213,964 72,799* 
Preference dividend ..................0ss00 43,407 43,407 43,407 
No. of times covered ........c.ccccscceceseee 7+2 6-9 6-9 
Ordinary dividend :— 
MND Abs dda ccdddivibededdeccdisiccbue 153,660 143,416 143,416 
PEE Te, 5 cxcevnecepesnencnsscarssneshestihnws 15 14% 4 
Te I | co cennensnnaténbicnntmennedmniiinne 146,991 100,000 100, 
Amount transferred to Superan. Fund obs -» 157,475 
Carried forward ............c.ceeseseeseeesees 213,964 230,274 88,459 


* After ee ote to Superannuation Fund. f Also 
£91,500 to Property rve from net profit on sale of properties 
in 1928 and 1929. 


The superannuation fund, in operation since 1925, has 
been extended to include all members of the staff. The 
company has guaranteed the payment of a capital sum 
of £275,475 by fifteen equal annual instalments, which, as 
fas as possible, will be met by the issue of an equivalent 
amount of ‘‘ C ’’ debenture stock created for the purpose. 
The cash position of the company is satisfactory, liquid 
assets being well in excess of current liabilities. No 
losses have been sustained by any of the subsidiary 
companies. 
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London County Freehold. — Clarity in company 
accounts is a virtue which investors are not prone to 
underestimate. The accounts of the London County 
Freehold and Leasehold Properties, Limited, might well 
serve as a model to many other concerns by reason of 
their logical arrangement, wealth of detail and celerity of 
presentation. For example, loans and mortgages are duly 
shown on the “‘ liabilities ’’ side of the balance sheet, but 
are not taken into the total, being deducted, instead, from 


- the value of properties on the ‘‘ assets ”’ side, so that the 


shareholder may see at a glance the net value of the com- 
pany’s “* equities in properties."’ The company's income 
has been well maintained, a slight reduction in the rent 
roll (which totalled £835,091), being largely offset by in- 
creased rentals on reletting and income from additional 
purchases. The net income for the year, at £217,218, 
represents over 13 per cent. on the total share capital, 
and a dividend of 11 per cent., less tax, is paid. The 
assets of the company (including subsidiaries) aggregate 
£5,611,096, and the liabilities, £3,083,658. At 28s. 9d. 
the £1 ordinary shares yield £7 13s. per cent. 


Greyhound Racing Companies.—Although the shares of 
greyhound racing companies have remained outside the 
orbit of many conservative investors since the melancholy 
collapse of numerous ‘* boom ’’ flotations, the survivors 
of that grim period have now succeeded in establishing 
their business, on the whole, on a stable profi i 
basis. The results of five such companies, for the last 
three years, are shown in the table below. Their 
gate profits increased by nearly 14 per cent. in 1980 and 
by over 24 per cent. in 1931. In 1929 only one company 
paid an ordinary dividend, but all made distributions in 
respect of last year :— 


~ si ha ~ 
New Issues in March.—In ¢ sca 
the new capital raised in Londee tre table we 
or to shareholders, in March, and in reba the public 


. (000's omitted), 
British 
Kingsom. Possessions, Counts 


besraber 


Monthly Total. 
October, 1930.... 850 
October, 1931.... Dr. 1,350 


November, 1930 1,050 
November, 1931 Dr. 450 


December, 1930 
December, 1931 Nil 


January, 1931 1,800 118 
January, 1932 Dr. 1,200 123 2,127 


February, 1931 2,450 13,705 
February, 1952 Dr. 600 17,660 2,470 


March, 1931 1,750 10,341 1,513 5,490 
March, 1932 Dr. 3,250 9,508 380 Nil 


Net encashments of National Savings Certif, i 
March totalled £3,250,000, the highest figure oa 
time. Renewed activity was displayed in the market for 
high-grade issues. The Port of London Authority offered 
£2,000,000 of 5 per cent. inscribed stock at 101} and 
the London and Home Counties Joint Electricity Authority 
£1,500,000 of stock on approximately the same terms. 
Poole Corporation issued £750,000 5 per cent. stock at 
100}, of which some £341,000 was for conversion. Two 


ef of ag ef g 3f 


successful offers were made by London railway com- 
panies, one by the Mteropolitan District of £1,500,000 
5 per cent. at 974 and one by the Metropolitan of 
£2,000,000 on the same terms for a shorter period. Lever 
Bros. were responsible for a conversion issue of 
£3,440,000, and the Port of Calcutta offered $1,075,000 
54 per cent. debentures by way of a Stock Exchange 
introduction. 


Ord. 
: set Pt Div 


£ 
61,035 a 
28,566 a 
24,128 
10 


131,867 


a 
Kis ia of geal 


PROGR: 


® October 1, 1929, to December 31, 1930. + Deferred. 


The companies’ reports suggest that while severe competi- 
tion obtains in certain centres, greyhound racing (in asso- 
ciation, frequently, with motor-cycle racing) is maintain- 
ing, and even slightly increasing, a regular clientele. The 
increase in earnings of the Grey. Racing Association 
Trust, which controls the operation of tracks in a number 
of urban centres, are a fair measure of the ‘‘ industry's "’ 
progress. 


{=e 
Any reader who takes iis first: acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, “ Roonomist Newspaper Ltd.,” 
8, Bouveris’ Street, F.C. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
milling to pay 4s. to cover their cost, : 


MINING NOTES. 


Tin Developments.—In an investment note in the 
Economist of April 2nd, we referred to the report that at 
the next meeting of the International Tin Committee, to 
be held in London, on April 22nd, a further cut in produe- 
tion of 8,420 tons a year, corresponding with one month's 
production, would be considered in order to keep pace with 
the falling-off in world consumption. This further cut 
would bring world production down to about 101,000 tons. 
It is understood that unofficial meetings have been taking 

between certain members of the Tin Committee and 
the Tin Pool in London with a view to the formation of a 
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consequences for the London Metal Exchange. 
some organisation in the manner of Copper Exporters Ine. 
is to be created for the tin industry—to finance tin at the 
producing points, that is, before it enters the smelters—s 
a matter of As the total visible supply # 
now about 60,000 tons (including carry-over 
Straits Settlements), the organisation of any such finance 
export ‘corporation would be a formidable undertaking. 
Short of some marketing organisation, the members of the 
thought, might decide to increase their 
000 tons, now that the 
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~ certainty. It may be added that the tin 
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Mr, C. V. Stephens, of Southern Malayan Tin Dredg- 


EB 


TE orking in harmony with the Anglo-Oriental 
Corporation and that the latter has made peace 


with its rivals. 


it} 


Having regard to the conditions which prevailed during 
the period, the accounts for 1981 make a fairly good show- 
“7 Indeed, the operating profit, at £286,800, exceeds 
an vious year's total by £12,000; but by reason of the 


sat at £229,100, in place of £248,900. Of the former 

amount, £100,000 is placed to reserve, and after the pay- 

ment of 28. 6d. per share, the somewhat enhanced balance 

of $114,000 remains to go forward. In respect of 1930, 
sividend 


was disbursed as interim. On the present occasion a note- 


dend in sterling. Holders in South Africa will receive the 

i in Union currency at the rate of exchange ruling 
on the: day the dividend is payable. The transfer to 
reserve just mentioned has been made partly as provision 


application without adjustment of the London sterling 
a of securities with seniad to Union of South Africa 
currency, in cases which it is below cost and where the 
London price is the only one available. The holdings in 
ion, it is stated, represent in market value less than 
one-fifth of the total. As a whole the investments at cur- 
rent market prices ‘‘ show a very substantial surplus over 
the amount at which they stand in the balance sheet.’’ 
The principal items are contrasted below :— 


1930. 1931. latter from the treatment of 86,000 tons. The capacity 
£ £ of the present plant is 50,000 tons .per month minimum, 
Shares, debentures, dc. ......... 2,057,150 1,822,800 and an increase is envisaged. : 
Temporary advances (secured) 291,140 411,950 
Government, &c., securities ... 243,600 184, rigerrn itt SE AL See ee 
Cash POSS OSOSOLeSeeeeeeeEEeeeeeseeeeS 1,435,040 1,133,180 Globe and Pheonix. f yur mining corresp 0 ndent writes: 


Contingent liabilities in the shape of uncalled capital, etc.., 

me memes less than twelve months ago at £467,800. 
corporation’s large interest in the San Fran- 

tineo Minen . 

ance of low metal prices, work was suspended at the end 

of December. The diminishing returns from the Modder 

- are by way of being replaced from the holding in 


fing stage this year.’’ Following the acquisition of an 













| oe lies south-east of the Daggafontein. The 
wee prevailing depression. In their report the 


‘+‘ah American Tin Corporation has now 
me Holdings, Limited, while the other 
, tion have been acquired by the 
Investment Corporation. The fact that the 
the British Tin Investment Corporation in- 
G. V. Hoare, of New Consolidated Gold 

Lyttelton, of the British Metal Corporation, 
(. E. Howeson, of the London Tin Corporation, 
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workings. The Unitm Gorcameny are of the profite 
amounted to £154,500, or 18.4 per cent. of the total. A 
moderate expansion in the ore reserve tonnage has been 
accompanied by a small decline in value. For the current 
year results at least as good as those of 193 

pated by the consulting engineers. With the Brakpan 
the treatment of a substantially larger tonnage at a 
slightly reduced cost average was almost 

by the sharp fall in grade, the working surplus of £558,100 
showing little change. The cut in the dividend rate from 
8s. 9d. to 8s. per share is chiefly accounted for by 
the appropriation of £17,200 for capital e i 
although the carry-forward is added to of 
drawn upon as in the two preceding years. ‘the 
trifling decrease in the ore reserve Mee explained 
by reduction in the stoping width. consulting 
engineers emphasise that a record development 
footage was performed last year, and that a large pro- 
gramme is contemplated for the current session, particu- 
larly in the Western section, upon which reliance will fall 
to be placed in an increasing degree. Nervousness re- 
garding the outlook will be alleviated by the acquisition of 
the adjoining Witbank property. To provide the purchase 
price of £200,000 a small share issue is apparently in- 
tended. The progressive decline in development values 
at the West Springs found reflection last year in a cut 
in the dividend rate from 2s. to 1s. 6d. per share, but 
£103,850 is carried forward, as against £86,440 brought 
in. Once again the profits were insufficient for the Gov- 
ernment’s percentage to come into effect. ‘*‘ The disclo- 
sures made in the Western, Southern and South-Western 
districts of the mine continued to be disappointing.’’ In 
these circumstances much importance attaches to the 
outcome of further work in a section where two bore- 
holes have given encouraging indications. With the Dagga- 
fontein, last year was a notable period as the last before 
the commencement pf crushing. The subscription of 
additional shares (at a premium) raised the issued capital 
to £1,603,800. On December 31st the net cash assets 
amounted to £23,560—a modest margin. This company’s 
entry into the production stage is notable for the fact 
that a profit of £6,000 was reported for the second 
month, followed by £14,500 in respect of March—the 
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that the powerful interests on the Metal Ex- 
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————————— 


.—Our mining correspondent writes : 


of £30,000 for income tax—a charge which did 
in the 1930 statement—the net profit comes 


totalled 38. 83d. per share, of which 1s. 3d. 


is made in the declaration of the divi- 


e differences, which may arise by reason of 







The enhancement in the profits of the last three months 
of 1931, consequent upon Southern Rhodesia’s departure 
from the gold standard, naturally aroused hopes of an 
increase in the dividend total for the year.. In the event 
not only is there no supplementary distribution, but the 
usual date has passed without any interim announcement 






was unproductive, and owing to the continu- 









uld, which ‘‘ should enter the dividend- 
















£45,250, in place of £22,350, while the allocation to de- 
preciation is £48,000 against only £6,400. Thus, after 
repetition of the dividend total of 40 per cent., tax free, 
the balance forward is somewhat down at £34,900. The 
utilisation of the bulk of the increase in earnings in the 
manner indicated is due to the necessity of replacing the 
power plant. Action in this respect was prudently delayed 
until] developments proved it to be warranted. It is 
estimated that the savings to be effected will redeem the 
cost of the plant in three years. At 124,000 tons the ore 
reserve total is 14,800 tons above that of twelve months 
ago, the value being about 4 dwt. lower at 24} dwt. The 
consulting engineer sums up the development position by 
stating that the ground in the north end of the mine has 
rnings was translated into dividends, | been well explored, although the possibilities of finding 
Ud. per share, as against 7s. 6d. for | more ore in this direction are not completely exhausted ; 
>» and C 2 ; crushing | in the south — of the mine still large areas to 


4 in Grootvlei, the Union Corporation has 
measures to test the farm Vlakfontein 







interests have naturally felt the 


attention to the production and distribu- 
duting recent years, arguing that the restora- 
ermational trade is only possible by the re- 
& stable international monetary system. 
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eran Results.—Two of the Witwaters: 
ds in soveral respecte, With the Springs Mines 
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THE ECONOMIST. 


Rezende.—A satisfactory feature in the position of this 
Rhodesian enterprise is the comparatively small extent of 
the shrinkage in the ore reserves. Development continued 
to be attended with negative results; but actual stoping 
last year proved the ore bodies to carry payable values over 
greater widths than reckoned upon, while of the ore 
crushed 17,600 tons came from pillars and old workings. 
Hence, despite the extraction from the mine of 88,300 
tons, the ore reserves are only 21,000 tons down at 
159,000 tons. Continuation of anything like these condi- 
tions would give the mine a life substantially in excess of 
the two years indicated by the reserves. The earnings of 
1931 were swollen by £5,000 from bullion reserve, and at 
the same time costs were lowered, the profit coming out at 
£72,600, as against £64,000. As for each of the three pre- 
ceding periods, the dividends totalled 5s. per share, the 
par value of which has meantime been reduced by the 
return of 2s. 6d. The options on the neighbouring Reliance 
and Monarch properties have been abandoned, results 
not proving encouraging enough to warrant further outlay. 
In their place, a small participation has been taken in an 
alluvial gold dredging venture in Portuguese East 
Africa, a mineral reservation has been secured in the same 
territory, and an option over a gold mine in Rhodesia. The 
balance sheet shows net cash assets £113,700, against an 
issued capital of £131,250. 


St. John del Rey.—Last year the management of this 
veteran property took advantage of the gold premium to 
treat ore of lower grade than would otherwise have been 
profitable. _Hence, although the availability of an ample 
supply of labour permitted the crushing of an increased 
tonnage, the gold yield was 7,700 ozs. down at 115,500 ozs. 
With the premium, however, the value was £16,300 up at 
£541,500. The working costs being reduced, the net profit 
came out at £142,800, as against £124,400. From the 
jatter the fortunate shareholders received a ‘‘ centenary 
bonus ’’ of 6d. per share, making a total of 2s. 6d. The 
final dividend for 1981 of 1s. 3d. brings the amount up 
to 2s., £60,000 being transferred to capital works account, 
£20,000 more than on the previous occasion. It may be 
noted that the Brazilian exchange last year averaged only 
8,9382d. per milreis, instead of 5.886d. during 1930. The 
performance of an increased amount of development work 
was attended with satisfactory results, except in one of 
the outside properties. In the principal mine (the Morro 
Velho) the ore reserves, at 1,552,300 tons, show an in- 
crease of 244,100 tons on the year, although they include 
only material payable with gold at par. Altogether there 
would seem to be no reason for those who hold shares to 


cost of raw materials had remained Virtual 
The average net selling price, however. 

per cent., oe margin of profit _— 
approximately half that of 1925. annual 

London County Freehold and dasa nosing 
stated that the great majority of flat me csietan 
aged less than £200 a year, 1,393 produci ; 
a year, and 2,276 under £200 a year. The « a 
therefore, in a favourable position to su an 

for reasonably rented flat premises ates 
Athens meeting the chairman said that th a aot 
materials and agricultural products had Omp in raw 
affected the tobacco and currant industries regen 
experiencing considerable difficulty in selling ens” 


CAPITAL ISSUES. 


This week’s new issues compris 
stock and two industrial dheniniie ima tee 
the Agricultural eur Corporation, Ltd me 7 
to 73 per cent. with underwriters. The oa 
whose results are dealt with in a Note on page : 
regarded as having made a satisfactory han bem “1 
useful work, and the absorption of the whole of . 
present issue by the permanent investor may be looked 
for in the very near future. The County Borough 
West Bromwich issue is the cheapest cmpiualiant 
from the borrower's point of view, for some time the 
borough having taken full advantage -of the recent rise 
in gilt-edged prices. More than half the proceeds are 
to be used to repay short-term loans. The total rate m 
the borough is 15s. in the £. The offer for sale of 5} 
cent. mortgage debenture stock of Slaters and B 
Ltd., made at par by the British Shareholders Trust 
(who purchased at 96, paying underwriting commission 
and other expenses), was covered 84 times by net sssets 
and approximately the same number of times by profits 
in an old-established and progressive business. The 
offer by Meccano, Ltd., of 6 per cent. first 
debenture stock at 974 was of more speculative character 
as the yield indicates. Profits have been affected 
by economic depression, but past finance has been con- 
oa and the debenture stock is reasonably well 
secured. 


ISSUES OF THE WEEE. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to April 9, 1932, excl versions, 
Total recorded, January 1 to April 9, 1932, it osaaniee Prresnetr 


National Savings Certificates. 
Net receipts, April 1 to April 9, 1932, Dr. £1,700,000. 
Conver- New 
sions or oy 
Nominal Repay- Cash Su First Further 
Capital. eats, scription. Pogegent. Ley 
1,900,000 100,000 1,800,000 
195,000 10,000 185,000 
350,000 17,500 338,500 


646,750 32,500 61428 
3,091,750 160,000 2,951,7% 


52,500 6,250 628 
525,000 62,500 462,50 
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Nature of Borrowing. 
Preference Ordinary 
Stocks and Stocks 

Bonds, &c. = — 
Ltodste— 2,332,500 693 608 
ST escent 21,185,164 warsTh 9,046,461 
15h" 906/094,548 11,400,697 8,309,707 
pe 14,835,599 6,921,859 20,296,833 
ccs BURR ADA Ai alee 
1930 w+ 137,670,300 543, 111'177°600 


sesnenenencensnee® '817,900 45,062,600 

1929 21 or 000 36,836,600 

1927 veesnvseeer"""*"* 945°180,000 39,393,200 46,209,500 
By Stock Exchange Introduction. 


& 
4 


98,381,400 


ro 
24,161,8 
30,018,608 
106,044,548 
102,044,291 


Anos Prices at which Total 











of Ca Dealings Cash 
In _— a. Involved. 
Amount previously TECOTdCH ....-eeeeereeeeeeeees 3,854,750 a 4,058,423 

tual, week ended April 16, 1932 ...-..0+-+++++6 Nil Lose Nil 
tqetal to date, 1933 rcresesrereesnsecersreenereerenes 3,854,750 ae 4,058,423 
gulab to date, 29S sssssserseesseeeseeeneerennsnees 3,623,875 et 3,714,257 
Public Offers. 

Agricultural Mortgage Corporation.—Issue of £2,000,000 
iste cent. debenture stock, 1961-91, at £95 per cent. 
he sock is a trustee investment. The corporation was 
e of formed in pursuance of the Agricultural Credits Act, 1928, 
ft a ceipally for the purposes of making loans on first mortgages 
tion, of agri or farming estates and of making loans in 
, ia with the Improvement of Lend Acts. The company 
h ite has carried on business since January 14, 1929. The principal 
the smets of the company consist of the mortgages held by the 
oked in respect of loans made by it, and the guarantee 
peo ge to the com by the Minister of Agriculture, 

h of paid pany : 
offer which now amounts to £650,000, and has to be invested in 
| the British Government securities. Interest received in 1931-2 


Ag ERE PELEEI a5 se 


amounted to £504,669, and in 1930-31 to £436,018. Debenture 
interest required £425,000 in 1931-2 and £381,250 in 1930-31. 
The stock will be redeemed over the years 1941-91 by the 

ion of a cumulative sinking fund of 11s. 3d. per cent. per 
annum, Any stock not previously redeemed will be repaid 
st par on December 1, 1991, but the company reserve the 

to redeem at par on any interest date on or after 
December 1, 1961, on three months’ notice. 


County Borough of West Bromwich.—lIssue of £650,000 
West Bromwich Corporation 44 per cent. redeemable stock, 
1955-65, at per cent. Trustees are authorised to invest 
in this stock. issue will be redeemable at par on October 1, 
1965, unless previously cancelled by purchase or agreement, 
but the corporation will have the option of redemption, in 
whole or part, at any time on or after October 1, 1955, on 
three months’ notice. The rateable value of the borough is 
£308,043, and a rate of one penny in the £ will produce £1,220. 


Of the proceeds of the issue, £395,796 will be applied to the 
wees existing short-term loans and the remainder to 
purposes. 


Meters and Bodega.—Offer for sale of £350,000 5} per cent. 



















2 192,622 mortgage debenture stock at £100 per cent., secured by a trust 

3,512,215 deed constituting a first specific mortgage on 23 freehold and 

two long leasehold properties, and a floating charge on the 

balance of the company’s assets. The company have the right 

to redeem the 5} per cent. stock on April 1, 1953, or any 

Dee date, at 105 per cent., on six months’ 

Further of Slaters was founded in 1828 and 

Tabet the Bodega Company in 1928. Net 

interest on the £100,000 44 per cent. first 

1,800,000 outstanding, i 

ease and interest on loans, amounted to £69,712 

in 1929, £83,093 in 1930, and £86,011 

333,00 i uires £19,250. The 
Fla. 
) 2,951,179 
| 46,299 
| a6a,s00 


1930, and £52,141 in 1931 
subsidiaries 
























: Yarmouth Water Works.—Issuc by tender of 
0,000 5 per cent. perpetual debenture stock, minimum price 
£102 per £100, yielding at that price £4 18s. cent. The 
net revenue of the company for the year ended March 26; 1931, 
was £27,272. Interest on debenture stock, including the 


present issue, amounts to £4,708, it ji 
aad : £4,708, so that it is more than five 


Stock Exchange “ Introductions.” 

Corporation.—Particulars of an issue of 
£350,000 4} per cent. redeemable stock, 1952-62, to be 
redeemed at par on May 1, 1932, the Corporation to retain the 
option of redeeming in whole or part at any time on or after 
May 1, 1952, on six months’ notice. The stock is a trustee 
security. The proceeds will be applied to local development 
purposes and to the repayment of debt. The stock has been 


sold to J. and A. Scrimgeour at £99 per cent., less } per cent 
commission. It is secured on the Corporation and 


revenues and ranks pari passu with all other loans of the 
Corporation. 








DIVIDEND ANNOUNCEMENTS. 








Rate % per Ann exce vidend 
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Years. 
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INSURANCE. 
Drapers and General............... 
Gui li Insurance ............... 
Royal Exc Assurance ...... 
TEA AND RUBBER. 
Hornsey Tea ......cccesecsseceeseees 
Roseha (Ceylon) Tea ......... 
Scottish Tea and Lands ........... ez én 
2/6 p.s. |3/3p.s. 


12} 22 
9 | 12 


African City Props. ............... 
Ane nvestment and Gen. 

























Ansell’s Brewery ........ssssse00e +} Apr. 30 «66 ain ie 
Bombay Gas ...........cecseeeeeeees ion Less tax ' 8 ee 
Bristol United Breweries ......... obs 38 a 
British and Bevington’s............ win a 10 10 
British Canadian Trust. ......... %*| Apr. 16 | Less tax id oe 
rowne and Eagle .................+ bas ia 10 9 
Burmah Oil (First and Sec. Pref.) Apr. 30 | Less tax a orn 
Calcutta Electric Sup. ............ jie ons 12 12 
Clarence Hotels (Dublin) ......... inte ee wil 
Con. Waterworks of Rosario ...... Less tax 6 8 
County of Durham Elec. ......... dvs 6:3 5 
Dawson Bros. (London) _......... 6 1k 
Direct Supply Aerated Water ... ee 
UTE, Moe kin steed dscddctends oi 8 9 
Folkestone Electric ............++- Tax free 10 10 
‘ore American and General 
PI svi dines caste vdiiaes vasistinnneiatis i aa 7 10 
Halford Cycles ...........ssceseeees wei Less tax pe a 
H. J. Searle and Son ............... as Gis 10 il 
Hope Bros, ......scceceeceeeeeeerseeee ete 7 8 
Johns, Son and Watts (Pref.) ... nai ton 
John V. Hutton ...........0...0.00e Apr. 21 ads elds dud 
J. 8S. Darwen and Company ...... sin Tax free 15 15 
Kean and Scott .............s.see0+- wee eas ik 
Kenward and Court ..........-.++. Apr. 23 bie ous és 
TI ish terin at cieceabantant os Less tax 6 10 
London Trust (Def.) ............++: aa8 20 
Electric Tramways ...... Tax free 24 
Mount Venron (Ceylon) Tea ...... ast 25 30 
’s Edible ucts ...... 10 
River Plate Electricity ............ eae ‘sis 
Roches Stores, Dublin ............ <- eae Wie 
( ) Tea ......... és Less tax 
Scottish Capita] Investment...... we eau 
jan TEP stocspene 
Investments 
BEMILD cccenocissebenwes venta csgeaanes 
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THE ECONOMIST. 
COMPANY MEETINGS, &c. 


IMPERIAL CHEMICAL INDUSTRIES, LIMITED 
PROGRESS WITH RATIONALISATION AND CENTRALISATION, 
STRONG FINANCIAL POSITION. 
TARIFF PROSPECTS AND POSSIBILITIES. 
SIR HARRY McGOWAN’S REVIEW. 


The fifth annual general meeting of Imperial Chemical Industries, 


Limited, was held, on the 14th instant, at Central Hall, Westminster, 


was ground for real satisfaction. 

The expression “ gross profit for the year ” hitherto used in the 
profit and loss account had been altered so as to describe the 
company’s sources of income and to make it clearer that the 
dividends of the principal subsidiaries were paid before providing 
for their depreciation of buildings and plant. The central obso- 
lescence and depreciation fund existed for that purpose. The total 
disposable income for the year amounted to £5,322,168, out of 
which, after appropriations for central obsolescence and income tax, 
£4,061,773 was left for dividend purposes. Payment of the 
preference and ordinary dividends amounted to £3,544,948, leaving 
@ carry-forward of £516,825, which was £136,658 less than in the 
year previously. It was felt that that small encroachment was 
justified." The amount placed to central obsolescence—£1,000,000 
—was double that so allocated last year, since it was essential to 
have a strong obsolescence fund in order continually to keep pace 
with the improvements in plant and machinery brought about by 
the advance of knowledge. 


PROFIT AND LOSS ACCOUNT. 


The only comment he wished to make on the profit and loss 
account was that the income for the year contained nothing of an 
exceptional nature, and related solely to the year’s operations. 
It included neither profit arising from the sale of investments, nor 
any transfers from reserve funds accumulated in past years, and it 
was arrived at after making full provision for the reduced value of 
all stocks of materials, stores and finished products. 

As in previous years, the dividends from the wholly-owned 
subsidiary companies represented their full profits, subject to the 
statement under the Companies Act, 1929, printed at the end of 
the annual report. 

The directors’ report for 1931 gave the shareholders particulars 
of the movements of the volume of trade during that year as regarded 
their principal products. No other explanation of the decreases 
was needed than the general condition of world affairs, of which 
the daily Press provided ample detail. No industrial enterprise 
to-day, however wide its ramifications, however skilful its manage- 
ment, or however efficient its staff and workers, could hope com- 
pletely to escape from the over-riding effects of the semi-paralysis 
of international trade, the chaos of monetary conditions and the 
unrelenting pressure of a continuous fall in prices. 

BALANCE SHEET. 


ee ee ee an wees off 
shares debentures in and advances to i 

Tis congue bial Wupak Wo Wile gchig-abveenaeer ee manu- 
facture where most advantageous, and had closed down certain 
plants. That did not lead to a reduction in earning power but 
tended to increase it. As a result of inquiry at Billingham it had 
been decided to write off a number of specific items which in the 
light of improved methods did not justify the value at which they 
had been taken from general reserve, which was thereby reduced 
to £10,725,000, central obsolescence fund being in 


They had continued the policy of 1930 of carrying ' 
orinis defied any attempt to decide whet was a t world financial 
pulanehn, onl dee .leeactniante ademed a" demic 


necessary to review the book value of that asset 
even on the lower values of to-day ‘ae 
covered the depreciation. 


the ; 
the general reer anpt 


The shares and debentures in and ad 
panies, shown in the balance sheet at £69,264,970 nan com 
the main the company’s holdings in the eight man Fepresented in 
referred to in the report, namely, alkali, general ufecturing 
fertiliser and synthetic products, M, explosives, 
metals. The shares and debentures in associated counpent, ee 
investments in African Explosives and Industries, Limited et 
Industries, Limited, and a number of smaller Dominion anf 
companies engaged in industrial activities cognate to thes 
The marketable and other investments, standing at £954 ¢rr 
represented investments in large industri » 540,677, 
they had, directly or indirectly, trade connections. The main j 
were investments in the General Motors Corporation, a 
and Company and the Allied Chemical Company in the United 
oe = International Nickel Company in Canada, the 16. 

arbenindustrie in Germany, and J. ee 
oar y oseph Lucas and Sons in this 

The only other item on the balance sheet upon which he need 
comment was the amount of cash at bankers and in hand. It 
showed an increase over the amount at the end of 1930 of £1,294,5%4, 
and now stood at £4,222,900. They had, therefore, ample liquid 
resources for a long time to come. 


THE CHANGE IN FISCAL POLICY. 

He was naturally gratified at the change in the fiscal poliey of 
the country. There would be difficulties to be overcome and some 
temporary uncertainty as to the readjustments of trade which 
would follow the change. Imperial Chemical Industries were in an 
advantageous position for two reasons. First, most of their raw 
materials were home produced. Secondly, they stood to be littl 
affected by retaliatory measures. 

He believed that the new trade opportunities presented by s 
tariff could only be utilised satisfactorily through more closely-knit 
industrial entities, welding into one body existing competitive mits. 
Imperial Chemical Industries was to-day regarded in many countries 
as the British prototype of large-scale business, but doubts had 
recently been expressed about the soundness and permanence of 
such concerns. Those sprang from a few striking failures. It was 
an elementary fallacy to assume that what was true in one or two 
instances must be true in general. Specific failures did not invalidate 
the soundness of a principle. Imperial Chemical Industries was # 
free as it could be made from the defects which elsewhere had led 
to trouble. To begin with, members of the company’s board had 
been freed from definite executive duties so as to be able to give 


ORGANISATION OF SUBSIDIARIES. 

Their principal subsidiary companies in the United Kingdom were 
organised in eight groups, the names of which were given in the 
annual report. Every group contained a number of sepemle 
companies, the products of which were cognate to each other. For 
all purposes of control and administration they treated the compasie 
that formed one group as a unit. The statutory board of each 
those companies was the parent company, viz., Imperial 
Industries, so that there was @ uniform legal controlling suthori7 
vested in their own board. That method of control ensured 

Group or company 
j of sutherty #8 
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essteame of o0eh OT ing aati link between himself and his full- 
tine colees™* , was provided by an intermediate body which the 
gmp oa the central administration committee. It was 
directors of the group chairmen and s number of their headquarters 
composed and wes presided over by 
ssioe oot machinery they secured both devolution of responsi- 
. and o freo channel of communication from the factories right 
binty , and the board. Devolution encouraged decision 
que a Free communication permitted of orderly refer- 
ne of policy and rapid execution of decision. 
on on. point asked whether so large an organisation could be 
Soa Perr aged without losing elasticity and initiative. ‘The 
— myetem fostered and preserved those qualities. Apart 
policies and activities instituted by their own board, 
= Cas management lay in harmonising the impulses for 
- hich continually welled up from below. Their ideal was 
 paunghly dovetailed executive staff, well balanced, self-support- 
orth a clearly defined policy, so that ite full power should not 
cingabed or even shaken by the loss of any one individual. 


INTERNAL ECONOMIES. 


This scheme of control had been used for the continuous study 
of internal economies, in which the centralised service departments 
st Millbank had played a large part. The company had steadily 
simed at concentrating manufacture by fresh capital expenditure 
st the most appropriate point as well as by the transference of 
business. Some factories also had been sold, some demolished and 
some held for fresh developments. That physical rationalisation 
eaten of financial rationalisation the company had early 
uhieved a large measure of uniformity, but much remained to be 
done in eliminating disadvantages arising from the separate existence 
different companies. Steps were being gradually taken to 
reduce the number of those, one of which was the registration last 
wek of the Imperial Chemical Industries (Explosives), Limited. 
Companies which had already been dispensed with had been liqui- 
dated after their assets and business had been transferred elsewhere 
in the group. The liquidation of an Imperial Chemical Industries 
company was not due to failure. He wanted to make that clear. 
Liquidation of any of their subsidiary companies represented not 
«tale of disaster but a mark of progress in the work of financial 
tationalisation.. In the future there would be more of them, but 
care would be taken to see that the goodwill of their names should 
be preserved. 

The administrative policy had to be thanked for the progress 
uede in wage and salary adjustments, which had been achieved 
withost friction. The fact that wage reductions were accepted 
ia. epirit of good will was @ tribute both to the workers and to the 
company's labour policy. In addition to economies so effected, the 
matt careful scrutiny had been made of every class of expenditure 
tad all outlays not judged sufficiently remunerative or promising 
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Has .t NEW PRODUCTS, 

The ‘Of '@ policy of rationalised production and research 
wee'to be found in their new products. They were now manu- 
lactaring come fifty dyestuffs hitherto not manufactured in this 
tomstey ‘ead had improved the quality of many others. Research 
i='tie-dyestufty laborstories had also been applied to rubber 
Se siti oxidants softeners, &. They had successfully 
‘deni 


chee ean tte oncom in the search for « British-made 


™ Pe was aleo taking place in Dulux “ new process ” 
of low freezing blasting explosives had been 
duction of more compositions. 
“ack powder, one for slate blasting and one for 
ae i im rifle ammunition of the high velocity type, 
ya by accuracy in long-range target competi- 
























































7 Rad ‘placed on the market a solid carbon dioxide 
iat’ Billingham, and sold under the name of 
™ "Believed, ‘play a large part in enabling 

a ‘in perfect condition. It had, 

pateesat Billingham, » range of new building 

: emmyarite ‘wie now being placed on the market. 

i st Billingham of general chemicals, 
a ye » Ramely, concentrated compound 
8 acid, acetic acid, etc., 
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In pursuance of that policy they had recently concluded an agree- 
ment, following protracted negotiations, with the Continental 
manufacturers of dyestuffs. For some years arrangements had 
existed between French, German and Swiss makers under which they 
co-operated with one another and marketed their products in an 
British dye industry had been regarded as not having proved ite 
permanence. The agreement entered into with Continental dye- 
stuffs manufacturers was an assurance that the British dye industry 
had proved its permanence. It would strengthen the international 
position of the industry. They had also participated in another 
international agreement which unfortunately was of but short 
duration. The International Nitrogen Convention had, during its 
short life, done much to assist in orderly marketing apart from its 
substantial contribution towards regulating production to consump- 
tion, but negotiations last summer for the continuance of the 
Convention had unfortunately broken down. 

On the other hand, the formation of the International Hydro- 
genation Patents Company, in April last, was a far-sighted piece of 
action to avoid conflict or waste in the future world industrial 
development of the great scientific achievement of the production 
of oil from coal. 

The necessity of co-operating with manufacturers in the British 
Dominions overseas had always been recognised by Imperial Chemi- 
cal Industries. The ideas to be developed at Ottawa had long 
animated the company’s actions, so that to-day most of their 
practical ends had been achieved. In Australasia, Imperial Chemi- 
cal Industries of Australia and New Zealand, Limited, in Canada, 
Canadian Industries, Limited, in South Africa African Explosives 
and Industries, Limited, each had factories on the spot. The 
imperial character of their work had met with the sympathy of the 
respective governments. Though none had escaped the ravages of 
1931, the fact that each company should have been able to yielp 
rates of return almost equal to those of 1930 was a fine tribute to 
their soundness and initiative. There need be no fears for their 
future. In other overseas markets, Imperial Chemical Industries 
were following the same policy of close and friendly liaison with 
the principal makers of the same class of goods, and as world 
problems were solved, he believed that there would be a satisfactory 
growth in the trade of the Imperial Chemical Industries selling 
companies. 


BRIGHTER OUTLOOK, 


Prophecy was dangerous, but in his view the outlook was brighter 
than it had been for some time. Great Britain had regained her 
monetary freedom, so that industry had its future much more 
in its own hands. Behind the security of a tariff, industries which 
had not yet been able to organise themselves upon modern lines 
or talk upon even terms with their foreign competitors, would 
be able to look forward with more confidence. The sales of Imperial 
Chemical Industries products at home were so intimately tied to 
the prosperity of the principal industries that everything which 
helped them to better their conditions should improve those of 
Imperial Chemical Industries. So far as the evidence of the 
early months of 1932 was available, it went to show that British 
industry was becoming more active. That was a hopeful augury 
for the year. 

The economies which Imperial Chemical Industries had been 
able to introduce were another encouraging factor. No organisa- 
tion would be better equipped to grasp any and every opportunity 
which might present itself. But it must be remembered that 
Imperial Chemical Industries was a great international organisation. 
There was not a single country of importance in the world in whose 
prosperity, directly or indirectly, they were not interested. Even 
should the reparations problem of the world be solved, there still 
remained a huge network of international commercial debts 
unadjusted to the present low prices of goods. Until some broad 
lines of solution were agreed upon, it was to be feared that the restric- 
tions on international trade would be continued. In so far as that 

the trade of Imperial Chemical Industries would be 
affected in some part of the world or another. But it could be 
world, the results of the company’s trading for 1932 should be et 
least as good as those for 1931. If the first three months were any 
index, should be better. 

The talioun moved the adoption of the report and accounte, 
which was carried. 
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ASSOCIATED PORTLAND CEMENT 
T MANUFACTURERS, LIMITED. 
| A DIFFICULT TRADING YEAR. 


RED TRIANGLE ACQUISITION. 
The thirty-third ordinary general meeting of the Associated 






































































provided they were bought in liquidation. This offer 























Portland Cement Manufacturers, Limited, was held, on the 13th | an improved offor, which was fo on April Was declined 
instant, at River Plate House, Finsbury Circus, London, E.C., | subjected to the confirmation of the ro Was eccepted 
Mr P. Malcolm Stewart, chairman and one of the managing August 19th. I make this statement so an topline ae Given on 
directors of the company, presiding. its true perspective. We paid a fair price for the the matter in 

Mr’J. A. White (the secretary) having read the notice convening satisfied, given fair trading conditions, we shall ton tT em 
the meeting, and Mr H. Crewdson Howard, representing the auditors, | to advantage. the purchess 


| Messrs Crewdson, Youatt and Howard, having read the report of 
his firm, 

| The Chairman, in the course of his address, gave a full review 

of the accounts and said : If you will turn to the balance sheet you 

will observe that the issued preference share capital has been 

| increased by £180,280, raising the total to £2,500,000, and the issued 

1; ordinary share capital by £500,000, bringing up the total to 

ea £3,500,000. The combined share capitals stand at £6,000,000, both 





















THE TRADING POLICY, 
During the year under review tradi ? 
emiteediet «waetid THe hat been carried on unde 
Circle Portland cement in all markets were os deliveries of Blue 
of the previous year. It was inevitable that we adore’ sie 


effects of the world crisis and the tonnages exported showed 
heavy decrease. On the other hand the deliveries in the hres 
market were expanded, but the selling prices realised were reduced 
by the keen undercutting of the standard prices which had remained 
in force although they had not been maintained. 

We are not and never have been in favour of hi Prices, 
contrary we are anxious to increase duster tha eos neat 
establishing the lowest prices compatible with the maintenance of 
a@ sound balance sheet and a fair return to the shareholder, 6 
difficult task in an industry faced continuously with over-production. 
The policy of factory concentration, embarked on seven years ago, 
has enabled us to make successive reductions in our costs of 
manufacture. 

Last year the margin of profit earned per ton was 
one half of that earned in 1925. It goes without saying that we 
could not have so substantially reduced prices to the consumer 
and at the same time have earned even the modest dividends paid 
in the past few years had we not been successful in marketing o 
much increased tonnage. 












classes being fully issued. The 5 per cent. second debenture stock 
has also been increased by the sale and issue of £900,000 of stock. 
‘These increases in share and loan capital amount in all to £1,580,280, 
and were effected for the purpose of financing the purchase of the 
cement and other undertakings of the companies known as the 
Red Triangle Group. 

Turning to the profit and loss account for the year, you will see 
that the profit on trading, at £668,386, shows an increase of £133,605, 
whereas the interest and dividends earned, at £355,622, show a 
reduction of £64,347, due mainly to decreased returns from the 
companies in which we are interested overseas. I want to make it 
quite clear that the trading profits benefited because we felt justified 
last year in making a reduced provision for taxation in view of the 
ample reserves previously created and that, whilst the profit and 
loss account has benefited from the inclusion of six months’ profits 
from the new works acquired, our Portland cement trading account 
on a comparative basis showed a substantially decreased profit 
compared with 1930. This is due to the lower selling prices realised 
owing to severe competition. 

The loss of profit due to low prices has to a considerable extent 
been offset by the improved profits earned by our subsidiary 
manufactures, which we have been nursing for some years; they 
have furnished an increased proportion of the total profits earned. 
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PROSPECTS. 


You will expect to hear something from me as to the prospects 
for the current year. To be frank, it is not easy to make a definite 
forecast, but we know the barometer has risen and, I believe, is 

Although we are faced with considerable uncertainty and have 
to date felt the effects of the decreased activity in the building 
industry, I am hopeful that as the year progresses we shall benelit 
from an increase of wise building which should be encouraged by 
the remarks of the Prime Minister in a recent speech. 

The Chairman concluded by moving the adoption of the report 
and accounts, and the approval of the dividends paid and recom- 
mended to be paid. 

Major-General Sir Philip A. M. Nash, K.C.M.G., C.B., the vice 
chairman, in seconding the motion, said that, with the acquisition 
of the manufacturing assets and certain other interests of the Red 
Triangle Group, it might be eaid that the company had 
passed an important milestone in its progress, and he thought the 
occasion would be incomplete if @ well-earned tribute were not paid 
to Mr Stewart and his fellow managing directors, who not only hed 
had the responsibility for the daily conduct of the affairs of their 
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SHARE AND DEBENTURE ISSUE EXPENSES. 


We have written off the whole of the expenses incurred in con- 
nection with the issue of shares and debenture stock, partly from 
contingencies reserve and partly from profits. I am confident that 
shareholders will feel gratified to learn that these expenses have 
been dealt with in the same year as that in which they were in- 
curred, and that future years have been relieved of the burden of 
providing for them. (Hear, hear.) 

The total revenue for the year was £1,024,712, an increase on last 
year’s figure of £69,562, and we are able, after meeting our debenture 
stock interest and providing £427,655 for depreciation reserves and 
debenture stock si funds, and the payment of the dividend, 
amounting to £137,500 on the increased 5} per cent. preference 
share capital, to recommend to you the payment of a dividend of 
8 per cent. on the 3,000,000 ordinary shares issued prior to August, 
1931, and 4 per cent. on the 500,000 ordinary shares issued in 
re Large ran dividends absorb £260,000, and there remains 
a 463 to be added to the carry-forward, which 
then stand at £163,427. : wr 

















AN OUTSTANDING EVENT. 








their old friend, Mr Alfred Stevens. (Applause.) 0° 


particularly fortunate in the strength of its edministretive 
Pen asset which could not be shown. in ite full value on the faxed 
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eral meeting of the Norwich Union Life 
hen ee bald on April 12th at Norwich. 
Michael Falcon (the president) said that those who had 
the trend of our country’s finance during the past 
knew that, instead of a readjustment of major importance 
onl lines of strict economy, State and municipal extravagance, 
pe a nied by reckless company finance, led up to the crisis which 
alminated in the closing months of last year. The combined effect 
detrimental to all enterprise and thrift. The period of re- 
vijstment had again arrived, and the outlook suggested that this 
it wag being grasped by all right-thinking British people. 
a rh whole decade life assurance had been on the increase in 
this country, even in & troublous year like 1931. 
reason 
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was that life assurance was recognised as a security 
in stability to all other forms of investment. The progres- 
of the Norwich Union Life Insurance Society demon- 
grated this, as was shown in the annual report. The net premium 
income of the life insurance account was £3,492,402, and included 
£507,180 received by way of new premiums on policies effected 
ing the year. The total exceeded the premiums of the previous 
year by £188,252. The new life insurance written was £8,249,645, 
an increase of £216,011, or 2.7 per cent. The insurances in force at 
the end of the year totalled £99,053,837, and showed an increase on 
the amount outstanding at the beginning of the year of £6,532,814. 
The insurance societies were the mediums through which dependants 
ere shielded from want; and for many their endowment policies 
eoustituted a valuable, if not the only, provision for those whose 
eaming days were over. The large aggregate premium income, 
with careful investment and sound economy in manage- 
ment, must and did ensure the stability of the fund from which all 
benefits to its members were derived. 


INVESTMENTS. 


The mortality experience for the year worked out at 70 per cent. 
of the expected. This compared with 61 per cent. in 1930 and an 
average rate of 65 per cent. over the last five years. The net 
income from investments amounted to £1,648,563, an increase of 
£58,466, and showed a net return, after payment of income tax, of 
1%. Sd., before making provision for depreciation. The move- 
ment towards a better condition of affairs in Britain was gradually 
momentum, but, as depreciation had affected the whole 
world, it had been thought best to write out of the accounts the 
depreciation on Stock Exchange securities as at December 31st last 
tt 8 cost of £1,098,746, even although as much as £600,000 of appre- 
dation had taken place on a re-valuation as at March 31st. The 
weisty had £11,600,000 mortgages in and outside the United King- 
‘These were all revised carefully by the directors at the end 
of December, 1930, and, as showing how satisfactory they were, the 
interest, dividends and rents outstanding in the balance sheet, 
tmounting to £95,028, had all been received with the exception of 





STRONG FINANCIAL POSITION. 


sufficient margin over the valuation of the liabilities 
é after writing off the depreciation, bonuses at the 
as those declared at the quinquennium could be made out 
strength of the 24 per cent. valuation 
me 0 whole life and endowment assurance contracts. 
Mure of this a valuation of the whole of the society's 
Made as at December 31st last, which confirmed the 

| Position in which the society found itself. In 
} conclusion no account had been taken of the balance 
arable exchange over unfavourable exchange, which ran 


the society was undoubted. The stability and 
i life insurance society must always be based upon 
abership, the sound investment of its funds, 

, Coupled with good interest earnings. It 
uy Clear that, in the case of the Norwich Union 
“Org were undoubtedly present—all proposals 
eirants were scrupt supervised by their medi- 
mittee of the board met every week to investi- 
ats. The interest rate, at £4 19s. per 
gave a margin of £2 9s. over 
portant aid in the maintenance of 
C wg the stability 




































































































ensuring 
holders could look 
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PROFITS IN ALL DEPARTMENTS. © 

The 134th annual meeting of the Norwich Union Fire Insurance 
Society, Limited, was held, on Monday, April 11, at Norwich. 

Mr Michael Falcon (the chairman) said that the operations of the 
society in 1931 had been carried on under conditions which were 
certainly the most difficult which any of those present could re- 
member. The fall in value of basic commodities abroad, and. the 
diminution of export trade from home continued, while the financial 
position in many of the countries where they did business. reached 
a crisis, from which, even at the present time, there was little sign 
of recovery. He therefore thought he was justified in feeling 
some pride that the trading operations of the society again showed 
a profit in all departments, and the volume of business was only 
slightly diminished. 

The fire premium income, at £2,005,679, was almost exactly 
£70,000 less than in the previous year. The continued trade de- 
pression and fall in prices in the United States had caused a 
further loss of income there, and generally in the overseas field 
conditions had operated in the same direction, accentuated by the 
depreciated currency value in Australia, New Zealand and else- 
where, but their English business was maintained at almost exactly 
the same figure as last year. Losses had been heavier abroad, but 
the experience at home had been quite good. The profit realised 
was £68,733, which was 3.43 per cent., as compared with 3.19 per 
cent. in the previous year, and might be regarded as not unsatis- 
factory in the existing circumstances. 


ACCIDENT AND GENERAL ACCOUNT. 


The premium income in the accident and general account was 
£1,823,362, which was £48,000 less than in 1930, the shrinkage being 
chiefly a ccounted for by a diminution in the business of the 
Norwich Union Indemnity Company, their United States sub- 
sidiary. At home they had a very satisfactory increase and the 
results had been good. The outcome of the whole account was 
that they were able to transfer £105,652 to profit and loss, which w: 
5.79 per cent., as against 3.3 per cent, last year. 

In the marine account the improvement referred to in the pre- 
vious two years continued, and they were able to transfer £15,000 
to profit and loss after closing the year 1930. This left the marine 
fund at £200,574, which materially exceeded all expected liabilities, 
and was 103.32 per cent, of the year’s income of £194,124. There 
was an increase of some £24,000 in the premiums. 

The transfers from the revenue account totalled £189,385, and 
provision had been made for a dividend at the same rate as in 
the previous year, namely, £6 per share, less income tax. In 
previous years the position would have been that they would have 
had a substantial sum either to add to the carry forward, or to 
dispose of as an addition to their funds. However, this was not 
the case, as the directors had decided to deal with the investments 
in the balance sheet by what they believed to be a thoroughly 
sound method, under which, if conditions did not improve, there 
would be no leeway to make up, but, if they did, the benefit would 
be reaped. The directors were accordingly writing off £379,974 
as decreased value of investments, and, to enable them to do this, 
they had transferred the contingency fund of £100,000 and taken 
£200,000 from the general reserve, their Stock Exchange securities 
then standing in the balance sheet, as certified by the auditors, 
at or under market value at December 31st last. It would be 
realised that there had already been a substantial amount of appre- 
ciation since that date, owing to the betterment in quotations. 


THE OUTLOOK, 


In spite of the difficulties which had surrounded them, the 
directors had continued to look hopefully to the future, They 
had established the society in one or two countries in which it 
had not been previously represented, and had lost no opportunity 
of strengthening the organisation all round, so that they might not 
be left behind when the forward movement took place. ; 

Insurance would continue to be a necessity in connection with 
almost every class of undertaking, both private and commercial. 
The risks of fire and accident on land and sea would always be with 
us, and security against their results must. be available, British 
insurance companies were international in their activities, strong 
financially, and with vast experience, ready and willing to assist in 
this recovery, and they all looked forward to seeing 
Union well to the fore in the future, as it had been 

The report and accounts were. 
dividend was declared in respect of the year 1931 of £6 per 
less income tax, payable by equal half-yearly instalments 
May 2nd and November Ist next. 
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SMALL BUT ENCOURAGING WORKING PROFIT. 
CAPACITY OF WORKS INCREASED. 


The seventh ordinary general meeting of British Enka Artificial 
Silk Company, Limited, was held, on the 11th instant, at Win- 
chester House, London, E.C. 

Mr C. T. Potts presided, and, in the course of his remarks, said : 
We made in the past year a small but encouraging working profit. 
Tt amounts to £34,546, and compares with a loss of £72,139 in the 
previous year. The improvement is, therefore, £106,685, a remark- 
able and interesting turn in our affairs when you bear in mind that 
it occurred in a year of great depression in trade, at a time when 
some companies engaged in the industry have shown a falling off in 
profit and when we had to contend with an average level of selling 
prices lower than in the preceding year. This substantial progress 
has been possible through the steady improvement of manufactur- 
ing methods and a revision of our marketing organisation. 

This moderate working profit is wiped out and converted into a 
net loss of £78,278 for the year, as a consequence of debenture in- 
terest and head office expenses costing £19,226 and provision for 
plant depreciation and the reserve for unrealised loss on exchange 
absorbing £95,599. It is of interest to note that we should not have 
shown any net loss for the year had the general level of prices 
remained stable at the average of the preceding year. 

In the early months of the year we found business rather dull. 
Then demand began to improve and stocks decreased. With the 
improving demand, selling prices tended to be slightly harder. On 
this country abandoning the gold standard in September last, 
demand increased rapidly, but our plant was already being worked 
to capacity and our output had been sold in advance. 


TRADE CONDITIONS 


-The trade improvement is confined in the main to the home 
market. Thus, while yarn production for the first two months of 
this year was over 70 per cent. higher than for the same period in 
1931, exports show a comparative rise of only about 6 per cent. The 
conditions in the rest of the world are showing no signs of ameliora- 
tion; indeed, they seem to be getting rather worse than better. 
We cannot close our eyes to the fact that the position in this country 
is delicate, for one cannot depend upon a permanent revival in 
trade unless and until measures are taken internationally to remove 
the serious obstacles standing in the way of a world industrial 
revival. 

We naturally constantly review our position in the rayon industry. 
We are the second largest producer of viscose rayon in this country. 
Nevertheless, our productive capacity is far below that of the biggest 
yarn manufacturer, and as a consequence we have little or no 
influence on the fixing of selling prices. In fact, we have to be 
prepared to market our yarn at whatever level the leaders choose to 
sell. However, our brands are now well known, and we have had in 
the past year no difficulty in securing full trade prices. Should the 
position in this regard at any time become difficult, I am sure we 
should not attempt to cut prices unless compelled by undue pressure 
to do so, as we do not believe in creating price instability. It is 
bad for consumer and producer alike. Naturally, we should like to 
see higher prices, but we have reason to assume that these will not 

by those in a position to do so. 
COST PROBLEMS, 
ility to earn profit depends upon price, quality, cost and 
rice ia in eflect fixed for us femgmenceeh oh. fo2 


that is sufficient indication as to the quality of 
There remain the problems of i 
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The annual meeting of the members 
Ramones ene General Provident Tosilates a _ 
nesday, April 13, at Southern Cannon on 
London, E.C. . pone, Street Station, 


The Right Hon. Lord Revelstok i 
presided. ® (chairman. of the Tatton 


RECORD NEW BUSINESS, 


The Chairman, in presenting the ; 
of the balance Saeki : Ladies and Gentle, het adoption 
has been a satisfactory one, both in regard to the siaieihie oe 1831 
amount of new assurances effected, and while a large and the 
new business is not necessarily a criterion of prosperit vane of 
doubted evidence of the efficiency with which our = Bis we 
affairs are being conducted, and is particularly wlienaate > 
is borne in mind that this large new business has been nk 
a low ratio of expense. The number of new policies on . 
5,343, assuring a net sum of £3,503,351, on which the = 
nee ore amount to £104,293. In respect of ee 
named, these res surpass an vi recorded j : 
of our Institution. = ore = ialeay 

You will be interested in noting that of the amount paid i 
claims by death during the year, ae additions eat. “a 
£183,131, which is 44 per cent. of the sums assured under with- 
profit policies. In 146 cases the amount payable was more than 
double the original sum assured, while in 25 cases it was more than 
two-and-a-half times the original sum assured. 

Our working expenses continue to be light; not ithstanding 
large volume of new business the ratio of cama to a 
income was only 13.5 per cent., or 8.3 per cent. of our total income. 


INVESTMENTS, 


You will see in the report before you a reference to the deprecia- 
tion which took place last year in the market value of our assets. 
Your Institution has naturally not been exempt from the viciss- 
tudes which have affected all holders of Stock Exchange invest- 
ments, but you will be glad to know that the depreciation with 
ioh.7e started this year has, to-day, been very materially 

uced. 


In accordance with the usual practice, no adjustment has been 
made in our book values, but on December 31, 1932, when oar 
triennial valuation is due to take place, any depreciation which 
ne then exist will, of course, be given its full effect in the balance 

eet. 

On the results of that valuation, of course, will depend the 
decision which we shall arrive at in regard to our bonus distribu- 
tion, and on that head I feel sure that I shall have your approval 
if I refrain from anything in the nature of an explicit prophecy. 
Although our domestic outlook may be described as not unpromis- 
ing, the international situation, about which I shall say a few 
words presently, contains so many elements of uncertainty that it 
would be wiser not to attempt any definite forecast. 


IMPROVED CONDITIONS. 


The Stock Exchange barometer, as you know, was unfavourable 
to valuations made at the end of last year. Chiefly as 8 conte 
quence of improved monetry conditions it is, to-day, much more 

Bank rate has been lowered; there has been s Sov 
iti notable demand for 
first-class investments. Although this movement show 
is still timid, it also shows, viewed in conjunction 
balancing of the National Budget and the steady purchasing pow 
of the pound sterling, that confidence in Great Britain is growing. 
A year ago, speaking in this room, I expressed the 
British enterprise and British craftsmanship would 
time, over the difficulties which beset aa 
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: proceeded to review the foreign situation, 
The Chairman hem Pezonted many features of difficulty and 
ci, bo EES” of economic Taw had involved the whole 
distress. monetary deadlock which was slowly strangling trade. 

of the reparations problem was earnestly desired, and 
a i way of bringing this about was by lowering the tariff 
gills which were 





obstructing international intercourse. While, in 
this view was generally accepted, the prevailing nationalism 
aerented it from being put into practice, and the prolonged halt 
i. trade was subjecting the fabric of capitalism to very severe 
a a We could only hope that the statesmen in whose hands the 
lay would be able to devise plans, without undue delay, 
ghich would bring relief to a suffering world. 
The resolution was seconded by Mr E. H. Illingworth, and 


carried unanimously. 





QOREGUM GOLD MINING COMPANY OF INDIA, 
LIMITED. 


CURRENT YEAR'S PROSPECTS. 


The ordinary general meeting of the Ooregum Gold Mining 
Company of India, Limited, was held, on the 13th instant, at 
Southern House, London, E.C. 

The Hon. Lionel Holland (the chairman), in moving the adoption 
of the report and accounts, said that when they met last year to 
priew the working results of the preceding twelve months, the 

to have been the most disappointing and least profitable in 
the history of the Ooregum Mine since it first started serious mining 
He was afraid, he said, that the story he had to put 
before the shareholders that day showed no improvement upon that 
of 1930, except in one particular. Their revenue for the twelve 
months and the profit realised were something better than for 1930, 
wa permitted, besides paying the full fixed dividend upon the 
preference shares, the distribution of a small dividend on the 
edinary share capital. That improvement, however, was due not 
to any increase in the tonnage mined, nor in the grade of ore 
treated, but to the company’s having enjoyed for the last four 
months of ite financial year a premium upon ite gold output—their 
gold fetching approximately the price gold commanded in London, 
hes insurance and freight charges. 

The tonnage mined and crushed—135,095 tonse—was less by 
8,666. tons than the tonnage crushed in 1930. The ore mined again 
wes.of.slightly lower grade. The return from the mined ore last 
year was 49,235 oz. of fine gold—over 4,200 oz. below the 1930 
wen. The tonnage, however, put through the dump retreatment 
plant.was substantially higher—260,905 tons, over 35,000 more 
then in. 1930—end a return of more than 13,800 oz. from this and 
chee. sources. reduced to just over 600 oz. the total shrinkage as 
compared with the previous year. That better results were not 
obtained. was due on the present occasion not so much to less 
fevoursble. development results as to the lowering of grade and 
ménction in tonnage following upon the rock burste from which 
the property had suffered. 

a gd of gold realised £285,111, after deducting royalty 

wining charges, as compared with £255,622 for 1930. The 

Petaiem represented over £30,000 of last year's total. They were 
wing down their mining rights by £8,000, and after satisfying 
other charges there was.s profit. balance of £34,724, and it was 

ropes top | @ dividend of 3d. a share on the ordinary shares 

are, in addition to the fixed dividend, on the preferred 
acial position of the company hed not been impaired, 
be assets exceeding the liabilities by over £148,000. 
| Payable ore now stood at something over 174,000 
=, weetves some 16,000 tons of new ore; and over 
cn Old reserves had to be written off, as disturbances 

Se ene HEFOCON at any rate for the present. 

€ position hed been re-established, it would not be 
iy the f areas, and it might be advisable to 
‘ing the current year below last year’s 
ey mould get the benefit throughout the 

Ss t0ur tonths as last year, of the gold premium. 
‘Sie premium on gold would not rule so 

Matter of last year, it was not likely to be 
 Serrination of the current financial year, 
® coming 12 months should 
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THE ECONOMIST. 






more, and purchasing 

of unsold goods held by manufacturers and importers. Purchasing 

power has also been reduced for very many, because of the very 

considerable losses due to the depreciation of their sterling holdings. 
Such conditions could not but have a serious effect on i 


operations, as the in the balance sheet 
om changes as at December 31st 


LIQUID CASH POSITION. 


The different items of this balance sheet all give testimony to a 
constant care to maintain a liquid cash position, and the board 
has given further proof of its wise policy by writing-down the 
bank’s investments (a detailed list of which, as well as of ite premises 
and other properties, together with a statement of its position in 
foreign currencies, is published with the Report) to London prices 
of December 31st (with the £ valued at 270 only) or Athens prices 
of September 18th (since when the Athens bourse has remained 
closed), less 20 per cent., for securities quoted only there; this has 
involved taking Drs. 77,000,000 from reserve, reducing the latter 
to Drs. 149,200,000 (as against a paid-up capital of Drs. 100,800,000). 


REDUCED EXPENSES. 


The “‘ general expenses,”’ which were reduced by Drs. 10,917,000 
last year, show a further reduction of Drs. 12,054,000, thanks to the 
vigilance and loyalty of the staff. In addition, the board has again 
renounced one-fifth of its statutory fees. A final dividend of 15 per 
cent., making a total of 20 per cent., leaves a carry forward (after 
provision for taxes, fees, etc., pensions and charity) increased to 
Drs. 5,738,311. 


PAQUIN, LIMITED. 
COMPANY'S PRESTIGE WELL MAINTAINED. 


The thirty-fifth annual general meeting of Paquin, Limited, 
was held, on the 12th instant, at Cannon Street Hotel, London. 

Sir Harry K. Newton, Bart. (the chairman), said he was sure 
that the shareholders must have experienced a feeling of consider- 
able satisfaction with the manner in which the company had 
emerged from the past year. It was unnecessary for him to enlarge 
on the difficulties which had beset such a business as this during a 
period of almost unparalleled depression in every part of the world. 
The name of Paquin had shed none of its lustre in the gloomy 
months through which they had travelled, but, on the contrary, 
had gained added distinction, and it was their policy and intention 
to maintain in every way the reputation and prestige of the house. 

The net profit was £42,929, or only some £4,800 less than in the 
previous year, there having been a total reduction under the 
heading of taxation of £25,598. He hoped there were good grounds 
for believing that the rate of English income tax would be reduced in 
the Chancellor’s Budget statement next week, and French taxation 
payable by the company would show a reduction in consequence of 
the smaller dividend now being paid, so that he thought they might 
again look forward with confidence to some relief in their accounts 
for the current year. The directors recommended a dividend of 
10 per cent. on the ordinary shares, placing £5,000 to reserve. One 
moiety of the £13,554 remaining was carried forward to the credit 
of ordinary shareholders, and the other moiety was added to the 
general carry-forward, which was increased by £6,777 to £33,499, 
subject to the rate of income tax deducted from the dividend on 
the ordinary shares. 

The results of the current year must depend on the extent to 
which the company’s clientéle found itself in a position to indulge 
its natural taste for the best clothes that the world, had to offer. 
The effect of a continuing crisis, however, was cumulative. The 
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LONDON COUNTY FREEHOLD AND LEASEHOLD 
PROPERTIES, LIMITED. 


POSITION WELL MAINTAINED—SATISFACTORY RE-LETTINGS. 


The twenty-second annual general meeting of the London County 
Freehold and Leasehold Properties was held, on the 12th instant, 
at the registered office of the company, 114-116 Park Street, London, 
Mr A. C. Bourner, F.C.A. (the chairman of the company) pre- 
siding. 

The Chairman, in moving the adoption of the report and accounts, 
said that the directors had had a difficult period to deal with, with 
many changes in tenants and unusual empties in all classes of flats, 
yet the final result made a good showing. ; 

They had only expanded in the year under review by a very 
moderate amount of purchases of additional properties, the prices 
of most of those offered to them being unsatisfactory, but their 
recent purchases had proved to be very advantageous ; none had 
so far produced less than their estimated annual income, and during 
the past year almost everyone of their properties had shown some 
increase on re-letting, in some cases very substantial increases 
indeed. 

The great majority of their flat rentals averaged less than £200 
a year, 1,393 producing under £100 a year, and 2,276 under £200 a 
year. The board felt, therefore, that as the rents varied from 
£60 upwards, they were in a most favourable position to supply the 
demand for reasonably rented flat premises. The company possessed 
164 entirely distinct buildings within a few miles of Charing Cross, 
the majority being in Paddington, St. Marylebone, Kensington, 
Westminster, Fulham, Hammersmith, Chelsea and Barnes, all which 
had been carefully selected to produce satisfactory results, alike 
from the point of appearance, amenities and income. A brochure 
issued by the company showed the class of property it owned. 

The eventual loss of capital invested in a wasting security—such 
as leaseholds—was provided for by an annual charge to revenue 
over the period of the leases as a sinking fund for leasehold amortisa- 
tion. Therefore it would be seen that variations in value were 
ultimately not of consequence. The important feature with them 
was that there should be reasonable stability of income; the board’s 
aim was to maintain their properties in so satisfactory a condition 
that that would be ensured. 

The dividends paid on the share capital of the subsidiary com- 
panies were the same as paid last year, and £5,010 was added to that 
carry-forward ; the excellence of the investments was this year again 
fully established. One of their subsidiaries owned most valuable 
properties in Gloucester Place, W.1, known as Bickenhall Mansions, 
and Montagu Mansions, Baker Street. When the subsidiary com- 
pany owning these properties was acquired the board knew that 
they were in an unattractive condition, and in consequence rents 
were on the low side and the reversions to improved rents were 
valuable. They had made the interior of the premises very attrac- 
tive, and had installed every modern amenity, with the result that 
the present rents exceeded those of three years ago by no less than 
£5,000 per annum, and they anticipated considerable further in- 
creases as existing tenancies expired. Out of 175 flats there were 
now only three just vacated, and they hoped for a continuance of, if 
not an improvement in, the results in the future. 

The total rent roll of the company, including subsidiary com- 
panies, now amounted to £835,091, but their income for the year 
had been lessened by additional vacancies 


. 
& 


BOLL OT MtlAeh 


The first ordinary general meeting bps, 
Limited, was held, on the 14th instant, ‘Properton, 
Accountants’ Hall, Victoria Embankment, Lona Pome’ 
Roger, chairman of the company, presiding, Bit Alenander 

The secretary (Mr F. Hollyer) having read the 


the meeting and the report of the auditors, 


The Chairman said : Gentlemen,—In 


° accounts, 
mon i 
August 4, 1931, the date of loastpeunmat taro 
December 31st last. ie 


I am pleased to report that the 
£29,809, and, es stated in the dinectons’ tapes, Ge 
appropriated in writing off the whole of the nines ee 
£5;479 in payment of a preference share dividend of 4 — 
the six months ended December 31, 1931, and the aura, 
dividend of 4 per cent., less income tax, on the csdinaipine ; 
which is at the rate of 8 per cent. per annum, will absorb oo 
leaving a balance of £8,066 to be carried forward. I think 
ty it is very satisfactory that your directors are able to ite ve 

@ maintenance of the same ra ividend increased 
capital. se i 

You will remember that following the creation of Compania 
Anonima Nacional Telefonos de Venezuela the vowouie assets 
were vested in that company in exchange for debentures and shares 
and by agreement dated August 6th, 1931, your company took over 
these investments from the Venezuela Telephone and Electrical 
Appliances Company, Limited, which was the predecessor of your 
company. 

Issued share capital stands at £547,907 and includes the additional 
136,975 £1 fully paid ordinary shares distributed when your shares 
in the old company were exchanged for shares in the present 
company. This distribution was made possible by the release of 
the accumulated reserves of the old company. 


REDUCTION IN LIABILITIES, 


Loans appear on both sides of the balance sheet and show a net 
position of £105,743 owing by the company, which compares with 
£458,179 at June 30, 193l—a reduction of £352,436. This sub- 
stantial reduction was effected by the sale at par to Telephone and 
General Trust, Limited, of Bolivares 8,750,000 eight per cent. 
debentures of the Nacional Company, the sterling equivalent being 
£346,535, and the proceeds were applied in reducing the then large 
temporary loans made by that trust for expansion and the general 
purposes of the Nacional telephone system. As soon as practicable 
your directors intend to take suitable measures for further improving 
the loan position. Sundry creditors at £24,059 include £13,147 
provision for income tax and approximately £6,000 in respect of 
reserves for contingencies and accrued expenses. You will note 
that investments and loans together represent £770,542, a8 against 
£1,116,338 at June 30th last, the decrease being largely sccounted for 
by the sale of investments just explained to you. Your directo 
are of opinion that the value of the investments is in excess of the 
figure in the balance sheet. Cash at £26,888 compares with £49,014. 


A RADIO TELEPHONE SERVICE. 


The progress of the Nacional Company will be readily epprecisied 
when I tell you that at the close of the past three year namely 
1929, 1930 and 1931, the number of telephone stations was If 
16,057 and 17,077 respectively. The increase for 1931 is equivalent 
to a rate of 6-4 per cent., which can be regarded as 
good when remembering the difficulties of the year. oa 

The Nacional Company, whose system is now 80 per cent § 
matic, is steadily equipping itself to form part & 0 ee 
telephone system with complete facilities for ra 
throughout the world, and I learn that arrangements are sine 
, of a radio service betwe 
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alteration and expansion to meet the 
seatinnalty 2 te process OF and for quicker and more reliable 
dessa fr tlephs , telephone service never sleepe—it is ex- 
gerico, Te tthe command of the public day and night. A 
pected 0 be administration, if it is to be in the first 


and i ; 
idaho. ora times have at ite disposal technique, research, 
31 of the latest type. This the Nacional Company is 
aod material through its association with your company and, 
through our affiliated companies. 
PERSONAL IMPRESSIONS. 


recently i enezuela for the first time while on a visit to 
7” merica eT was much impressed with our investment 
ey country generally. The depression has not been felt so 
— other countries. The Government has no external 
eye “ite internal indebtedness is in the neighbourhood of 
debt, oe, Caracas, the capital of Venezuela, with a popu- 
ont 135,000, is a fine city, situated 3,500 feet above sea-level 
per with a wonderful climate; the town of Maracay, where 
iain resides, is a miniature Washington. Excellent roads 
have been built in all directions, whilst regular aeroplane facilities 
the important towns and adjoining countries are available ; 
aan? is well governed and taxation is moderate. I think it 
is safe to say there remains & field for telephone development open 
ia the Nacional Company of which. I am convinced, they will not 
' advantage. 
yo . lated to note that Mr Wallis, who was resident director 
of the old Venezuela company, has joined our board, where his long 
will be of great value. 
I now beg to move :— . : 
“That the report and accounts, as submitted, be received and 
adopted, and that the dividend therein recommended be paid.” 
Mr Herbert Simmonds seconded the motion, which was carried 
The retiring directors and the auditors having been re-clected, 
a vote of thanks to the chairman, directors and staff concluded the 


proceedings. 





RIO TINTO COMPANY, LIMITED. 
POSITION OF THE COPPER INDUSTRY. 


The fifty-ninth ordinary general meeting of the Rio Tinto Com- 
pany, Limited, was held, on the 14th instant, at Southern House, 
London. 


The Rt. Hon. Sir Auckland Geddes, G.C.M.G. (the chairman), 
taid that in their Spanish business the company had had to face 
may difficulties, the aftermath of the revolution. The situation 
bed been made more difficult by the large sums in cash which the 
cmmpany had had to hand over to the taxgatherers, amounting in 
ul countries to over £800,000 in gold—a sum eight times as great 
«their net profita for the year, and twenty times as great as the 
eunt which they proposed should be distributed at this time to 
ttanbolders. This drain on their liquid resources at a time when 
the inward cash flow was reduced in volume had deprived them of 
)Mmencial elasticity they had enjoyed for many years. He did 
meen from this that they were nearing the end of their resources. 
ad no bank overdraft, and they had considerable internal 
‘im the form of produce; their mines were in good shape 
tad well written down ; and their railway, pier, plants, machinery, 
Spee sll maintained and in first-class shape. In short, 
— advantage of a recovery in the markets for 
de years ago he ventured to utter a warning about the future 
“Spe, end to lay some stress upon the possibility of a copper 

within @ few years. Those—and there were many—who 
laws should be permitted to have unhampered 
| Seld of copper production, in other words that there 
. ut to @ finish—-which, of course, might have to come— 
av Bave Gnvisaged the devastation that would result or 


a world once more was ready to advance 
aot wad such & fight and that the United States did 
" rh P et a 
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NATIONAL ACCOUNTS. 


The total ordi | 
1932, amounted to 719,586,000 egehet eednee muted April 
£29,823,200. allocating to Sinking F 
a allowed for » reduction in Balances of 
Debt by £7,670,000 to £7,590,220,000 ee 


(000's omitted.) 


Serie 





Rae 








+20,908 


A complete analysis of the National Debt at March 31, 1932, 
tet of April 2, 1932. 


was printed in the 






















REVERUS Ist April, 1982,| Ist April, 1931, 
‘9th April, 1932./11th April, 1931. 
ORDINARY REVENUE. £ £ 
Inland Revenue— 
EAIDUDRD TORE, - s;-aisadennchepntencdendsccasgetsccedsousceepaseoen 8,945,000 10,497,000 
Surtax, i Arrears of Super-Tax .,.........000++ 2,020,000 2,700,000 
Batate, &0., Duties ......sccscecescescsccnsvenescessvssecees 1,640,000 18 
Stamps ..... pee pee iiebbus alae os 0, 
Land Tax and Mineral Rights Duty ...............00000 30,000 30,000 
Total Inland Revenue.,,...........cssssssscseseseseses 12,635,000 15,147,000 
Customs and Excise— 
ponccohecuscnniepnbistebsinnbeseesetiadintanevanibenibien 4,029,000 3,117,000 
WRGESD cnnscpriccccocccccpccctivcdepedbuieiesciiciventhicbectebiiih 1,000,000 1,315,000 
Total Customs and Excise ...........cccccecssseesees 5,029,000 4,432,000 
Motor Vehicle Duties (Exchequer Share) ...........sssss0 767,000 
Post Office (Net Receipt) ....0....ccssececeesecssececscneeeeees 
Crowe LABGS crcciscvcccvscvsvcvccccstictes | tieccccccesscscecsese esiecs 
Receipts from Sundry Loans .........:ccsscssesesessssveceses 
Miscellaneous WBUikiscbes oxccntecerercoevdhdninecintgionsbas 919 
Appropriation from Rating Relief Suspense Account... des 
Total Ordinary Revenue ..........cssscessssessseeeees 19,585,987 
SELF-BALANCING REVENUE. 
ab CIR cca enectssechotisavsctcicctncsecbiobelbedarssenaabtonns 950,000 
Motor Vehicle Duties apportioned to Road Funid........ 800,000 
Total Self-Balancing Revenue ...,,.....s0s0sesseeses 1,750,000 
Tata. cesbdeapaperacciotnsessenibchevesmmnvgnheninecntinn 21,335,987 
Total Issues out of the 
Exchequer to meet payments 
EXPENDITURE 


Ist April, 1932, iA Soe, 1931, 
9th April, 1932.) 11th April, 1931 





The revenue and expenditure to April 9, 1932, 

is shown wi 
FrvanciaL Year, 1932-33, Aram let to Aram 9, 1932. 
(000's omitted.) 
8 a 

Bxpenditure gocsccccscccccceecsccene GOSS REVERIC crccccccecscesrccsccosconsonnss aes 

Mew Sinking Fund .....0.e-csereseee 690 pesnete ee 4 

W513 30,513 


POSITION OF THE FLOATING DEBT. —,, Normans 
ee Pe ee 
Aaron by Pubie Deprtnei 37 050000 SOE se.sacaoe 508,000 

596 611,955,000 626,960,000 + 15,005,000 


——_———— 
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TREASURY BILLS BY PUBLIC TENDER. BANKERS’ CLEARING RETURNS (oo, 
Tenders for £45,000,000 in Treasury Bills were opened on ae 

April 8, 1932, and the total amount applied for was £76,220,000. Town, ne 

Tenders were accepted for bills at three months, dated Monday : 

to Saturday at £99 7s. 9d., about 88 per cent., and above in full. 

The amount allotted was £45,000,000. 


RB lO GIRL 


$2: 


Bt oy ae ax 
i li Be al Mihi 
Sind, hh ge aN 


1932. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, April 13, 1932. 


356,753,055 
In Banking Department ... 39,055,292 


1+ 
neg cmme! Sema 


PLL tee+ 
COWSIACH wars 


NOTE. of the Canadian Banks sopeerel in the 
iid 3 Bank and Japan in April : Denmark, Dansig, Calle 
ae ye Russia, Bank Settlements in Apel 9. 
Securities......... £34,835,853 46,101,306 U.8. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 


————— 111,270,357 | Notas ..0....--ccccrcessscessesseceses 395055,292 
1-Day and other Bills ......... 1,185 | Gold and Silver Coin 640,298 


£141,182,802 £141,182,802 32,000 
© Including Exchequer, Savings Banks, Commissioners of National Debt and i ” | 131,480 


ste 


862,120 
4,946,710 


2,582,540 
5,380,030 
2,561,570 
1,952,270 
2,020.160 
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LOODB.6.....00c0cce0: eeeee 
Investments. 
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neuen etieaten ee a n k 
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ances 
Discounts Seeceeeseteoross 
Advances 


Seeercccescercee 


| #888 | #285! BEE 


BANK OF FRANCE.—In france (000's omitted). 
Mar. 25, Apr. 1, 
19332. 4932. 

16,831,523 | 76,785,995 


4,347,814 
184,442 


Pict 
5,146,757 } The sum of the items “ Bills 


2,715,643 


BANK OF NORWAY.—In kroner (000's omitted). 
— se Asaxrs, Ma | Missi | tesa” 
aE a6.ST Se.1s2 | ‘least 
: 165130 | seston 
€HE REICHSBANK.—In Reichsmarks (000's omitted). » creation. see | 29sast | sons 
2 1, ~ uM 


securities and Dondsf..s0s,.000.000 
LIABILITIES, 

Notes in ciroulation.........e..0.000 

8,783,615 

4,820,554 


je| Sebebeeseere” | | © | 


Fl 


3018,510 
626.600 
51,810 
peas 
$509,380 
255140 
“ae 
5,508,350 
| oth 


; 


@ In thousand francs. 


BANK.—In florins (000’s omitted). 
| Be HUNGARY.—In Hungari 
are | “saaas | “Eeeee | “Seuss | “Stats NATIONAL BANE OF HU ne ungarian Pengé 
anime | Stee | eceio| senio| scale 
a 
87,059 | 94,642] 97,235 94,815 


637,523 | 067, 985,399 | 997, 976,981 
16,% 080 188,721 180,794 


a 


e eteet 


a: 


ble GeBESER 


Bae Nea Pasa Pana ie | 
& | a7se0 }| 268.600 | 280,200 | 262,500 | 151,500 
115,500 | 106,400 | 104,800 | 106,100 


nee tS SAP eee Se 
ecortan 1 S00) i, ae om Government advances scored 
i indi oi bs a é | 3 ctreulation seeseoene arene 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. : 
(000's omitted.) 


Glyn, Lloyds | Martins 
Mills | Bank, | Bank, 
‘|and Co 
£ 


34,736 2,623 37,614 


AOD 3 Apa CE DOW 


8,506 
17,762 
56,943 


7,518 907 
19,645 | 1,507 | 4,073 

41,555 | 2,400} 864 | 40,493 
58,072 5,706 | 45,987 


177,347 12,265 | 173,085 


7,136 1,995 | 35,375 
6,738 380 695 | 7,901 
6,690 | ... ene 5,278 


——_— 


ores 


weer a gens 


An By 
EEO OF MOORS otk ELS ER OMe 


359,437 


10-64 


15,858 
10,250 


29,128 
10-36 
1,060 
530 


25,309 


374,213 
10-54 
15,810 


7,500 
315,522 


ns Si . sca pada cso 
SANLELE ET RL OR RE oI A EN 


37,290 | 243,976 
1,995 | 35,375 | 4,229 14 6,796 
ace 6 os 1,291 


234 
19,113 | 29,128 | 374,213 41,110 | 268,252 | 303,727 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


Crane ee 


Gold & gold exchange alts teins 
Commercial bills 12,391,981 | 12,400,502 | 12,505,636 
§,767,101 | 5,767,101 


7 sncuaie aarp 
ER 
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© As from October 27, 1927, 8-91 slotys equals 1 U.S. dollar. 


BANK OF FINLAND.—In F. Marks (000’s omitted). 
Mar. 31, | Mar. 15, ; Mar. 23, 
1931. 1932. 1953. 
301,870 | 303,977 
979,650 | 929,808 


367,225 | 355,876 
824,192 |1,018,071 


9,545 
66,689 | 244,905 
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SELLING RATES PER £100 (STERLING), 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 


rates of Exchange :— 
countries ; 
© Total declared value of 
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Ve ene hie 


y on the instant, 
of about £272,700. Most of the gold 
has been taken for a destination not 


Bac nt: atl sot - Se ta 
iat ica i tl aS NS, NB A onsen ae 
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.* ERY Shins ag ee Po geek ta 


mailling 
— 952.462 other raw ; 


000 +1,500,000 ee 
eae «+o 16,928,667 
80 + 
30 — 127° mM 
2—- 3,063 


co 


7,931 


293,409 
404,167 


shares ... 3,019,119 30,829 


42,572 + 
230,482 + 22,687 


71,759,048 — 75,554 
UNILEVER, 


December 31, 1931. 
LIABILITIES. Compared 


with Dec. 
Amount. 31, 1930. 


£ 
7% cum. pref.£1 2,720,000 + 123,885 
Ord. £1 Se ond 


5,823,312 + 620,000 
413,442 — 56,502 


current ac. 1,445,890 + 1,445,890 
Profitand Loss § 674,751 — 633,571 


Total....... 22,496,145 + 1,499,702! Total ..... 22,496,145 + 1,493,102 
INDUSTRIAL PROFITS. 
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announces that the Ri 


SAVINGS CRESTYICATES OF PEE YIRST VE. 

conversion offer. announce that Ong 
wich ‘application’ iay'S0 andl tor tad Ouoenaey oe 

tifiicates of the First Issue — the offers announced on F 

ber 29th last is Saturday, April it es Conversion, will be 

cartied Out ss on the dete af ress unless ¢ 

ns specihied ao thesonatioetion § co » however, a date 

conversion, it must not be later than May 23, 1932. 

Certificates of the tee ie en 

he eld until March 31, 1940. No application for retention 

- necessary. 


RAILWAYS. 


$122,375,081—or Net income 

$19,545, 194, nt to 2-97 per cent, on the outstanding capital 
stock at the c et Bescon seater Rarer medesnern 
last year. Income from investments and other sources 
$48,036,336—a decrease of $7,230,341. Rental paid lessed lee 
interest on funded debt, and other charges, amounted to $79,546,948 
an increase of $908,532. Dividends of 64 per cent. were peid to 
stockholders, part of which was charged to profit and loss socount. 


gross income of the company was $99,072,142, agsinst 
$147,448,254—a decrease of $48,356,002. 


i ¢/ Fete Be 


Fe. 
Ey 


BANKS. 


COMMERCIAL NATIONAL BANK AND TRUST COMPANY OF HEW 
@ statement of condition as at Mareh 31, 
: : Cash, $15,221,163; United States Government 
securities, $19,059, 916; other bonds, , $4,490,704 Federal Reserve 
Bank stock, $450,000; loans discounte, ae 
eustomers’ liability on acceptances Tankaien of a. 
counted and anticipations), $6,556,542; acceptances of other banks 
and bills of exchange sold with endorsement, $1,535,488; interest 
accrued and other assets, $886,589; total, $89°481,350, Liabilities : 
Capital, Bde ,000,000; surplus and undivided profite, $9,330,662 ; 
reserve for taxes, interest, &c., $1,464,210; dividend seaabies 
$140,000; acceptances, $6,783,541; liability ae endorser on accep- 
tances of other banks and bills of culm $1,535,488 ; eee 
liabilities, $1,782,825; deposits, $61,444,524; total, $89,481,350. 
GUARANTY TRUST COMPANY OF NEW YORK.—The condensed 
statement of condition of the Guaranty Trust Co y of New 
York as of March 28, 1932, shows total resources, $1,27 400,674- 74; 
deposita, $892,931,647- 81; capital, $90,000,000; surplus funds, 
$170,000, 000 ; undivided profita, $24,963, 384-21. 
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MISCELLANEOUS. 

fon re GROUP OF COMPANIES (PROVICIONAL CSL 
walecibn tote cabeed and Company announce that the following 
65,000) — a0 ve agreed $0 ot Be 0 prevent teh ae 
14,678| — . £5 invitations extended,to thee by the musing helt Ap 6th 
5} — 2B Sim meagan afr re sles aaa Be ell ge * of com- 

. Dalziel ( ee ong and ieee wee ir Arthur 

» C.B.E. (Chairman, Bri tish Insurance Association) ; 


i 
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ad «fo | 
+ ir : 


f 
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Company); Hildred ( 
ment Trust Corporation, Ltd.); L. i eee (Investment ¥ 
Industrial and General Trust, Ltd.); secretary, D. Re 
80 Lombard Street, E.C.3. Ths’ Cteeataee wae Gas be touch 
with the situation in Sweden and the investigating Committee there, 
and will consider what steps should be taken to protect the interests 
of British holders of the securities concerned. 


SSS KREUGER COMPANIES 


See ck betlene 40 cmeteheh eaeat naa 
SWEDISH MATCH AKD 


KREUGER COMP. 
raised by certain statements in the P 
Swedish Match ved. many’ ngui 
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LONDON TIN CORPORATION, LTD.—The net income of the above 

company derived from dividends, commissions and sundry profits 

during the year, is £46,340, to which is added £742 received in 

respect of transfer fees. The balance at credit is reduced to £29,507 

The belance at debit on interest account shows a substantial increase 

at £31,284. The directors attribute this to heavier commitments in 

earlier months and high rates ruling during the year. The whole of 

Se i ee EID AST ct AuAR We propened to eennater 
lati is £131,187, i i 

£20,000 to ee mame and carry forward. the balance of | and £648,279 is put to reserve 

£111,187. The meeting will be held on April 28th, at the hall of | Company, being the com 7) 
: of Chartered Accountants, Moorgate Place, London, 31, 1931. The sum 


The Institute acerued to December 31, 
E.C.2, at 12 o'clock noon. (against £108,017) is carried f 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


ig 
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’ 885 
— f.0.b. or f.0.t. Trade is still confined to home 
I RK it is 
= Commercial Reports, | wath ieristany w tot td inten are faking ohne 
—— little demand, for foundry iron and shigeenie ore gee ene ce, 
rr —— eee The hematite market ia also feeli 
ited MARKET SUMMARY. increase in duties, and although the wokane of Taig ws tee ee 
hers - as at the principal international commodity markets has | ™sterially increased, so far a few more small orders for early delivery 
ret Bosinees oe movements have been irregular. Among non- ere being booked, and there are some inquiries on the market for 
seo ioe dull. tin declined further in New ork and copper also | forward delivery from firma that have delayed as a 
ana, ferrous points. Lead and lter have remained steady. Among Pomible, and now winh toot oflere in band io eves tam squash 
_ ey row materials, cotton has been slightly dearer. Rubber poverve Dogan = Le CER. De ouch, Seley. ‘still 
om ventile secover from the low level reached a fortnight ago. Among ys at 63s. 6d., but a higher price is for forward. In 
taled to Om outstanding feature is the advance in wheat, fo finished departments not much new business of importance has 
coreals, of the low official winter wheat estimate for the Coenen just recently, but favourable results are expected in 
United States, Maize and oats were a shade easier, but rye was for steel for home use under the rebate echeme are viz. -— 
et ae“ as tte e dake uiecnee eee ee dis eed eee 28 ita, Other main 
easier. On the other hand, co shows a slight advance. unaltered. vy steel £8 10s.; 
aie commodities, which lend themselves to , and | ron Crown bars, £10; 24-gauge black sheets, £8; 24-gauge 
ding aes, to international arbitrage, moved in eympeshy with gold vanised sheets, £9 10s., also for home purposes. 
- prise. According to reports from various industrial centres, bot abo caus Bln Bo toomeed et Tau. OL cht" bes imei Gems 
slack as ever, whi iron steel industries are ; C.L.f., more 
— — f Saatitnts hesdray. “Among the textile trades, cotton and | Ticommaaicebrenh fee net coer ia earns, os 
ivi. woollen manufacturers are & Reppes Pte ge: inven is still in full supply, and early lots are obtainabl 
aad. fave no difficulty in disposing of their output of yarn of good | Gita os en bedaenared oamniaahecoeeme 
hs quality THE COAL TRADE in the district remains at seventeen. 
SHEFFIELD.—The operations of the present month developed 
8 tn Tt ens caesecth ingeietta have dectiand pmbey abd = vement in the loeal iron and ste! induatry 
markets ‘orward contract inquiries have declined tendency crude secti shrink, 
pero Pit management is being reorganised and uction inquires are tow and unithporteds Dasinnes ix berreees ng 
Aen wneentreted on the most suitable. There are ample supplies of | in all kinds of special and alloy steels, owing to an increasing use 
ove best steams, which are quoted at 15s. éd. to és. . f.o.b. The | materials tra he resistance to stresses and wear. The 
call for industrial fuels is unsatisfactory. House coal is selling | proportion of y steels to plain carbon steels going into use is 
24 fairly freely, but values are easy and prices somewhat irregular much greater than at any previous time. The automobile industry 
Best qualities are quoted at 22s. to 23s. at pite. Furnace | is taking substantial quantities of steel . The t of 
ae audly und prices maintained wireless provides plenty of work to the makers of permanent 
8 @AS0W.—All-round weekness is shown by the coal market, | ™ now a substantial branch of local trade. Tool makers are 
; The foreign inquiry hes fallen off considerably as a result of the fairly busy. Overseas trade as a whole is quiet, and acute slackness 
0 Oe does inquiry ions on British coal imports into several | reported of cutlery and plate. Steel prices are unchanged. 
enmmtsien on the Constine pope sine Weapeee Wye Sendiery ave iron and etecl trad le cena  uiivenminenia 
i i: t i iron e circ i 
‘i wee ey LT auaky taken up in ihe tents wwe increase the import duty on iron and steel. In to Week of Oonthana 
in the shippi ket, with, of course, a ing effect | many manufacturers have for years been dependent on i 
1% on prices. Quotations are lower all along the line week, nuts | semis for @ very large proportion of their manufactures these 
perticularly weak, doubles and singles being obtainable at are naturally much concerned at the prospect of « still further 
the minimum prices. Current rates for the shipping | increase in their costs. On the whole, business in Glasgow and the 
trde ere approximately as follows (f.o.b rts): | surrounding districts is not showing any improvement, and in 
Laxakusurmz.—Ell best, 14s. 3d.; splint best, 156. 9d.; splint | almost every case plants are only ; are 
meond, 14s, 3d.; navigation, 15s.; na second, 14s. 6d.; | only covering for their immediate needs, and consequently the volume 
Hartley, 18.; steam, 13e.-13s. 3d.; trebles, 128.; doubles, 10s.; | of business placed is exceedingly small. Sheetmakers report a 
rs angles, 8s. Od.; pearls, 86. 6d.; dross, 8s. 9d. ._—Screened | fair number of inquiries on the market, but business placed is small, 
nevigation, 1ée. 6d.; first-class steam, 12s.; third-class steam, | 9nd overseas buyers are trying to do business at prices which are 
lis; trebles, 12s.-12s, 6d.; doubles, 10s.; « 8s. 9d.; pearls, | quite table to local makers. Beyond the large contract 
& @d. Lorntaxs.—Prime steam, I 1s.-118. 6d.; secondary , | secured by Messrs. Stewarts and Lloyds for the Petroleum 
Mts, Od.-1ls.; trebles, 11s.-11s. ¢d.; doubles, 10s.; singles, 8s. 9d.. | Company, there is little new business being placed at the tube works, 
wateeca 6d. AYRsHme.—Unascreened navigati 16s. ; and there is a considerable amount of unemployment at the various 
ose 3 steam, 136. 


; trebles, 12s. 3d.; doubles, 10s. 3d.; | Plante in Lanarkshire. 

; dross, 9s. CARDIFF.—The recent improvement in the volume of the export 

continue to prevail in the South | trade in tinplates was maintained last week, when the shipments 

Wales coal trade. On the Cardiff market this week there amounted to 160,432 boxes, compared with 120,552 the previous 
Dew ing i ion i week, and 68,940 in the ing week last year. Production 
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; unchanged, ruli 
compared with 268,180 tons the previous week and | st about £9 10s. f 
° i bars are unchanged at 95s. per ton net. 
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STABLISHED at the most important 
7 copedeisithiconspes in Sant Advarian 
and Portugal, the Bank of London & 
South America Ltd. is particularly well 
equipped to carry out modern 
Estebisbed business of every description. 
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OTHER METALS. so pening $* Coleman 
TIN.—The collapse of tin prices was the feature 0 metal | been di of fairl ‘ 
market this week. ‘The motal was again prossed for sale while 6 ee a 
qusted at 18-50 . Ib penaaas, caus vate eee merino woo! is prooseding. bar 
eee tea eg ct ’ ,25 conté | difficult to find outleta for anything bels 
per lb. a week ago and 21-75 a month ago. Wednesday's official again easier. for anything below 50's: 
closi quotations in London, in terme of sterling for 7 Sante 
cash at £103 7s. 6d. to . 6d. per t pares 
£108 10s. to £108 12s. 6d. on the See day last week. 
Stocks in London and Liverpool at the of last week, at 33,110 
tons, show a decrease of 107 tons on the week. 
COPPER.—In the absence of an improvement in demand, the 
market in copper remained dull throughout the week, In New 
York the official export quotation is being persistently undercut. 
On Wednesday, “ Domestic ” spot was quoted at 5} cents per lb. 
in New York, agai 5} cents a week ago, and 6 cents # month ago. 
Wednesday's official closing price for “ standard cash " in London, 
in terms of sterling at £29 7s. 6d. to £29 10s., compares with 
£30 2s. Gd. to £30 5s. 8 week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 21,021 tons, 
show an increase of 726 tons, while stocks of rough copper, at 744 
tons, are 175 tons smaller. 
LEAD.—The market in lead has been a little steadier both in New 
York and London. 1 oh nee : ; 
ge daily ; ebrusry, ~~ tons, | as further i 
shows a reduction of 47 tons per day on January. In New York eters ; ee eer 
the metal was quoted at 3-00 cents per lb. on Wednesday, against Foji-M First Marke at £18 
3-00 cents a week ago, and 3-15 cents a month ago. Wednesday’s | Daisce asso at £16 10s. and 
i ing quotation for “ soft i i rument . 
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rates disclose a DOD for spinners, 

to further depreas market by offeri 
respectively. They are, however, meeti 
spinners declare that they would rather 
submit to further reductions. Twist is firm 
for "aid 8 lb., and sacking yarns are quoted 
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declined from 26 1 Quickailve: to secure more work for their looms. They are, 
gpns.66 Sik 10s. per flask, ageinst £17 1 inclined to give further conceasions, and offers to purchase at 
latinum was again sold at £10 6s. per ounce. ii tes ot 4h Bye 1jd. for 8 oz. are bei 
uiry ona r scale this week, but buyers 

TEXTILES. to purchase more than their immediate needs. An improvement 
for the week, | noticeable in the volume of business placed for linoleum 
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TRADE. — Liverpool. — Imports 
April 8th to 13th (inclusive), are 65,589 bales, of which 42,112 | and one work at least has been able to increase its 


, bagging and tarpauling are quiet. Calcutta 
steadier last week-end, but the position is again rather qui 
under the best prices reached. 
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bales are American, 6,042 Peruvian, 11,092 Egyptian, 138 
3,432 East Indian, and 2,773 sundries. 


WHEAT.— 
has im 
quantities have 
time of the year ts are under the i 
reports, and the advance during last few days is 
to unfa news. Thus, the United States 
Agriculture estimated the winter wheat ope 
— an actual production of 787,000, bushels in 1 


seldiet | 


; 
i 


orthern Manitoba, Vancouver, 
with 32s. 6d. » week sg 
ip, 31s., against 30s, 3¢.; 

ip, 308., 25 


itoba, ; 
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300,755 
867,670 


540,466 
17,883 
145,881 
439,058 
887,061 
591,721 
814,798 
2,380,496 
622,851 
955,154 


384,325 
161,791 
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Total, Claas I. ..0.cs..s000 


IL—Raw Suite and Articles 
nmanufactared— 

Other non-metallic mining and 
quarry products and the like 

Tron ofe and scrap ........0.cas00 
Non-ferrous metalliferous ores 


a ee 
on waste. 


687,043 
2,751,872 
623,196 
451,618 
2,815,668 
129,601 
4,882,276 
2,092,359 
107,038 


1,133,243 
1,449,552 
1,396,693 
408,895 
271,185 
496,504 
2,814,373 
197,257 
1,873,495 


2,958,863 
3,381,514 
1,185,448 

792,031 


25,644,353 


620,028 
2,557,742 
565,739 
490,048 
2,651,363 


141,363 
5,861,460 


2,017,966 
79,671 


1,164,269 
1,205,145 


a net fo too sinmunne| 600 | Senta | 240,01 | 182,941 


faerie | “e18 ines Lataeat [wast | Resins | Sarsas 
3,989,401 PSUR 200 [103,346,166 92,330,922 


J ARO sermarene nen 710,601,585 61,119,416 f209,200,086 193,415,734 
The following is a statement showing the Quantities Sold and 


the Average Price of British Oorn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 
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THE PENNSYLVANIA RAILROAD 





SUMMARY OF ANNUAL REPORT FOR 1931 


SsTH ANNUAL REPORT Of the Pennsylvania Railroad , covering opera- 
T nsf the yar 19, wil be fomal presented othe at the annual 
meeting on April 12th, 1932. The report shows that although total operating revenues 
in teat Gadliond ove Stuabiagens or 01.4%. the Comeuny cumed «ant tontee'ef 
$19,545,194. This was equivalent to 2.97% upon the a-caneneaniting capital stock at the 
close of the year as com ep srere come the amount outstanding at the close of 
set. Nek incioes at (par $50) was $1.49 compared with $5.28 in 1930. 


OPERATING RESULTS 


rT Increase er Decrease 
‘orat Orgratme Revenuns were ceecce Coecesesscescces 2 D$:r 08: 
Torat Oreratine Exrenezs were. .... ceccccccccccoccces seine D saataaee 
Leavore Net Revenue of... .....cccccccccscccccveces 95,224,348 D§$ 48,097,831 
Taxes amounted to... 1... cece eee e ce ceceees 29,969,737 D 4,692,019 
Equiement, Jonrr Facurry Rents, etc., amounted to...... 14,198,805 D 1,240,061 
Leavmo Ner Ranwar Oreratine Income of............ $ $1,055,806 D 41,125,752 


Incoms From Investments anv Ornen Sources amounted to 48,036,336 D 7,230,342 
Mame Gaoes brooms of... 2. eee cece ene $ 99,092,142 D§$ 48,356,093 
Rewtat Paw Leasep Loves, lerenest on Funvep Dest ano 

Ornen Cuances amounted to... ... 2.2.00... cee ees 79,545,948 1 908,532 
Lzavaia Net lwcous (Equal to 3.97 % of Capital Stock)... $ 19,545,194 D$ 49,264,604 


Dividends of 6}4% were to the stockholders, of which was charged to Profit 
and Loss Account. - “ FA a we 
Notwithstanding extremely adverse business conditions during the year 1931, 
the results accomplished by the Pennsylvania ame rere satisfactory, were 
better than those attained by railroads generally and reflect credit upon the loyalty and 
fortitude of the officers and the employes. 

Continued cooperation of stockholders, bondholders and employes is again solicited 
in securing additional passenger and freight traffic for the Pennsylvana Railroad. 

W. W. ATTERBURY, 

Philadelphia, Pa., April 4th, 1932 President 


THE PENNSYLVANIA RAILROAD 


Carries More Passengers, Hauls More Freight Than Any Other Railroad in Americs 
SHIP AND TRAVEL VIA PENNSYLVANIA 
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SUMMARY OF ANNUAL REPORT FOR 1931 


See Rea commen Soon ee eee Rated , covering opera- 
tions for the year 1931, will be formally presented to the at the annual 
soovting en Sask aes See The report shows that although total operating revenues 
in 1931 declined over Sein piagen, 45-01.5%, the: Comeuay ennnd-o-ase termaeat 
pia pag This was equivalent to 3.97% upon the commenting capital stock at the 
a compared with 10.55% upen the anon t outstanding at the close of 

(par $50) was $1.49 compared with $5.28 in 1930. 


OPERATING RESULTS 


oe Sates 


Increase er Decrease 
Torar Oranatine Raevenuts Were......ccccccseseccecss+ $448,090,279 D$222,375,081 
Torat Opera tine Expenses Were. ...ccccccccscosccceses 352,865,931 D_ 74,317,290 
Leavene Net Revenue of... .....ccsecccccsccsccceess 95,224,348 D§ 48,057,831 
Taxes amounted to... 6... ccc cece eee e ee eeees 29,959,737 D 4,692,019 
Equipment, Jonrr Facurry Rents, etc., amounted to...... 14,198,805; D 1,240,061 
Leave Ner Ranwar Opreratine Income of............ $ 51,055,806 D 41,125,752 
Income rom Investments anp Ornen Sources amounted to 48,036,336 D 7,230,341 
Maxnro Gaoes Ircour of... 2... cece cece eee $ 99,092,142 D§$ 48,356,093 


Rewtat Pam Leasep Loves, berenest on Funvep Dest and 
Oruen Cuances amounted to... . 2.2.6.6... ee eee 79,545, I 908,532 


79,545,948 
Lzavaic Net Incous (Equal to 3.97 % of Capital Stock)... $ 19,545,194 D$ 49,264,604 
Dividends of 6}4% were paid to the stockholders, part of which was charged to Profit 
and Loss Account. 


#* + * 
Notwithstanding extremely adverse business conditions ing during the year 1931, 
the results accomplished by the Pennsylvania while not satisfactory, were 


better than those attained by railraads generall and reflect credit u the lo and 

ethole of do'thenn vad tr eaekiee x sig _ 
Continued co-operation of stockholders, bondholders and ee is again solicited 

in securing additional passenger and freight traffic for the Pennsylvana Railroad. 

W. W. ATTERBURY, 


Philadelphia, Pa., April 4th, 1932 
THE PENNSYLVANIA RAILROAD 


Corries More Passengers, Heuls More Freight Than Any Other Reilread in Americs 
SHIP AND TRAVEL VIA PENNSYLVANIA 






cbeain copies of the Annuai Report from J. Taney Willcox, Secretary, Broad Street Station Building, 


THE ECONOMIST. 


POTATOES.— Although the demand for _aecgesen - ee 
markets was again good, supplies were large eno ve 
rise in prices. At the Borough Market, “ Best King Edward ” sold 
from 12s. to 12s. 6d. per cwt., as compared with 12s. to 12s. 6d. per 
cwt. a week ago. 


SPICES.—The market in spices has been dull, and prices were 
generally lower. Wednesday's quotation for “ Black Singapore 
pepper, at 63d. per Ib., shows no change on the week. Movements 
of pepper in London during the past week were as follows : Black, 
landed, 78 tons; delivered, 13 tons; stocks, 370 tons, against 537 
tons last year. White, landed, 41 tons; delivered, 38 tons; stocks, 
759 tons, against 659 tons a year ago. 


MEAT.— Although supplies have been plentiful at the Smithfield 
Market, the firmer prices of last week have been maintained. Both 
Argentine and home-grown beef advanced further. On Wednesday, 
Argentine beef (chilled hindquarters) was sold at 4s. 6d. to 4s. 10d. 


ported beef, 


y * * i 
81-5 per cent. of the su lies, cae st gaily 
and imported mutton, Taainly Neo 7 


of the total supply, as against 85-4 per cent, last year 


MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS.—The week has «,. 
improvement in certain sections, notabiy oe 
which have rallied and are steadier. The e 
quotations brought in buyers and some ad 
£7 15s., which was repeated for Plate on 
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SPRINGS MINES, LIMITED. 


REPORT OF THE DIRECTORS for Year 


‘ General M Shareholders, to be held in e 
To de submitted at the Twenty-third Ordinary wing ey toab t s the Board Room, 
To the Shareholders 


SPRINGS MINES, LIMITED. : 


Gentle: . 
Your Directors beg to submit thelr Report and the Audited, Financia 
Reports of the Oo-xwsulting Engineers and the Mine Manager. 
CAPITAL. 
The Capita! of the Company is unaltered at £1,500,000 in shares of £1 each, 
ali fully paid and issued. 


PROPERTY. 
cage, Pesttion of your Company's heltings ah Fit, Doonan, 1931, was as 


ws : 
Mynpacht No. 637, in extent 1,675- 693 acres, equal to... 1,140-09 claims, 
Railway Area reed i eee 20-63 
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Fourteen freehold stands in Springs Township are owned by the Company. 


OPERATIONS. 
Technical matters are dealt with in the attached Reports of the Consulting 
Engineers and Mine Manager, to which your attention is directed. 


FINANCE, 
From the Working Expenditure and Revenue Account {ft will 
be seen —_ the profit from operations for the 
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Dividends on Shareholdings, Interest, Commission 
Exchange, and Sundry Revenue — 
Leaving o pat Ralnnee of Rovenut seet Mapeptitane Ser the 
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Balance to credit of Appropriation Account at Sist December, 
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5,000 
————___ 8 19 7 
Leaving a balance unappropriated at 31st December, 1951, of , 
BALANCE SHEET AT 3tet DECEMBER, 1931. 
& sd. £ 8. d. & s. d, 
1,500,000 0 0 By p BE CORE. 60. cocessccccorcorcercesccees 308,748 19 3 
Freehold Stands— 
As per Balance Sheet, 31st Dassaber, 35908. 
"and at cae ee 2,543,916 4 1 
242,429 15 4 
3,095,094 19 11 
12,905 10 6 
teal 42,905 10 6 
11,772 13 6 
— 
3,149,715 30 
1,476 210 


POSSESSES COSCOSOO TOS EDESOSOOSEe 


» Stores and Materials on Hand and in 
ae Transit in Excess of Standard Stook...... 


SR eiesenienmnmtncerttosminnn | 38 1 


—— 


- eeeeee 
SRST iN oP IRS ae ren aa ean 


we 


155 39 
ine $l 


ee oe 


ares 
ae : 
eee ae 


ond én ether : 
Concerns POC eeeeeceeresssereoose £11,981 8 0 


te liable for its 
sat a 


Directors’ 
earnet onde boon oid ahi 


yr ek 


521,428 8 ; 
150,381 510 0, wey 8 


ei La Ee ae 


ee ee 


 & Bhat Spt Charms, } me 

e @e » ofmes, 
the 1 and Vouchers of the Company, and the audited returns from i, 
a 


as shown by the uditort. 
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COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 


Mar. 16. Apl. 6. Api, 13. 
Cents. Cents. Cents, 
Wheat, No. 2, Winter, nearest future, 


Chicago, per bushel .................. 55 56 5 
Maize, nearest future, Chicago, per , ~ 

WUNOE  Sistees cis cwcccocccarscccccseoseesee 39 35} 34} 
Oats, nearest future, Chicago, per 

ocatoncepesappoguppeneccctusecbpasas 244 24 23} 
Rye, neerest future, Chicago, per 
REE oc0 <tc conacskusoanbinsercrsiniocess 472 46 47} 
Coffee, Rio No. 7, cash, per Ib. ....... 7-7} 14-7 73-7f 

»» Santos No. 4, cash, per lb. ... 83-92 aa Hw 
Cocoa, Accra, nearest future, per lb. 4-44 4-1 4-05 
Sugar, Cuban Centrifugals, 96 deg., 

BPot, Per Ib. ....cescecceeccessesccsseeees 2-77 2-61 2-60 
Cotton, middling, spot, per Ib.......... 6-83 6-10 6-25 
Rubber, smoked sheet, spot, perlb,... 33 34 34 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel .............. 155-170 155-170 155-170 
Copper, ‘“ eee: Domestic, ‘ ; 5} 

BPot, Por ID, .........ccerecceceeceeseees 5 
Copper, “ yunotadiy tie,” Copper Ex- 63 6 - 

porters, Inc., i, POT LD, ...0.e--00- 

Spelter, East St. Loui, spot, perlb.... 2-80 2-80 2-80 
Lead, spot, por Ib...........0cssseseseesees 3-15 3-00 3-00 
Tin, “ Straits,” spot, per Ib. ........... 21-75 19-25 18-50 
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DAGGAFONTEIN MINES, LIMITED 2% 


it 


South Africa.) 


REPORT OF THE DIRECTORS for the Year ended 31st December, 1931. 


General Meeting of Shareholders, to be held in the Board 
House,” Johannesburg, on Thursday, the 19th day of May, 1932, at II a.m. 


To be submitted at the Seventeenth i 
Room, * Anmercosa 
Daseavorrzix Minus, LOUTED. 


beg to submit their Report and the audited Financial 
for the year ended 3lst December, 1931. 
‘AL. 
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No. 9, situated in the Mining 
morgen uare 
proclaimed on the 22nd November, 1921, an 


gtanted Owners’ Reservations 
y circular dated 19th March 
J unde: 


this area was found to 
the Company is now as 
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SE CERICH' 1st Lease) ... 
mera (a Kaas 
ROPOD? Oba beds tesverecesdcctcceds 


PaO ewe see edebedseoriccedserndes 
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EXPENDITURE. £ 8. d. 

Trae WOR ERG. 600.00 .csccoovcessccsspannnpnsessonsseponpsabporsiitl 12,043 11 8 
Shaft Sinking, Permanent Haulage Ways and Equipment,,.. 1,953,817 1 0 
Estate Buildings and [Improvements ......,...0cssceceesseersrercee 668 6 11 
Development .......ccccococcedsndgichecccheccdecdesdyscvscsentpsonssdeden 355,072 19 2 
General Expenses ...........0....-ccccececssassencosenneeseescenee eeemes 164,604 19 2 
Guarantors’ Commission —LoOan ........0+-sesescseeernesseeseevanes 25,000 0 0 
Interest on Loans paid and accrued .........-.:cccrr-neecensecsense 251,684 3 1 
Currency Differences Suspense ...........::sc-ccscecesecerecsvensees 11,862 0 5 
Cash and Cash Assets, less Creditors ..........:.scssecssesesravene 23,556 17 10 
2, 13 

Lese—Guarantors’ Commission and Interest, settled by Shares 

issu 


OU .cscarccccrcccscrcccsvesorsccccceseceoseesoossuehatede acvedsacdros 237,406 15 


The sum of £3,023 reserved in respect of the ny’s 
Miners’ Phthisis Act represents the total a clennted Mabality of the Com 












to the C tion Of this amount £1,194 was reserved in 1 

and the balance, after for accrued interest, has been dealt with the 

COE ee eee ae es Comnpalky’é tenets tana abineiad ard pi ble in British sterling. 
in of yo 

As a result of the sus b Great Britain of the gold standard as the 

21st September, a ee difference in value has between, British 
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Mr. an Auditor of the Company during Mr. Aiken's 
4 TY 3 

: You are requested ~ to fix the remuneration for the past audit, and to sppoint 
ensuing Messrs. Alex. Aiken and A. E. 

‘ ie ee ae ice eaives tor seal 
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THE ECONOMIST, ‘ts 
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BRAKPAN, MINES, LIMITED, (Garvie 


to be held in the “ 
To be submitted at the Twanty-ninth Ordinary General Mesting of Shareholders. to te held in the Board Room, Anmereces 


To the Shareholders, BRaKPaAN Mines, LIMITED. 


Financial State- 
by the Reports Balance Sheet...... Seer seescccees 20 *80csenenpteesns mm 
Concerns .. soeeseegs ‘ 
The of the remains unaltered at £1,020,000 in YH — 
PROPERTY.—No chengp hee taken place during the year in your Com- 
claim remain as follows :— 
Pdyn 918, in extent 406-156 acres, equal to ese Goan. 


No. 
Mynpacht §43/1 in extent 888-936 - 
Claims ie. on easel No, 3, 


Dividend N 38 Pevccccce 
Dividend No. 39 77" 


ERA .— Technical matters are dealt with in the attached of 
OPERATIONS —Sochalcal ettae, ore oot. sch your sttantion io directed. 


FINANCE.—From the Working Ex and 
pea geet: | apd Be Ie yh . 
Deduct— Donations 


monguneens 
ra 


ea 
wy 


et Balance of Re over Expenditure for the 
ee ee ee cntiaitiaieiiacisalasniadintanicantin dines 556,425 19 9 


it of Appropriation Account at 31st 
Ma eceaten 1950 Sen STE 18 4 
Making a total available Credit of 8 
Against which the following amounts have been appropriated : agreement is ratified, it will 
ae £47,031 12 which should . mean the soy 
54,283 12 . have an important bearing on the 
POLLA J. L. JOUR 
Chairmen W.5.’On 


ey oe si 72 er ns 
SoA AT ee 
ane » 


~ > 


A. U 


——_———— §51,472 6 3 WEST 
Leaving a Balance unappropriated at 3lst December, 1931, of... “55,330 11 0 Jouanuuspons, Vit March, 1953. 
BALANCE SHEET AT Sist CECEMBER, 19381. a 
8. 4. £ s. d. 


£ «6 3 
By , at Cost ..... eoecseees Scoveccesees ° a 

roonoon oo | BPP AO icra ame le 
As per Balance Sheet, 51st December, ae 


sae Shaft Sinking and at . a 
” (As per asemcet, Cost... 2,106,022 2 yy be 
» Development, at Cost 

A, pes Balance Ghost, Sist December, 


Shares and Interests in Other Concerns, 
” “at or under Cost 


£2,869.682 5 


222'799 14 ~ 
109,958 13 © gun Gun ee Sbidboab a 
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° z oe 
Dae aah ECD 


Steen 


” Balance of Trandt ES ae a NT IR 1,784 4 
at Call....... eeecce Seeereres Seeeeteeestoceoe 32 910 0 


ead ees 06 18 
Shares coy Concerns ......£13,855 13 0 


Mashinery Orders Outsanding.................« 


Fa teahase tar ores? 
SF omen: 


TT 


YOUN | ; e , | 
£ , ‘ . wet nm ‘ § 
kik i Gsthis 2 rebate ieee 
Nee eS = ay 
aD . 1B a i 2 on 
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SG, Of ae — ; 
annexes ate now available 
« Fe oe te* seg af “enti, vt shia: : ; 
o See . = ; ‘ ihe Big ER a en, ae 
is i OT: * 








892 THE ECONOMIST. 
BRAKPAN MINES, LIMITED. 


REPORT OF THE DI 


Shareholders, to be held in the Board “ 
To be submitted at the Twonty-ninth Ordinary General Mesing of SNarcteliers, to 20 Meat Oe the me Room, 


To the Shareholders, BnakPas Mines, LIMITED. 


Gentlemen, 

Directors to submit their Report and the audited Financial 8tate- 
Be eros oe ies Sst December, 1931, accompanied by the Reports 
of the Consulting Engineers and the Mine Manager. 

CAPITAL.—The capital of the remains unaltered at £1,020,000 in 
1,020,000 shares of £1 each, fully and issued. 
TY. — the in your Com- 
PROPERTY.—No onge bes taken pews yo year 
919, in extent 405-754 acres, equal to 276-06 Claims. 
906, in extent 888-936 walto 604-80 ue 
Benoni No. 3, Coal 


The undermining rights of seven stands aad four portions of stands on 
F Benoni 5. Py 
Twenty-one freehold stands in Brakpan Township, on which are erected Dividend No. 39 


stands 
quarters for the Company’s employees. 


OPERATIONS.—Technical matters are dealt with in the attached of 
the Consulting Engineers and Mine Manager, to which your attention is D RATE. 


me £ «ow, 4. In terms of the Articles of Association, Messrs. J. 1, 
653,058 2 4 O’Brien, O.B.E., M.P., retire ‘ J WJ. 
3,419 19 7 for re-election.. by rotation, are eligible and can 4 
ITORS. 


AUD 
549,638 2 9 You are requested to fix the remuneration 
Auditors for ‘the ensuing year. The Auditors, Meme yee! 
——_—— 6,787 17 0 


retire, but are and offer themselves re-election, 
do snttied. to. cheatidtce ieee ~ 
ve t in the press oa 
Ex for the 
Leeming 0 Wick, Bahace of Revenee ove penditure for 556,425 19 9 2, the Co: has entered jnto a provisional 


Baiance to Credit of Appropriation Account at 3lst 
December, 1930 50,376 18 4 
802 18 


Ppro’ — 
obs 12 


54,283 12 


J. L. JOURDAN, 
Ww. J. Oo § 
F. A. UNGER, | [Divden, 
—_—_——— 551,472 6 3 
Leaving a Balance unappropriated at 51st December, 1951, of... 255, 350 11 10 JOHANNESBURG, 1th March, 1932. 


BALANCE GHEET AT Zist DECEMBER, 1931. 
s. 4d. £ s. d. 


£ -« 4, 
By , Bt Cost .............. bleienssits 489,116 
1,020,000 0 0 se + Oy Ne meee ey rere ae 
Ae por Balance Sheet, 31st December, 


998,850 10 0 Shaft Sinking and Equi at Cost... 2,206,022 2 

” (As per Eq ey eee 2, , 6 

»» Development, at Cost 216,226 12 
4o.ger Melanas Sheet, 31st December, : 


» Shares and Interests in Other Concerns, 
at or under Cost 
Furniture 


850,832 3 2,811,365 10 12 


F3,069.682 13 9 
” 000 0 


222,799 14 


109,958 13 
wag Ae, 1925 55,675 1 0 


SP OCRETOEESOLO SET ES EDS EES SE EEELORESEEe $4,285 13 6 


os Creditors and al 132,484 8 3 
> S (eee contra) i 407 7 0 
» Balance of 55,330 11 10 
co 
Sheree (a ather Concerns ......£ 13 0 
Machinery Ovdere Oetea nding ..0002000000020008 eee 19 ll 
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